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Statement of Financial Position as at 30 June 2018

Figures in Rand Note(s) 2018 2017
Restated
Assets
Current Assets
Cash and cash equivalents 6 269 808 077 234 434 001
Trade receivables from exchange transactions 5 8 377 991 3950639
Other receivables from exchange transactions 4 5580792 28076833
Inventories 3 7 030 453 7087073
Employee benefit - road receivable 15 1439 222 1196 396
Current portion of asset receivable - local municipalities 50 13072773 17 003 568
305 316 308 291748 510
Nen-Current Assets
Investment property 7 4539 072 4572 282
Property, plant and equipment 8 76 718 201 76 811277
Intangible assets 9 98 929 1046 861
Empioyee benefit - road receivable 15 21728 046 19 361 937
Asset receivable - local municipalities 50 27 153 151 40 242 583
130 237 399 142 034 940
Total Assets 435 553707 433783450
Liabilities
Current Liabilities
Trade payables from exchange transactions 10 39 389 758 14 494 818
VAT payable 11 1563 040 1476 671
Unspent conditional grants and receipts 12820 1418 560 1712584
Employee benefits 13 9034 378 8 725 091
Current portion of long-term liabilities 14828 13078 773 17 003 568
64485509 43412732
Non-Current Liabilities
Medical aid benefits 15 65 1409804 62 476 909
Long service awards 18 8 004 187 7280737
Long term liabilities 14 27 153 151 40 242 583
100 298 222 110 000 229
Total Liabiiities 164 783 731 153 412 961
Net Assets 270769976 280 370 489
Accumulated surplus 17 270769976 280 370 489
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Statement of Financial Performance

Figures in Rand Note(s) 2018 2017
Restated
Revenue
Revenue from exchange transactions
Sale of water to operation services 18 94 340302 114320616
Roads agency services 42 128521889 120 592 598
Other revenue 19 2 665 034 5290 239
Fees earned 48 316 766 158 362
Resort income 7 3643 288 3 466 969
Finance income 44 21753463 20726817
Total revenue from exchange transactions 251 240743 264 555 602
Revenue from non-exchange transactions
Other revenue 19 1023 524 1625 405
Actuarial gains recognised - employee benefits 15843 2902225 6 796 061
Actuarial gains recognised - roads recelvable 15843 1267 888 -
Government grants & subsidies 20 93566 169 B8 917 107
Gain on bad debt provision 18 891 339725
Total revenue from non-exchange transactions 88778795 97678 298
Total revenue 3500195638 362233 900
Expenditure
Employee related costs 21 (164 790 940) (155 577 564)
Remuneration of councillors 22 (5942248) (5447 197)
Depreciation and amortisation (8126 753) (7 665 997)
Finance costs 23 (5474 312) (7 276 198)
Materials and supplies 47 (37 259 483} (44 533 196)
Allowance for impairment 45 {151 197) -
Bulk purchases 24 (24 132877) (8723 497)
Transfers and subsidies 49 (1567 071) (1167 207)
General expenses 25 {90 411 667) (81390 598)
Total expenditure {337 856 546) (311 781 454)
Distribution payable (21 356 864) -
Actuarial loss on employee benefits 16 (176 149) -
Loss on disposal of assets and liabilities (230481) {1144 955)
Actuarial loss on road receivable 15 - {526 821)
(Deflcit) surplus for the year (9 600 612} 48 780670
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Statement of Changes in Net Assets

Accumulated Total net

Figures in Rand surplus assets
Balance at 01 July 2016 Restated 427 330160 427 330 160
Changes in net assets

(Deficit) surplus for the year 48780670 48780670
Correction of an error - note 26 3356 3 356
Correction of an error - note 26 {195 743 697) (195 743 697}
Total changes (146 959 671) (146 959 671)
Bafance at 30 June 2017 Restated 280 370 489 280 370 489
(Deficit) surplus for the year (9600512) (9600512)
Balance at 30 June 2018 270769977 270769977
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Cash Flow Statement

Figures in Rand

Note(s) 2018 2017

Restated

Cash flows from operating activities

Receipts

Cash receipts from rate payers, goverment and other

Road services
Interest income

Payments
Employee costs
Suppliers
Finance costs

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from sale of properiy, plant and equipment

Net cash flows from investing activities

Cash flows from financing activities

Movement in long term liabilities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

234 509 378 216 559 659
130 665935 98 547 061
21753463 20726 817

386928776 335833537

(169 072 548) (154 664 063)
(151 959 893) (140 221 930)
(5474312} (7 276 198}

(326 506 753) (302 162 191)
27 60422023 33 671346

(8 085 880} (10 835 991)
61170 175 626

(8 034720) ({10 660 365)

(17 013 227) (15491 853)

35 374 076 7519128
234434001 226914873

8 269 808 077 234 434 001
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised
Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal
Finance Management Act (Act 56 of 2003).

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with
historical cost convention as the basis of measurement, unless specified otherwise. They are presented in South African
Rand.

In the absence of an issued and effective Standard of GRAP, accounting policies for material transactions, events or
conditions were developed in accordance with paragraphs 8, 10 and 11 of GRAP 3 as read with Directive 5.

Assets, liabilities, revenues and expenses were not offset, except where offsetting is either required or permitted by a
Standard of GRAP.

A summary of the significant accounting policies, which have been consistently applied in the preparation of these annual
financial statemenits, are disclosed below.

These accounting policies are consistent with the previous period.
1.1 Presentation currency

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality.
All financial information has been rounded to the nearest Rand.

1.2 Going concern assumption

These annual financial statements have been prepared based on the expectation that the municipality will continue to
operate as a going concern for at least the next 12 months.

1.3 Transfer of functions between entities not under common control

Definitions

An acquiree is the municipality and/or the functions that the acquirer obtains control of in a transfer of functions.

An acquirer is the municipality that obtains control of the acquiree or transferor.

Acquisition date is the date on which the acquirer obtains control of the acquiree,

Contingent consideration is usually, an obligation of the acquirer to transfer additional assets or a residual interest to the
former owners of an acquiree as part of the exchange for control of the acquiree if specified future events occur or
conditions are met. However, contingent consideration also may give the acquirer the right to the return of previously
transferred consideration if specified conditions are met.

Control is the power to govern the financial and operating policies of another entity so as to obtain benefit from its activities,

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeabie, willing
parties in an arm’s length transaction.

A function is an integrated set of activities that is capable of being conducted and managed for purposes of achieving an
entity’s objectives, either by providing economic benefits or service potentiat.

An asset is identifiable if it either:
. is separable, i.e. is capable of being separated or divided from the entity and sold, transferred, licensed, rented
or exchanged, either individually or together with a related contract, asset or liability; or
. arises from contractual rights {including rights arising from binding arrangements) or other legal rights {excluding
rights granted by statute), regardless of whether those rights are transferable or separable from the entity or from
other rights and obligations.

A merger is the establishment of a new combined entity in which none of the former entities obtain control over any other
and no acquirer can be identified.
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Accounting Policies

1.3 Transfer of functions between entities not under comman controi (continued)

Non-cantrolling interest is the interest in the net assets of a controlled municipality not attributable, directly or indirectly, to a
controlling municipality.

Owners (for the purposes of this Standard), is used broadly to include holders of residual interests.

A residual interest is any contract that manifests an interest in the assets of an entity after deducting all of its liabilities. A
residual interest includes contributions from owners, which may be shown as:
. equity instruments or similar forms of unitised capital;
* a formal designation of a transfer of resources {or a class of such transfers) by the parties to the transaction as
farming part of an entity’s net assets, either before the contribution occurs ¢r at the time of the contribution; or
. a formal agreement, in relation to the contribution, establishing or increasing an existing financial interest in the
net assets of an entity.

A transfer of functions is the reorganisation and/or the re-allocation of functions between entities by transferring functions
between entities or into another entity.

The acquisition method

The municipality accounts for each transfer of functions between entities not under common control by applying the
acquisition method.

Applying the acquisition method requires:

(a) identifying the acquirer;

{b) determining the acquisition date;

{c) recognising and measuring the identifiable assets acquired, the liabilities assumed and any non-controlling interest in
the acquiree; and

(d) recognising the difference between (¢) and the consideration transferred to the seller.

Identifying the acquirer

For each transfer of functions between entities not under common control, one of the combining entities is identified as the
acquirer.

The terms and conditions of a transfer of functions undertaken between entities not under common control are set outina
binding arrangement.

Determining the acquirer includes a consideration of amangst other things, which of the combining entities initiated the
transaction or event, the reiative size of the combining entities, as well as whether the assets or revenue of one of the
entities involved in the transaction or event significantly exceed those of the other entities. If no acquirer can be identified,
the transaction or event is accounted for in terms of the Standard of GRAP on Mergers.

Determining the acquisition date

The acquirer identifies the acquisition date, which is the date on which it obtains control of the acquiree.

All relevant facts and circumstances are considered in identifying the transfer date.

Recognising and measuring the identifiable assets acquired, the liabilities assumed and any non-controlling
interest in the acquiree

Recognition principle

As of the acquisition date, the municipality as acquirer recognises, the identifiable assets acquired, the liabilities assumed
and any non-controlling interest in the acquiree.

Recognition conditions:
To qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed

must meet the definitions of assets and liabilities in the Framework for the Preparation and Presentation of Financial
Statements and the recognition criteria in the applicable Standards of GRAP at the acquisition date.
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Accounting Policies

1.3 Transfer of functions between entities not under common control (continued)

In addition, to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and
liabilities assumed must be part of what the municipality as acquirer and the acquiree (or its former owners) agreed in the
binding arrangement rather than the result of separate transactions.

Operating leases:

The municipality as acquirer recognises no assets or liabilities related to an operating lease in which the acquiree is the
lessee.

The municipality as acquirer determines whether the terms of each operating lease in which the acquiree is the lessee are
favourable or unfavourable. The municipality as acquirer recognises an intangible asset if the terms of an operating lease
are favourable relative to market terms and a liability if the terms are unfavourable relative to market terms.

An identifiable intangible asset may be associated with an operating lease, which may be evidenced by market participants'
willingness to pay a price for the lease even if it is at market terms.

Intangible assets:

The municipality as acquirer separately recognises the identifiable intangible assets acquired in a transfer of functions. An
intangible asset is identifiable if it meets either the separability criterion or the contractual-legal right criterion.

Classifying or designating identifiable assets acquired and liabilities assumed in a transfer of functions:

At the acquisition date, the municipality as acquirer classifies or designates the identifiable assets acquired and liabilities
assumed as necessary to apply other Standards of GRAP subsequent to tha acquisition date. The municipality as acquirer
makes those classifications or designations on the basis of the terms of the binding arrangement, economic conditions, its
operating or accounting policies and other relevant conditions as they exist at the acquisition date.

Measurement principle

The municipality as acquirer measures the identifiable assets acquired and the liabilities assumed at their acquisition-date
fair values.

Non-controlling interest in an acquiree:

For each transfer of functions, the municipality as acquirer measures at the acquisition date components of non-controlling
interests in the acquiree that are present ownership interests and entitle their holders to a proportionate share of the entity's
net assets in the event of liquidation at either:
s fair value; or
. the present ownership instruments® proportionate share in the recognised amounts of the acquiree's identifiable
net assets.

Assets with uncertain cash flows {valuation allowances);

The municipality as acquirer does not recognise a separate valuation allowance as of the acquisition date for assets
acquired in a transfer of functions that are measured at their acquisition-date fair values because the effects of uncertainty
about future cash flows are included in the fair value measure.

Assets subject to operating leases in which the acquiree is the lessor:

In measuring the acquisition-date fair value of an asset such as a building or a patent that is subject to an operating lease in
which the acquiree is the lessor, the municipality as acquirer takes into account the terms of the jease.

Exceptions to the recognition principles

Contingent liabilities:

The requirements in the Standard of GRAP on Employee benefits, Contingent assets and Contingent liabilities do not apply
in determining which contingent liabilities to recognise as of the acquisition date. Instead, the municipality as acquirer

recognises as of the acquisition date a contingent liability assumed in a transfer of functions if it is a present obligation that
arises from past events and its fair value can be measured reliably.

10
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Accounting Policies

1.3 Transfer of functions between entities not under common control (continued)
Exceptions to both the recognition and measurement principles
Employee benefits:

The municipality as acquirer recognises and measures a liability (or asset, if any) related to the acquiree's employee benefit
arrangements in accordance with the Standard of GRAP on Employee Benefits.

Indemnification assets:

The seller in a transfer of functions may contractually indemnify the municipality as acquirer for the outcome of a
contingency or uncertainty related to all or part of a specific asset or lizbility. The municipality as acquirer recognises an
indemnification asset at the same time that it recognises the indemnified item measured on the same basis as the
indemnified item, subject to the need for a valuation allowance for uncollectible amounts. Therefore, if the indemnification
relates to an asset or a liability that is recognised at the acquisition date and measured at its acquisition-date fair value, the
municipality as acquirer recognises the indemnification asset at the acquisition date measured at its acquisition-date fair
value. For an indemnification asset measured at fair value, the effects of uncertainty about future cash flows because of
collectability considerations are included in the fair value measure and a separate valuation allowance is not hecessary.

Exceptions to the measurement principle
Reacquired rights:

The municipality as acquirer measures the value of a reacquired right recognised as an intangible asset on the basis of the
remaining contractual term of the related contract or other binding arrangement regardless of whether market participants
would consider potential renewals of the contract or other binding arrangement in determining its fair value.

Assets held for sale:

The municipality as acquirer measures an acquired non-current asset (or disposal group) that is classified as held for sale
at the acquisition date in accordance with the Standard of GRAP on Non-current assets held for sale and Discontinued
operations at fair value iess costs to sell,

Recognising and measuring the difference betweon the assets acquired and liabilities assumed and the
consideration transferred (If any)

The municipaiity as acquirer recognises the difference between the assets acquired and liabilites assumed and the
cansideration transferred (if any) as of the acquisition date in surplus or deficit. This difference is measured as the excess of
(a) over (b) below:

{(a) the aggregate of;

() the consideration transferred (if any) measured in accordance with this Standard, which generally requires acquisition-
date fair value;

{ii) the amount of any non-controlling interest in the acquiree measured in accerdance with this Standard; and

(i)} in a transfer of functions achieved in stages, the acquisition-date fair value of the entity as acquirer's previously held
equity interest in the acquiree,

(b} the net of the acquisition-date amounts of the identifiable assets acquired and the liabilites assumed measured in
accordance with this Standard.

Consideration transferred

The consideration transferred in a transfer of functions is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the municipality as acquirer, the liabilities incurred by the
municipality as acquirer to former owners of the acquiree and the residual interests issued by the entity as acquirer.
Contingent consideration:

The consideration the municipality as acquirer transfers in exchange for the acquiree includes any asset or liability resulting

from a contingent consideration arrangement, The municipality as acquirer recognises the acquisition-date fair value of
centingent consideration as part of the consideration transferred in exchange for the acquiree.

1
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Accounting Policies

1.3 Transfer of functions between entities not under common control (continued)

The municipality as acquirer classifies an obligation to pay contingent consideration as a liability or as net assets on the
basis of the definitions of a residual interest and a financial liability in the Standard of GRAP on Financial instruments, or
other applicable Standard of GRAP. The municipality as acquirer classifies as an asset a right to the return of previously
transferred consideration if specified conditions are met.

A transfer of functions achleved in stages

A municipality as acquirer sometimes obtains control of an acquiree in which it held a residual interest immediately before
the acquisition date.

In a transfer of functions achieved in stages, the municipality as acquirer remeasures its previously held residual interest in
the acquiree at its acquisition-date fair value and recognises the resulting gain or loss, if any, in surplus or deficit. In prior
reporting periods, the municipality as acquirer may have recognised changes in the value of its residual interest in the
acquiree in surplus or deficit. If so, the amount that was recognised in surplus or deficit is recognised on the same basis as
would be required if the municipality as acquirer had disposed directly of the previously held residual interest.

Measurement period

If the initial accounting for a transfer of functions is incomplete by the end of the reporting period in which the transfer
occurs, the municipality as acquirer reports in its financial statements provisional amounts for the items for which the
accounting is incomplete. During the measurement period, the municipality as acquirer retrospectively adjust the provisicnal
amounts recognised at the acquisition date to reflect new information obtained about facts and circumstances that existed
as of the acquisition date and, if known, would have affected the measurement of the amounts recognised as of that date.

Buring the measurement period, the municipality as acquirer also recognises additional assets or liabilities if new
information is obtained about facts and circumstances that existed as of the acquisition date and, if known, would have
resulted in the recognition of those assets and liabilities as of that date. The measurement period ends as soon as the
municipality as acquirer receives the information it was seeking about facts and circumstances that existed as of the
acquisition date or learns that more information is not obtainable. However, the measurement period does not exceed two
years from the acquisition date.

Determining what is part of the transfer of functions transaction

The municipality as acquirer and the acquiree may have a pre-existing relationship or other arrangement hefore or when
negotiations for the transfer of functions began, or they may enter into a binding arrangement during the negotiations that is
separate from the transfer of functions. In either situation, the municipality as acquirer identifies any amounts that are not
part of what the municipality as acquirer and the acquiree {or its former owners} exchanged in the transfer of functions. The
acquirer recognises as part of applying the acquisition method only the consideration transferred (if any) for the acquiree
and the assets acquired and liabilities assumed by the municipality as acquirer in the transfer of functions as governed by
the terms and conditions of the binding arrangement.

Effective settlement of a pre-existing relationship between the municipality as acquirer and acquiree in a transfer of
functions

A pre-existing relationship between the municipality as acquirer and acquiree may be contractual or non-contractual.

H the transfer of functions in effect settles a pre-existing relationship, the municipality as acquirer recognises a gain or loss,
measured as follows:

(a) for a pre-existing non-contractual relationship, fair value.

(b) for a pre-existing contractual relationship, the lesser of (i) and (fi):

(iy the amount by which the binding arrangement is favourable or unfavourable from the perspective of the municipality as
acquirer when cempared with terms for current market transactions for the same or similar items.

ity the amount of any stated settlement provisions in the binding arrangement available to the counterparty to whom the
contract is unfavourable.

If (ii} is less than (i), the difference is included as part of the transfer of functions accounting. The amount of gain or loss
recognised may depend in part on whether the municipality as acquirer had previously recognised a related asset or
liability, and the reported gain or loss therefore may differ from the amount calculated by applying the above requirements.

i2
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Accounting Policies

1.3 Transfer of functions betwean entities not under common centrel (continued)

A pre-existing relationship may be a contract that the municipality as acquirer recognises as a reacquired right. If the
binding arrangement includes terms that are favourable or unfavourable when compared with pricing for current market
transactions for the same or similar items, the municipality as acquirer recognises, separately from the transfer of functions,
a gain or loss for the effective settlement of the contract.

Acquisition-related costs:

Acquisition-related costs are costs the municipality as acquirer incurs to effect a transfer of functions. Those costs include
advisory, legal, accounting, valuation and other professional or consulting fees, general administrative costs, and costs of
registering and issuing debt and equity securities (if applicable). The municipality as acquirer accounts for acquisition-
related costs as expenses in the periods in which the costs are incurred and the services are received, with one exception,
The costs to issue debt or equity securities (if applicable) are recognised in accordance with the Standard of GRAP on
Financial instruments,

Subsequent measurement and accounting

In general, a municipality as acquirer subsequently measure and account for assets acquired, liabilities assumed or
incurred and the residual interest issued in a transfer of functions in accordance with other applicable Standards of GRAP
for those items, depending on their nature.

Reacquired rights

A reacquired right recognised as an intangible asset is amortised over the remaining contractual period of the centract in
which the right was granted. A municipality as acquirer that subsequently sells a reacquired right to a third party includes
the carrying amount of the intangible asset in determining the gain or loss on the sale.

Contingent liabilities

After initial recognition and untit the liability is seftled, cancelled or expires, the municipality as acquirer measures a
contingent liability recognised in a transfer of functions at the higher of;

(a) the amount that would be recognised in accordance with the Standard of GRAP on Employee benefits, Cantingent
liabilities and Contingent assets; and

(b) the amount initially recognised less, if appropriate, cumulative amortisation recognised in accordance with the Standard
of GRAP on Revenue from exchange transactions.

Indemnification assets

At the end of each subsequent reporting pericd, the municipality as acquirer measures an indemnification asset that was
recognised at the acquisition date on the same basis as the indemnified liability or asset, subject to any limitations as set in
the binding arrangement on its amount and, for an indemnification asset that is not subsequently measured at its fair value,
management's assessment of the collectability of the indemnification asset. The municipality as acquirer derecognises the
indemnification asset only when it collects the asset, sells it or otherwise |oses the right to it.

Contingent consideration

Some changes in the fair value of contingent consideration that the municipality as acquirer recognises after the acquisition
date may be the result of additional information that the municipality as acquirer cbtained after that date about facts and
circumstances that existed at the acquisition date. However, changes resulting from events after the acquisition date, such
as meeting a performance target, or reaching a milestone on a research and development project, are not measurement
period adjustments. The municipality as acquirer accounts for changes in the fair value of contingent consideration that are
not measurement period adjustments as follows:

(a) Contingent consideration classified as net assets shall not be remeasured and its subsequent settlement Is accounted
for within net assets.

{b) Contingent consideration classified as an asset or 2 liability that:

(i) is a financial instrument and is within the scope of the Standard of GRAP on Financial instruments is measured at fair
value, with any resulting gain or loss recognised in surplus or deficit in accordance with that Standard of GRAP.

(i} is not within the scope of the Standard of GRAP on Financial instruments is accounted for in accordance with the
Standard of GRAP on Employee benefits, Contingent fiabilities and Contingent assets or other Standards of GRAP as
appropriate.
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1.4 Transfer of functions between entities under common control
Definitions
An acquirer is the municipality that obtains control of the acquiree or transferor.

Carrying amount of an asset or liability is the amount at which an asset or liability is recognised in the statement of financial
position,

Control is the power to govern the financial and operating policies of another municipaiity so as to benefit from its activities.

A function is an integrated set of activities that is capable of being conducted and managed for purposes of achieving an
municipality's objectives, either by providing economic benefits or service potential.

A merger is the establishment of a new combined entity in which none of the former entities obtains control over any other
and no acquirer can be identified,

Transfer date is the date on which the acquirer obtains control of the function and the transferor loses control of that
function.

A transfer of functions is the rearganisation and/or the re-allocation of functions between entities by transferring functions
between entities or into another municipality.

A transferor is the municipality that relinquishes control of a function.

Commeon control - For a transaction or event to occur between entities under common control, the transaction or event
needs to be undertaken between entities within the same sphere of government or between entities that are part of the
same economic entity. Entities that are ultimately controlled by the same entity before and after the transfer of functions are
within the same economic entity.

A function is an integrated set of activities that is capable of being conducted and managed for purposes of achieving an
municipality's objectives, either by providing economic benefits or service potential. A function consists of inputs and
processes applied to those inputs that have the ability to create oufputs. A function can either be a part or a portion of an
entity or can consist of the whole municipality. Although functions may have outputs, outputs are naot required to qualify as a
function. The three elements of a function are defined as foliows:
. Input: Any resource that creates, or has the ability to create, ocutputs when one or more processes are applied to
it.
* Process: Any system, standard, protocol, convention or rule that when applied to an input or inputs, creates or
has the ability to create cutputs.
. Cutput: The result of inputs and processes applied to achieve and improve efficiency. This may be in the form of
achieving service delivery objectives, or the delivery of goods and/or services.

Identifying the acquirer and transferor

For each transfer of functions between entities under commen control an acquirer and transferor are identified. All relevant
facts and circumstances are considered in identifying the acquirer and transferor.

The terms and conditions of a fransfer of functions undertaken between entities under comman control are set out in 2
binding arrangement. The binding arrangement governing the terms and conditions of a transfer of functions may identify
which municipality to the transaction or event is the transferor(s) and which municipality is the acquirer. Where the binding
arrangement does not clearly identify the acquirer or the transferor, the behaviour or actions of the entities may indicate
which municipality is the acquirer and which municipality is the transferor.

Determining the acquirer includes a consideration of, amongst other things, which of the entities involved in the transfer of
functions initiated the transaction or event, the relative size of the entities, as well as whether the assets or revenue of one
of the entities invelved in the transaction or event significantty exceed those of the other entities. If no acquirer can be
identified, the transaction or event is accounted for in terms of the Standard of GRAP on Mergers,

Determining the transfer date

The acquirer and the transferor identify the transfer date, which is the date on which the acquirer obtains control and the
transferor loses control of that function.

All relevant facts and circumstances are considered in identifying the transfer date.
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1.4 Transfer of functions betwaen entities under common confrol {continued)
Assets acquired [transferred] and liabilities assumed [relinquished]
The recognition of assets and liabilities, is subject to the following conditions:

The assets acquired and the liabilities assumed are part of what had been agreed in terms of the binding arrangement (if
applicable}, rather than the result of separate transactions.

Determining what is part of the transfer of functions transaction

Where the municipality and the transferor have a pre-existing relationship before or when negotiations for a transfer of
functions began, or where a binding arrangement is entered into during the negotiations that are separate from a transfer of
functions, any amounts that are not part of what were transferred in a transfer of functions are identified, This policy only
applies to the consideration transferred and the assets acquired and liabilities assumed in a transfer of functions as
governed by the terms and conditions of the binding arrangement.

The following factors are considered, which are neither mutually exclusive nor individually conclusive, to determine whether
a transaction is part of a transfer or function or whether the transaction is separate:

* the reasons for the transaction

. the timing of the transaction

Effective settlement of a pre-existing relationship between the entity (as acquirer) and transferor In a transfer of
functions

A pre-existing relationship between the municipality (as acquirer) and the transferor may be contractual or non-contractual.
If a transfer of functions in effect settles a pre-existing relationship, the entity (as acquirer) recognises a gain or loss,
measured as follows:
*  for a pre-existing non-contractual relationship, fair value,
* for a pre-existing contractual relationship, the lesser of the following:
- the amount by which the binding arrangement is favourable or unfavourable from the perspective of the
municipality (as acquirer) when compared with terms for current market transactions for the same or simitar
items.
- the amount of any stated settlement provisions in the binding arrangement available to the counterparty to
whom the contract is unfavourable,

If the latter is less, the difference is included as part of a transfer of functions accounting. The amount of gain or loss
recognised may depend in part on whether the municipality (as acquirer) had previously recognised a related asset or
liability, and the reported gain or loss therefore may differ from the amount calculated by applying the above requirements.

Other criteria for the entity (as acquirer)

The assets acquired and liabilities assumed that qualify for recegnition as set out in the binding arrangement meets the
definitions of assets and liabilities in the Framework for the Preparation and Presentation of Financial Statements and the
recognition criteria in the applicable Standards of GRAP at the transfer date.

Costs that the municipality expects, but which it is not obliged to incur in the future to effect its plan to exit an activity of the
transferor or to terminate the employment of, or relocate the transferor's employees, is net accounted for as part of the
liabilities at the transfer date. The municipality does not recognise those costs as part of a transfer of functions. Instead, the
municipality recognises these costs in its annual financial statements after the transfer has occurred, in accordance with the
applicable Standards of GRAP,
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1.4 Transfer of functions between entities under common control (continued)
Accounting by the entity as acquirer
Initial recognition and measurement

As of the transfer date, the municipality recognises the purchase consideration paid to the transferor and all the assets
acquired and liabilities assumed in a transfer of functions, The assets acquired and liabiliies assumed are measured at
their carrying amounts.,

If, prior to the transfer of functions, the transferor was not applying the accrual basis of accounting, the transferor changes
its basis of accounting to the accrual basis of accounting prior to the transfer.

The consideration paid by the municipality can be in the form of cash, cash equivalents or other assets. If the consideration
paid is in the form of other assets, the municipality de-recognises such assets on the transfer date at their carrying
amounts.

The difference between the carrying amounts of the assets acquired, the liabilities assumed and the consideration paid to
the transferor, is recognised in accumulated surplus or deficit,

Measurement period

If the initial accounting for a transfer of functions is incompiete by the end of the reporting period in which the transfer
occurs, the municipality reports in its annual financial statements provisional amounts for the items for which the accounting
is incomplete. During the measurement period, the municipality retrospectively adjust the provisional amounts recognised at
the transfer date to reflect new information obtained about facts and circumstances that existed as of the transfer date and,
if known, would have affected the measurement of the amounis recognised as of that date. The measurement period ends
as soon as the municipality receives the information it was seeking about facts and circumstances that existed as of the
transfer date or leams that more information is not obtainable. However, the measurement period does not exceed two
years from the transfer date.

The municipality considers all relevant factors in determining whether information obtained after the transfer date should
resuit in an adjustment to the provisional amounts recognised or whether that information results from events that occurred
after the transfer date,

The municipality recognises an increase {decrease) in the provisional amount recognised for an asset (liability) by means of
decreasing (increasing) the excess of the purchase consideration paid over the carrying amount of the assets acquired and
liabilittes assumed previously recognised in accumulated surplus or deficit. However, new information obtained during the
measurement period may sometimes result in an adjustment to the provisional amount of more than one asset or liability.

During the measurement period, the municipality recognises adjustments to the provisional amounts as if the accounting for
the transfer of functions had been completed at the transfer date. Thus, the municipality revises comparative information for
prior periods presented in annual financial statements as needed, including making any change in depreciation,
amortisation or other income effects recognised in completing the initial accounting.

After the measurement period ends, the municipality revises the accounting for a transfer of functions only to correct an
emor in accordance with the Standard of GRAP on Accounting Policies, Changes in Accounting Estimates and Errors.

Acquisition-related costs

Acquisition-related costs are costs that the municipality incurs to affect the transfer of functions. These costs include
advisory, legal, accounting and other professional or consulting fees, general administrative costs, and costs of registering
and issuing debt and equity securities. The entity accounts for acquisition-related costs as expenses in the period in which
the costs are incurred and the services are received, with the exception of the costs incurred to issue debt or equity
securities, which are recognised in accordance with the Standard of GRAFP on Financial Instruments.

Subsequent measurement

The municipality subsequently measure any assets acquired and any lisbilities assumed in a transfer of functions in
accordance with the applicable Standards of GRAP.
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1.4 Transfer of functions between entities under common controf (continued)

At the transfer date, the municipality classifies or designates the assets acquired and liabilities assumed as necessary to
apply other Standards of GRAP subsequently. The municipality makes those classifications or designations on the basis of
the terms of the binding arrangement, economic conditions, its operating or accounting policies and other relevant
conditions that exist at the transfer date. An exception is that the municipality classifies the following contracts on the basis
of the contractual terms and other factors at the inception of the contract (or, if the terms of the contract have been modified
in @ manner that would change its classification, at the date of that modification, which might be the transfer date):
* classification of a lease contract as either an operating lease or a finance lease in accordance with the Standard
of GRAP on Leases; and
. classification of a contract as an insurance contract in accordance with the Intemational Financial Reporting
Standard on Insurance Contracts.

Accounting by the entity as transferor
Derecognition of assets transferred and liabilities relinquished

As of the transfer date, the municipality derecognises from its annual financial statements, all the assets transferred and
liabilities relinquished in a transfer of functions at their camrying amounts.

Until the transfer date, the municipality continues to measure these assets and liabilities in accordance with applicable
Standards of GRAP,

The consideration received from the acquirer can be in the form of cash, cash equivalents or other assets. If the
consideration received is in the form of other assets, the municipality measures such assets at their fair value on the
transfer date in accordance with the applicable Standard of GRAP. The difference between the carrying amounts of the
assets transferred, the liabilities relinquished and the consideration received from the acquirer is recognised in accumulated
surplus or deficit.

1.5 Mergers

Definitions

Carrying amount of an asset or liability is the amount at which an asset or liability is recognised in the statement of financial
position.

Combined municipality is 2 new reporting entity formed from the combination of two or more entities.
Combining entities are the entities that are combined for the mutual sharing of risks and benefits in a merger.
Control is the power to govern the financial and operating policies of another municipality so as to benefit from its activities.

A merger is the establishment of a new combined municipality in which none of the former entities obtain control over any
other and ne acquirer can be identified.

Merger date is the date on which entities are combined for the mutual sharing of risks and benefits and when the assets
and liabilities are transferred to the combined municipality.

A transfer of funclions is the reorganisation and/or the re-allocation of functions between entities by transferring functions
between entities or int¢ another municipality.

A merger is the establishment of a new combined municipality in which none of the former entities obtains control over any
other and no acquirer can be identified. As no acquirer can be identified, 2 merger does not result in an municipality having
or obtaining control over any of the entities that are invelved in the transaction or event, as the combining entities are not
controlled entities of each other, either before or after the merger.

{dentifying the combined entity and combining entities

For each merger a combined municipality and combining entities is identified. All relevant facts and circumstances are
considered in identifying the combined municipality and combining municipality.

The binding arrangement usually sets out which entities are to be combined as a resuit of the merger, and identifies the
new reporting municipality after the merger.
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1.6 Mergers (continued)
Determining the merger date

The combined municipality and the combining entities identify the merger date, which is the date on which the new reporting
municipality obtains control of the assets and liabilities and the combining entities loses control of their assets and liabilities.

All relevant facts and circumstances are considered in identifying the merger date.
Assets acquired [transferred] and liabilities assumed [derecognised]
The recognition of assets and liabilities by the entity as combined entity are subject to the following conditions:

The assets and liabilities that qualify for recognition in a merger are part of what had been agreed in terms of the binding
arrangement, rather than the result of separate transactions.

Other criteria for the entity (as the combined entity}

The assets and liabilities that quality for recognition as set out in the binding arrangement meats the definitions of assets
and liabilities in the Framework for the Preparation and Presentation of Financial Statements and the recognition criteria in
the applicable Standards of GRAP at the merger date,

Costs that the entity expects but which the municipality is not obliged to incur in the future to effect its plan to exit an activity
of the combining entities or to terminate the employment of, or relocate the combining entities’ employees, is not be
accounted for as part of the liabilities at the merger date. The entity does not recognise those costs as part of a merger.
Instead, the municipality recognises these costs in its annual financial statements after the merger has occurred, in
accordance with the applicable Standards of GRAP
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1.8 Mergers (continued)
Accounting by the entity as the combined entity
Initial recognition and measurement

As of the merger date, the municipality recognises all the assets acquired and liabilities assumed. The assats acquired and
liabilities assumed are measured at their carrying amounts.

If, prior to the merger, a combining municipality was not applying the accrual basis of accounting, that cembining
municipality changes its basis of accounting to the accrual basis of accounting prior to the merger.

The difference between the carrying amounts of the assets acquired and the liabilities assumed is recognised in
accumulated surplus or deficit.

Measurement period

If the initlal accounting for a merger is incomplete by the end of the reporting period in which the merger occurs, the
municipality reports in its annual financial statements provisional amounts for the items for which the accounting is
incomplete. During the measurement period, the municipality retrospectively adjust the provisional amounts recognised at
the merger date to reflect new information obtained about facts and circumstances that existed as of the merger date and, if
known, wouid have affected the measurement of the amounts recognised as of that date. The measurement period ends as
soon as the municipality receives the information it was seeking about facts and circumstances that existed as of the
merger date or learns that mere information is not obtainable. However, the measurement period does not exceed two
years from the merger date.

The municipality considers all relevant factors in determining whether information obtained after the merger date should
result in an adjustment to the provisional amounts recognised or whether that information results from events that occurred
after the merger date. Relevant factors include the date when additional information is obtained and whether the
municipality can identify a reason for a change to provisional amounts.

The municipality recognises an increase (decrease) in the provisional amount recognised for an asset (liability} by means of
decreasing (increasing) the excess of the purchase consideration paid over the carrying amount of the assets acquired and
liabilities assumed previously recognised in accumulated surplus or deficit,

During the measurement period, the municipality recognises adjustments to the provisional amounts as if the accounting for
the merger had been completed at the merger date. Thus, the municipality revises comparative information for prior periods
presented in annual financial statements as needed, including making any change in depreciation, amortisation or other
income effects recognised in completing the initial accounting.

After the measurement period ends, the municipality revises the accounting for a merger only to correct an errar in
accordance with the Standard of GRAP on Accounting Policies, Changes in Accounting Estimates and Errors.

Expenditure incurred in relation to the merger

Expenditures incurred in relation to the merger are costs that the entity incurs to effect the merger. These costs include
advisory, legal, accounting and other professional or consuiting fees, general administrative costs, costs to furnish
information to owners of the combining entities, and salaries and other expenses related to services of employees involved
in achieving the merger. It also includes costs or losses incurred in combining the assets and liabilities of the combining
entities. The municipality accounts for such expenditure as expenses in the period in which the costs are incurred.

Subsequent measurement

The municipality subsequently measures any assets acquired and any liabilities assumed in a merger in accordance with
the applicable Standards of GRAP.

At the merger date, the municipality classifies or designates the assets acquired and liabilities assumed as necessary to
apply other Standards of GRAP subsequently. The municipality makes those classifications or designations on the basis of
the terms of the binding arrangement, economic conditions, the operating or accounting policies and other relevant
conditions as these exist at the merger date. An exception is that the municipality classifies the following contracts on the
basis of the contractual terms and other factors at the inception of the contract (or, if the terms of the contract have been
medified in a manner that would change its classification, at the date of that modification, which might be the merger date):

* classification of a lease contract as either an operating lease or a finance lease in accordance with the Standard

of GRAP on Leases; and
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1.5 Mergers (continued)
. classification of a contract as an insurance contract in accordance with the International Financial Reporting
Standard on Insurance Contracts.

The annual financial statements of the municipality are prepared using uniform accounting policies for similar transactions
and other events or similar circumstances.

Accounting by entity as the combining entity
Assets transferred and liabilities de-recognised

As of the merger date, the municipality as the combining entity transfer and de-recognise from its annual financial
statements, all the assets and liabilities de-recognised at their carrying amounts.

Until the merger date, the municipality continues to measure these assets and liabilities in accordance with applicable
Standards of GRAP.

The difference between the carrying amounts of the assets transferred and the liabilities de-recognised are recognised in
accumulated surplus or deficit.

1.6 Investment property

Investment property is property (land or a building - or part of a building - or both) held to eamn rentals or for capital
appreciation or both, rather than for:

. use in the production or supply of goods or services or for

. administrative purposes, or

. sale in the ordinary course of operations.

Owner-occupied property is property held for use in the production or supply of goods or services or for administrative
purposes.

Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential that
are associated with the investment property will flow to the municipality, and the cost or fair value of the investment property
can be measured reliably.

Investment property is initially recognised at cost. Transaction costs are included in the initial measurement,

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of
acquisition.

Costs include costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a property.
If a replacement part is recognised in the carrying amount of the investment property, the carrying amount of the replaced
part is derecognised.

Cost model

Investment property is carried at cost less accumulated depreciation and any accumulated impairment losses.

Depreciation is provided to write down the cost, less estimated residual value over the useful life of the property, which is
as follows:

Item Useful life
Property - beach development 25 to 50 years
Land Infinite

Investment property is derecognised on disposal or when the investment property is permanently withdrawn from use and
no future economic benefits or service potential are expected from its disposal.

Gains or losses arising from the retirement or disposal of investment property is the difference between the net disposal
proceeds and the carrying amount of the asset and is recognised in surplus or deficit in the period of retirement or disposal.

Compensation from third parties for investment property that was impaired, lost or given up is recognised in surplus or
deficit when the compensation becomes receivable.
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1.7 Property, plant and equipment

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used
during more than one period.

The cost of an item of property, plant and equipment is recognised as an asset when:
. it is probable that future economic benefits or service potential associated with the item will flow to the
municipality; and
. the cost of the item can be measured reliably.

Froperty, plant and equipment is initially measured at cost.

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management. Trade
discounts and rebates are deducted in arriving at the cost. Purchased software that is integral to the functionality of the
related equipment is capitalised as part of that equipment.

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition.

Where an item of property, plant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value {the cost). If the
acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset(s} given up.

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for
as separate items (major components) of property, plant and equipment.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised. If expenditure only restores the
originally assessed standard of performance, it is regarded as repairs and maintenance and are expensed. The
enhancement of an existing assets so that its use is expanded or the further development of an asset so that its original life
is extended are examples of subsequent expenditure which should be capitalised.

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located is also
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the
obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories.

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the
location and condition necessary for it to be capable of operating in the manner intended by management.

Major spare parts and standby equipment which are expected to be used for more than one period are included in property,
plant and equipment. In addition, spare parts and standby equipment which can only be used in connection with an item of
property, plant and equipment are accounted for as property, plant and equipment.

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet
the recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any
remaining ingpection costs from the previous inspection are derecognised.

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses.

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated
residual value.

Property, plant and eguipment under construction - This cost include all expenditure related directly to specific projects still
in progress at period end. Incomplete construction work is stated at historical cost.
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1.7 Property, plant and equipment {continued)

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life
Land Straight line Infinite

Buildings Straight line 25to0 30

Other Structures {Infrastucture) Straight line 0 to 100

Other Straight line 21030

Each part of an item of property, plant and equipment with & cost that is significant in relation to the total cost of the item is
depreciated separately.

The municipality assesses at each reporting date whether there is any indication that the municipality expectations about
the residual value and the useful life of an asset have changed since the preceding reporting date. If any such indication
exists, the municipality revises the expected useful life and/for residual value accordingly. The change is accounted for as a
change in an accounting estimate.

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of
another asset.

tems of property, plant and equipment are derecognised when the asset is disposed of or when there are no further
economic benefits or service potential expected from the use of the asset.

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit
when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment
is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item,

Assets which the municipality holds for rentals to others and subsequently routinely sell as part of the ordinary course of
activities, are transferred to inventories when the rentals end and the assets are available-for-sale. Proceeds from sales of
these assets are recognised as revenue. All cash flows on these assets are included in cash flows from operating activities
in the cash flow statement.

Borrowing cost are treated in accordance with the provision of GRAP 5 using the allowed alternative treatment. In
accordance with these provisions borrowing costs are interest and other costs incurred in connection with the borrowing of
money. Borrowing costs directly attributed to the acquisition, construction or production of a qualifying asset are capitalised.
Borrawing costs incurred other than in a qualifying asset are recognised as an expense in surplus or deficit when incurred.
The amount of borrowing costs capitalised is limited to the actual borrowing costs incurred on the borrowing less any
investment income on the temporary investment of the funds borrowed.

1.8 Intangible assets

An asset is identifiable if it either:

*  lIsseparable, i.e. is capable of being separated or divided from an entity and sold, transferred, licensed, rented or
exchanged, either individually or together with a related contract, identifiable assets or liability, regardiess of
whether the entity intends to do so; or

*  arises from binding arrangements (including rights from contracts), regardless of whether those rights are
transferable or separable from the municipality or from other rights and obligations.

A binding arrangement describes an arrangement that confers similar rights and obligations on the parties to it as if it were
in the form of a contract.

An intangible asset is recognised when:
* itis probable that the expected future economic benefits or service potential that are attributable to the asset will
flow to the municipality; and
. the cost or fair value of the asset can be measured reliably.

The municipality assesses the probability of expected future economic benefits or service potential using reasonable and
supportable assumptions that represent management's best estimate of the set of economic conditions that wilf exist over
the useful life of the asset.

Where an intangible asset is acquired through a non-exchange transaction, its initial cost at the date of acquisition is
measured at its fair value as at that date.
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1.8 Intangible assets (continued)

Expenditure on research (or on the research phase of an intemal project) is recognised as an expense when it is incurred.
Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no
foreseeable limit to the period over which the asset is expected to generate net cash inflows or service potential.
Amortisation is not provided for these intangible assets, but they are tested for impairment annually and whenever there is
an indication that the asset may be impaired. For all other intangible assets amortisation is provided on a straight line basis
over their useful life.

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date.
Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator
that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is
amortised over its useful life.

Intemally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not recognised
as intangible assets.

Internally generated goodwill is not recognised as an intangible asset.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Depreciation method Average useful life

Intangible assets Straight line 0-20years

Intangible assets are derecognised:
= ondisposal; or
= when no future economic benefits or service potential are expected from its use or disposal.

The gain or loss is the difference between the net disposal proceeds, if any, and the carrying amount. It is recognised in
surplus or deficit when the asset is derecognised.

1.9 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or a residual
interest of another municipality.

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is
measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, and minus any reduction (directly or
through the use of an allowance account) for impairment or uncollectibility.

A concessionary loan is a loan granted to or received by an municipality on terms that are not market related.

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates.

Derecognition is the removal of a previously recognised financial asset or financial liability from an municipality's statement
of financial position.

A derivative is a financial instrument or other contract with all three of the following characteristics:

. Its value changes in response to the change in a specified interest rate, financial instrument price, commodity
price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in
the case of a non-financial variable that the variable is not specific to a party to the contract (sometimes called
the ‘underlying’).

* It requires no initial net investment cr an initial net investment that is smaller than would be required for other
types of contracts that would be expected to have a similar response to changes in market factors.
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1.9 Financial instruments {continuved)
. It is settled at a future date.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability (or
group of financial assets or financial liabilities) and of allocating the interest income or interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial
asset or financial liability. When calculating the effective interest rate, an municipality shall estimate cash flows considering
all contractual terms of the financial instrument (for example, prepayment, call and similar options) but shall not consider
future credit losses. The calculation includes all fees and points paid or received between parties to the contract that are an
integral part of the effective interest rate (see the Standard of GRAP on Revenue from Exchange Transactions), transaction
costs, and all other premiums or discounts, There is a presumption that the cash fiows and the expected life of a group of
similar financial instruments can be estimated reliably. However, in those rare cases when it is not possible to reliably
estimate the cash flows or the expected life of a financial instrument {or group of financial instruments), the municipality
shall use the contractual cash flows over the full contractual term of the financial instrument (or group of financial
instruments).

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties
in an arm's length transaction.

A financial asset is:
. cash;
+  aresidual interest of anather municipality; or
. a contractual right to:
- receive cash or ancother financial asset from another municipality; or
- exchange financial assets or financial liabilities with another municipality under conditions that are
potentially favourable to the municipality.

A financial guarantee contract is a contract that requires the Issuer to make specified payments to reimburse the holder for
a loss it incurs because a specified debtor fails to make payment when due in accordance with the original or modified
terms of a debt instrument.

A financial liability is any liability that is a contractual obligation to:
*  deliver cash or another financial asset to another municipality; or
. exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the
municipality.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wilt fluctuate because of changes
in market interest rates.

Liquidity risk is the risk encountered by an municipality in the event of difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or ancther financial asset.

Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions.
Loans payable are financial liabilities, other than short-term payables on normal credit terms.

Market risk is the risk that the fair value or future cash flows of a financial instrument will luctuate because of changes in
market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other price risk.

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices {other than those arising from interest rate risk or currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments {raded
in the market.

A financial asset is past due when a counterparty has failed to make a payment when contractually due.
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A residual interest is any contract that manifests an interest in the assets of an municipality after deducting all of its
liabilities. A residual interest includes contributions from owners, which may be shown as:

. equity instruments or similar forms of unitised capital;

. a formal designation of a transfer of resources (or a class of such transfers) by the parties to the transaction as
forming part of an municipality's net assets, either before the contribution occurs or at the time of the
contribution; or

. a formal agreement, in relation to the contribution, establishing or increasing an existing financial interest in the
net assets of an municipality.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial asset
or financial liability. An incremental cost is one that would not have been incurred if the municipality had not acquired,
issued or disposed of the financial instrument.

Financial instruments at amortised cost are non-derivative financial assets or non-derivative financial liabilities that have
fixed or determinable payments, excluding those instruments that;

. the municipality designates at fair value at initial recognition; or

. are held for trading.

Finangial instruments at cost are investments in residual interests that do not have a quoted market price in an active
market, and whose fair value cannot be reliably measured,

Financial instruments at fair value comprise financial assets or financial liabilities that are:

. derivatives;

. combined instruments that are designated at fair value;

. instruments held for trading. A financial instrument is held for trading if:
- it is acquired or incurred principaily for the purpose of selling or repurchasing it in the near-term; or
- on initial recognition it is part of a portfolio of identified financial instruments that are managed together and
for which there is evidence of a recent actual pattern of short term profit-taking;
- non-derivative financiai assets or financial liabilities with fixed or determinable payments that are
designated at fair value at initial recognition; and
- financial instruments that do not meet the definition of financial instruments at amortised cost or financial
instruments at cost.
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Classification

The entity has the following types of financial assets {classes and category)} as reflected on the face of the statement of
financial position or in the notes thereto:

Class Category
Other trade receivables from non-exchange transactions Financial asset measured at fair value
Cash and cash equivalents Financial asset measured at fair value
Trade receivables from exchange transactions Financial asset measured at fair value

The municipality has the following types of financial liabilities (classes and category) as reflected on the face of the
statement of financial position or in the notes thereto:

Class Category
Trade and other payables from exchange transactions Financial liability measured at fair value
Unspend conditional grants and receipts Financial liability measured at fair value
Long-term liabilities Financial liability measured at amortised cost

Trade and other payables are initially measured at fair value plus transaction costs that are dirsctly attributed to the
aquisition and are subsequently measured at amortised cost using the effective interest rate method.

Trade and other receivables are initially recognised at fair value plus transaction cost that directly attributed to the aquisition
and subsequently stated at amortised cost, less provision for impairment. This provision is based on a review of all
outstanding amounts at year end and is establised when there is chjective evidence that the municipality will not be able to
collect all amounts due according to the original terms. The amount of the provision is the effective interest rate. Bad debts
are written off during the year in which they are identified. Subsequent recoveries of amounts previously written off are
credited against the relevant revenue stream in the statement of financial performance.

Long-term financial liabilities are classified as financial liabilities that are measured at amortised cost.

Cash and cash equivalents includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid
investments that are held with registered banking institutions and are subject to an insignificant risk of change in value. For
the purpose of the cash flow statement, cash and cash equivalents comprises of cash on hand, deposits held on call with
banks, investments in financial instruments and net bank overdrafts. Bank overdrafis are recorded based on the facility
utilised. Finance charges on bank overdrafts are expensed as incurred.

Initial recognition

The municipality recognises a financial asset or a financial liability in its statement of financial position when the municipality
becomes a party to the contractual provisions of the instrument,

The municipality recognises financial assets using trade date accounting.
Initial measurement of financial assets and financial liabilities

The municipality measures a financial asset and financial liability initially at its fair value plus transaction costs that are
directly attributable to the acquisition or issue of the financial asset or financial fiability.

The municipality measures a financial asset and financial liability initially at its fair value [if subsequently measured at fair
value].

The municipality first assesses whether the substance of a concessionary loan is in fact a loan. On initial recognition, the
entity analyses a concessionary loan into its component parts and accounts for each component separately. The entity
accounts for that part of a concessionary loan that is:
*  asocial benefit in accordance with the Framewaork for the Preparation and Presentation of Financial Statements,
where it is the issuer of the loan; or ’
. non-exchange revenue, in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions
(Taxes and Transfers}), where it is the recipient of the loan.
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Subsequent measurement of financial assets and financial liabilities

The municipality measures all financial assets and financial liabilities after initial recognition using the following categories:
. Financial instruments at fair value.
. Financial instruments at amortised cost.
. Financial instruments at cost.

All financial assets measured at amortised cost, or cost, are subject to an impairment review.
Fair value measurement considerations

The best evidence of fair value is quoted prices in an active market. If the market for a financial instrument is not active, the
entity establishes fair value by using a valuation technique. The objective of using a valuation technigue is to establish what
the transaction price would have been on the measurement date in an arm’s length exchange motivated by normal
operating considerations. Valuation techniques include using recent arm's length market transactions between
knowledgeable, willing parties, if available, reference to the current fair value of another instrument that is substantially the
same, discounted cash flow analysis and option pricing models. If there is a valuation technique commonly used by market
participants to price the instrument and that technique has been demonstrated to provide reliable estimates of prices
obtained in actual market transactions, the entity uses that technique. The chosen valuation technigue makes maximum
use of market inputs and relies as little as possible on entity-specific inputs. It incorporates all factors that market
participants would consider in setting a price and is consistent with accepted economic methodologies for pricing financial
instruments. Periodically, an municipality calibrates the valuation technique and tests it for validity using prices from any
observable current market transactions in the same instrument (i.e. without modification or repackaging) or based on any
available observable market data.

The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable on
demand, discounted from the first date that the amount could be required te be paid.

Short-term receivables and payables are not discounted where the initial credit peried granted or received is consistent with
terms used in the public sector, either through establised practices or legislation.

Reclassification
The municipality does not reclassify a financial instrument while it is issued or held unless it is:

. combined instrument that is required to be measured at fair value; or

. an investment in a residual interest that meets the requirements for reclassification.
Where the municipality cannot reliably measure the fair value of an embedded derivative that has been separated from a
host contract that is a financial instrument at a subsequent reporting date, it measures the combined instrument at fair
value. This requires a reclassification of the instrument from amortised cost or cost to fair value.
If fair value can no longer be measured reliably for an investment in a residual interest measured at fair value, the
municipality reclassifies the investment from fair value to cost. The carrying amount at the date that fair value is no longer
available becomes the cost.
If a reliable measure becomes available for an investment in a residual interest for which a measure was previously not
available, and the instrument would have been required to be measured at fair value, the entity reclassifies the instrument
from cost to fair value.
Gains and losses

A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is
recognised in surplus or deficit.

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or
deficit when the financial asset or financial liability is derecognised or impaired, or through the amortisation process.

Impairment and uncollectibility of financial assets

The municipality assesses at the end of each reporting peried whether there is any objective evidence that a financial asset
or group of financial assets is impaired.
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Financial assets measured at amortised cost;

If there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the
amount of the loss is measured as the difference between the asset's carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset's criginal
effective interest rate. The carrying amount of the asset is reduced directly OR through the use of an allowance account.
The amount of the loss is recognised in surplus or deficit.

If, in & subsequent period, the amount of the impairment loss decreases and the decrease can be related cbjectively to an
event occurring after the impairment was recognised, the previously recognised impairment loss is reversed directly OR by
adjusting an allowance account. The reversal does not result in a carrying amount of the financial asset that exceeds what
the amortised cost would have been had the impairment not been recognised at the date the impairment is reversed. The
amount of the reversal is recognised in surplus or deficit,

Financial assets measured at cost:
If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not
measured at fair value because its fair value cannot be measured reliably, the amount of the impairment loss is measured

as the difference between the carrying amount of the financial asset and the present value of estimated future cash flows
discounted at the current market rate of return for a similar financial asset. Such impairment losses are not reversed.
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Derecognition

Financial assets

The municipality derecognises financial assets using trade date accounting.

The municipality derecognises a financial asset only when:

* the contractual rights to the cash flows from the financial asset expire, are settled or waived;

. the municipality transfers to another party substantially all of the risks and rewards of ownership of the financial
asset; or

*  the municipality, despite having retained some significant risks and rewards of ownership of the financial asset,
has transferred control of the asset to another party and the other party has the practical ability to sell the asset
in its entirety to an unrelated third party, and is able to exercise that ability unilaterally and without needing to
impose additional restrictions on the transfer. In this case, the municipality :
- derecognise the asset; and
- recognise separately any rights and obligations created or retained in the transfer.

The carrying amounts of the fransferred asset are allocated between the rights or ebligations retained and those transferred
on the basis of their relative fair values at the transfer date. Newly created rights and obligations are measured at their fair
values at that date. Any difference between the consideration received and the amounts recognised and derecognised is
recognised in surplus or deficit in the period of the transfer.

If the municipality transfers a financial asset in a transfer that qualifies for derecognition in its entirety and retains the right to
service the financial asset for a fee, it recognise either a servicing asset or a servicing liability for that servicing contract. If
the fee to be received is not expected to compensate the entity adequately for performing the servicing, a servicing liability
for the servicing obligation is recognised at its fair value. If the fee to be received is expected to be more than adequate
compensation for the servicing, a servicing asset is recognised for the servicing right at an amount determined on the basis
of an allocation of the carrying amaunt of the larger financial asset.

If, as a result of a transfer, a financial asset is derecognised in its entirety but the transfer results in the entity obtaining a
new financial asset or assuming a new financial liability, or a servicing liability, the entity recognise the new financial asset,
financial liability or servicing liability at fair value.

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
consideration received is recognised in surplus or deficit.

If the transferred asset is part of a larger financial asset and the part transferred qualifies for derecognition in its entirety, the
previous carrying amount of the larger financial asset is allocated between the part that continues to be recognised and the
part that is derecognised, based on the relative fair values of those parts, on the date of the transfer. For this purpose, a
retained servicing asset is treated as a part that continues to be recognised. The difference between the carrying amount
gllocated to the part derecognised and the sum of the consideration received for the part derecognised is recognised in
surplus or deficit.

If a transfer does not result in derecognition because the municipality has retained substantially all the risks and rewards of
ownership of the transferred asset, the municipality continues to recognise the fransferred asset in its entirety and
recognise a financial liability for the consideration received. In subsequent periods, the municipality recognises any revenue
on the transferred asset and any expense incurred on the financial liability. Neither the asset, and the associated fiability nor
the revenue, and the associated expenses are offset,

Financial liabilities

The municipality removes a financial liability (or a part of a financial liability) from its statement of financial position when it is
extinguished — i.e. when the obligation specified in the contract is discharged, cancelled, expires or waived.

An exchange between an existing borrower and lender of debt instruments with substantially different terms is accounted
for as having extinguished the original financial liability and a new financial liability is recognised. Similarly, a substantial
modification of the terms of an existing financial liability or a part of it is accounted for as having extinguished the original
financial fiability and having recognised a new financial liability.
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The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or transferred
to ancther party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised
in surplus or deficit. Any liabilities that are waived, forgiven or assumed by another municipality by way of a non-exchange
transaction are accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions
{Taxes and Transfers).

Presentation

Interest relating to a financial instrument or a component that is a financial liability is recognised as revenue or expense in
surpfus or deficit.

Dividends or similar distributions relating to a financial instrument or a component that is a financial liability is recognised as
revenue or expense in surplus or deficit.

Losses and gains relating to a financial instrument or a component that is a financial liability is recognised as revenue or
expense in surplus or deficit.

Distributions to holders of residual interests are recognised by the municipality directly in net assets. Transaction costs
incurred on residual interests are accounted for as a deduction from net assets. Income tax [where applicable] relating to
distributions to helders of residual interests and to transaction costs incurred on residual interests are accounted for in
accordance with the International Accounting Standard on Income Taxes.

A financial asset and a financial liability are only offset and the net amount presented in the statement of financial position
when the entity currently has a legally enforceable right to set off the recognised amounts and intends either to settle on a
net basis, or to realise the asset and settle the liability simultaneously,

In accounting for a transfer of 2 financial asset that does not qualify for derecognition, the municipality does not offset the
transferred asset and the associated liability.

1,10 Value added tax

The municipality accounts for Value Added Tax (VAT) on a cash basis. The municipality is liable to agcount for VAT at the
standard rate (15%) in terms of section 7 (1) (a) of the VAT Act, in respect of the supply of goods or services except where
the supplies are specifically zero - rated in terms of section 11, exempted in terms of section 12 of the VAT Act or out of
scope for VAT purposes. The timing of payments to / from the South African Revenue Service is on the twenty fifth day of
each of the twelve months of the financial year.

1.11 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease
is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately.
Finance leases - lessor

The municipality recognises finance lease receivables as assets on the statement of financial position. Such assets are
presented as a receivable at an amount equal to the net investment in the lease.

Finance revenue is recognised based on a pattern reflecting a constant periodic rate of return on the municipality’s net
investment in the finance lease.
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Finance leases - lessee

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair
value of the leased property or, if iower, the present value of the minimum lease payments. The cerresponding liability to
the lessor is included in the statement of financial position as a finance lease abligation.

The discount rate used in calculating the present value of the minimum lease payments is the 8.5%..

Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The
finance charge is allocated to each period during the fease term so as to produce a constant periodic rate of on the
remaining balance of the liability.

Any contingent rents are expensed in the period in which they are incurred.

Operating leases - lessor

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. The difference between the
amounis recognised as revenue and the contractual receipts are recognised as an operating lease asset or liability.

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased
asset and recognised as an expense over the lease term on the same basis as the lease revenue.

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis.
Income for leases is disclosed under revenue in statement of financial performance,

Operating leases - lessoe

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference
gf'ﬁggﬁir;y t.he amounts recognised as an expense and the contractual payments are recognised as an operating lease asset

1.12 Inventories

Inventories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then
their costs are their fair value as at the date of acquisition.

Subsequently inventories are measured at the lower of cost and net realisable value,
Inventories are measured at the lower of cost and current replacement cost where they are held for;
» distribution at no charge or for a nominal charge; or
+  consumption in the production process of goods to be distributed at no charge or for a nominal charge.

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of
completion and the estimated costs necessary to make the sale, exchange or distribution.

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date.

The cost of inventories comprises of ali costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and segregated for
specific projects is assigned using specific identification of the individual costs.

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all
inventories having a similar nature and use to the municipality.
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When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which
the related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are
distributed, or related services are rendered. The amount of any write-down of inventories to net realisable value or current
replacement cost and all losses of inventories are recognised as an expense in the period the write-down or loss occurs.
The amount of any reversal of any write-down of inventories, arising from an increase in net realisable value or current
replacement cost, are recognised as a reduction in the amount of inventories recoghised as an expense in the period in
which the reversal occurs.

Water inventory represents water housed in dams within the municipal area and is measured at the lower of cost, which is
deemed to be fair value, and net realisable value. In the absence of a market that trades in water outside of local
government the fair value utilised to quantify water inventory is based on the unit reference value. The unit reference value
is determined by a formula that is utilised in the engineering department to calculate the development cost of new water
resources.

The water levels in the dams are based on cubic meter capacity taking into account the capacity of the dam, based on land
surveying reports and the curve of the dam. Readings of water levels are taken at year-end, which is quantified at the above
fair value. Water and purified effluent are measured at the lower of purified cost and net realisable value insofar as it is
stored and controlled in reservoirs at year-end.

1.13 Impairment of cash-generating assets

Cash-generating assets are assets managed with the objective of generating a commercial retumn. An asset that generates
a commercial return means that positive cash flows are expected to be significantly higher than the cost of the asset.

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic
recognition of the loss of the asset's future economic benefits er service potential through depreciation {amortisation).

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any
accumulated depreciation and accumulated impairment losses thereon.

A cash-generating unit is the smallest identifiable group of assets used with the objective of generating a commercial return
that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or
groups of assets.

Costs of disposal are incremental costs directly atiributable to the disposal of an asset, excluding finance costs and income
tax expense.

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life.

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between
knowledgeable, willing parties, less the costs of disposal.

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its value in use.
Usefui life is either:

*  the period of time over which an asset is expected to be used by the municipality; or

s the number of proeduction or similar units expected to be obtained from the asset by the municipality.
Identification

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired.

The municipality assesses at each reporting date whether there is any indication that a cash-generating asset may be
impaired. If any such indication exists, the municipality estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the municipality also tests a cash-generating intangible asset
with an indefinite useful life or a cash-generating intangible asset not yet available for use for impairment annually by
comparing its carrying amount with its recoverable amount. This impaimrment test is performed at the same time every year.
If an intangible asset was initially recognised during the current reporting period, that intangible asset was tested for
impairment before the end of the current reporting period.

32



West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Accounting Policies

1.13 Impairment of cash-generating assets (continued)
Basis for estimates of future cash flows

In measuring value in use the municipality:

. base cash flow projections on reasenable and supportable assumptions that represent management's best
estimate of the range of economic conditions that will exist over the remaining useful life of the asset. Greater
weight is given to external evidence;

. base cash flow projections on the most recent approved financial budgets/forecasts, but excludes any estimated
future cash inflows or outflows expected to arise from future restructuring's or from improving or enhancing the
asset's performance. Projections based on these budgets/forecasts covers a maximum period of five years,
unless a longer period can be justified; and

*  estimate cash flow prejections beyond the period covered by the most recent budgets/forecasts by extrapolating
the projections based on the budgets/forecasts using a steady or declining growth rate for subsequent years,
unless an increasing rate can be justified. This growth rate does not exceed the long-term average growth rate
for the products, industries, or country or countries in which the entity operates, or for the market in which the
asset is used, unless a higher rate can be justified.

Composition of estimates of future cash flows

Estimates of future cash flows include:

. projections of cash inflows from the continuing use of the asset;

*  projections of cash outflows that are necessarily incurred to generate the cash inflows from continuing use of the
asset (including cash outflows to prepare the asset for use) and can be directly attributed, or allocated on a
reasonable and consistent basis, to the asset; and

* net cash flows, if any, to be received (or paid) for the disposal of the asset at the end of its useful fife.

Estimates of future cash flows exclude:

. cash inflows or outflows from financing activities; and

. income tax receipts or payments,
The estimate of net cash flows to be received (or paid) for the disposal of an asset at the end of its useful life is the amount
that the municipality expects to obtain from the disposal of the asset in an arm’s length transaction between knowledgeable,
willing parties, after deducting the estimated costs of disposal.
Recognition and measurement (individual asset)

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. This reduction is an impairment loss.

An impairment loss is recegnised immediately in surplus or deficit.
Any impairment loss of a revalued cash-generating asset is treated as a revaluation decrease.

When the amount estimated for an impairment loss is greater than the carrying amount of the cash-generating asset to
which it relates, the municipality recognises a liability only to the extent that is a requirement in the Standard of GRAP.

After the recognition of an impairment toss, the depreciation (amortisation) charge for the cash-generating asset is adjusted

in future periods to allocate the cash-generating asset's revised carrying amount, less its residual value (if any), on a
systematic basis over its remaining useful life.
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1.13 Impairment of cash-generating assets (continued)
Cash-generating units

If there is any indication that an asset may be impaired, the recoverable amaunt is estimated for the individual asset. if it is
not possible to estimate the recoverable amount of the individual asset, the municipality determines the recoverable amount
of the cash-generating unit to which the asset belongs (the asset's cash-generating unit}.

If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is identified
as a cash-generating unit, even if some or all of the output is used internally. If the cash inflows generated by any asset or
cash-generating unit are affected by internal transfer pricing, the municipality use management's best estimate of future
price(s) that could be achieved in arm's length transactions in estimating:
. the future cash inflows used to determine the asset's or cash-generating unit's value in use; and
*  the future cash outflows used to determine the value in use of any other assets or cash-generating units that are
affected by the internal transfer pricing.

Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a
change is justified.

The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable amount of
the cash-generating unit is determined,

An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying
amount of the unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the uniton a
pro rata basis, based on the carrying amount of each asset in the unit. These reductions in carrying amounts are treated as
impairment losses on individual assets.

In allocating an impairment loss, the entity does not reduce the carrying amount of an asset below the highest of.
. its fair value less costs to sell {if determinable};
. its value in use (if determinable); and
s Zero.

The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other
cash-generating assets of the unit.

Where a non-cash-generating asset contributes to a cash-generating unit, a propottion of the carrying amount of that non-

cash-generating asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the recoverable
amount of the cash-generating unit.
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1.13 Impairment of cash-generating assets (continued)
Reversal of impairment loss

The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity
estimates the recoverable amount of that asset.

An impairment loss recognised in prior periods for a cash-generating asset is reversed if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss was recoegnised, The carrying
amount of the asset is increased to its recoverable amount. The increase is a reversal of an impairment loss. The increased
carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that would
have been determined (net of depreciation or amortisation) had no impairment loss been recognised for the asset in prior
pericds.

A reversal of an impaimment loss for a cash-generating asset is recognised immediately in surplus or deficit.
Any reversal of an impairment loss of a revalued cash-generating asset is treated as a revaluation increase.
After a reversal of an impairment loss is recognised, the depreciation (amertisation) charge for the cash-generating asset is
adjusted in future periods to allocate the cash-generating asset’s revised carrying amount, less its residual value (if any), on
a systematic basis over its remaining useful life.
A reversal of an impairment loss for a cash-generating unit is allocated to the cash-generating assets of the unit pro rata
with the carrying amounts of those assets. These increases in carrying amounts are treated as reversals of impairment
losses for individual assets. No part of the amount of such a reversal is allocated to a non-cash-generating asset
contributing service potential to a cash-generating unit.
In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased
above the lower of:

. its recoverable amount (if determinable); and

+  the carrying amount that wouid have been determined (net of amortisation or depreciation) had no impairment

loss been recognised for the asset in prior periods.

The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro
rata to the other assets of the unit.

Redesignation

The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating
asset to a cash-generating asset only occur when there is clear evidence that such a redesignation is appropriate.

1.14 Impairment of non-cash-generating assets
Non-cash-generating assets are assets other than cash-generating assets.

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic
recognition of the loss of the asset's future econamic benefits or service potential through depreciation (amortisation).

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any
accumulated depreciation and accumulated impairment losses thereon.

A cash-generating unit is the smallest identifiable group of assets managed with the objective of generating a commercial
return that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or
groups of assets,

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income
tax expense.

Depreciation {Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life.

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between
knowledgeable, willing parties, less the costs of disposal.
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1.14 Impairment of non-cash-generating assets (continued)
Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use.
Useful life is either:

*  the period of time over which an asset is expected to be used by the municipality; or

. the number of production or similar units expected to be obtained from the asset by the municipality.
Identification

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired.

The municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be
impaired. If any such indication exists, the municipality estimates the recoverable service amount of the asset.

Irrespective of whether there is any indication of impairment, the entity also tests a non-cash-generating intangible asset
with an indefinite useful life or a non-cash-generating intangible asset not yet available for use for impairment annually by
comparing its carrying amount with its recoverable service amount. This impairment test is performed at the same time
every year. If an intangible asset was initially recognised during the current reporting period, that intangible asset was
tested for impairment before the end of the current reporting period.

Recognition and measurement

If the recoverable service amount of a non-cash-generating asset is less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable service amount. This reduction is an impairment ioss.

An impairment loss is recognised immediately in surplus or deficit.
Any impairment loss of a revalued non-cash-generating asset is treated as a revaluation decrease.

When the amount estimated for an impaimment loss is greater than the carrying amount of the non-cash-generating asset to
which it relates, the municipality recognises a liability only to the extent that is a requirement in the Standards of GRAP.

After the recognition of an impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset is
adjusted in future periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value (if
any), on a systematic basis over its remaining useful life.

Reversal of an impairment loss

The municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
periods for a non-cash-generating asset may no longer exist or may have decreased. If any such indication exists, the
municipality estimates the recoverable service amount of that asset.

An impairment loss recognised in prior periods for a non-cash-generating asset is reversed if there has been a change in
the estimates used to determine the asset's recoverable service amount since the last impairment loss was recognised.
The carrying amount of the asset is increased fo its recoverable service amount. The increase is a reversal of an
impairment loss. The increased carrying amount of an asset atiributable to a reversal of an impairment loss does not
exceed the carrying amount that would have been determined (net of depreciation or amortisation) had no impairment loss
been recognised for the asset in prior periods.

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit.

Any reversal of an impairment loss of a revajued non-cash-generating asset is treated as a revaluation increase.

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the non-cash-generating
asset is adjusted in future pericds to allocate the non-cash-generating asset's revised carrying amount, less its residual
value (if any), on a systematic basis over its remaining useful life.

Redesignation

The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating
asset to a cash-generating asset only occur when there is clear evidence that such a redesignation is appropriate.
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1.15 Employee benefits
Employee benefits are all forms of consideration given by an municipality in exchange for setvice rendered by employees.

A qualifying insurance policy is an insurance policy issued by an insurer that is not a related party (as defined in the
Standard of GRAP on Related Parly Disclosures) of the reporting municipality, if the proceeds of the policy can be used
only to pay or fund employes benefits under a defined benefit plan and are not available to the reporting municipality’s own
creditors (even in liquidation) and cannot be paid to the reporting municipality, unless either:
*  the proceeds represent surplus assets that are not needed for the policy to meet all the related employee benefit
obligations; or
*  the proceeds are returned to the reporting municipality to reimburse it for employee benefits already paid.

Termination benefits are employee benefits payable as a result of either:
* an municipality’'s decisicn to terminate an employee's employment before the normal retirement date; or
. an employee's decision to accept voluntary redundancy in exchange for those benefits.

Other long-term employee benefits are employee benefits (other than post-employment benefits and termination benefits)
that are not due to be settled within twelve months after the end of the period in which the employees render the related
service.

Vested employee benefits are employee benefits that are not conditional on future employment.

Composite social security programmes are established by legislation and operate as multi-employer plans to provide post-
employment benefits as well as to provide benefits that are not consideration in exchange for service rendered by
employees.

A constructive obligation is an cbligation that derives from an municipality's actions where by an established pattern of past
practice, published policies or a sufficiently specific current statement, the municipality has indicated to other parties that it
will accept certain responsibilities and as a result, the municipality has created a valid expectation on the part of those other
parties that it will discharge those responsibilities.

Short-term employee benefits

Short-term employee benefits are employee benefits {other than termination benefits) that are due to be settled within
twelve months after the end of the period in which the employees render the related service.

Short-term employee benefits include items such as:
wages, salaries and social security contributions;

. short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for
the absences is due to be settled within twelve months after the end of the reporting period in which the
employees render the related employee service,

. bonus, incentive and performance related payments payable within twelve months after the end of the reporting
period in which the employees render the related service; and

*  non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing,
cars and cellphones) for current employees.

When an employee has rendered service to the entity during a reporting period, the entity recognise the undiscounted
amount of short-term employes benefits expected to be paid in exchange for that service:

*  as aliability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the
undiscounted amount of the benefits, the municipality recognise that excess as an asset (prepaid expense) to
the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund; and

. as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs. The municipality measures the
expected cost of accumulating compensated absences as the additional amount that the entity expects to pay as a result of
the unused entitlement that has accumulated at the reporting date.

The entity recognise the expected cost of bonus, incentive and performance related payments when the municipality has a

present legal or constructive obligation to make such payments as a result of past events and a reliable estimate of the
obligation can be made. A present obligation exists when the entity has no realistic alternative but to make the payments.
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1.15 Employee benefits (continued)
Post-employment benefits

Post-employment benefits are employee benefits (other than termination benefits) which are payable after the completion of
employment.

Post-employment benefit plans are formal or informal arrangements under which an municipality provides post-employment
benefits for cne or mere employees.

Multi-employer plans are defined contribution plans (other than state plans and composite social security programmes) or
defined benefit plans (other than state plans) that pool the assets contributed by various entities that are not under common
control and use those assets to provide benefits to employees of more than one entity, on the basis that contribution and
benefit levels are determined without regard to the'identity of the entity that employs the employees concerned.
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1.15 Employee benefits {continued)
Post-employment benefits: Defined benefit plans
Defined benefit plans are post-employment benefit plans other than defined contribution plans.

Actuarial gains and losses comprise experience adjustments {the effects of differences between the previous actuarial
assumptions and what has actually occurred) and the effects of changes in actuarial assumptions. In measuring its defined
benefit liability the municipality recognise actuarial gains and losses in surplus or deficit in the reporting period in which they
ocCeur.

Assets held by a long-term employee benefit fund are assets (other than non-fransferable financial instruments issued by
the reporting municipality) that are held by an municipality (a fund) that is legally separate from the reporting municipality
and exists solely to pay or fund employee benefits and are available to be used only to pay or fund employee benefits, are
not available to the reporting municipality's own creditors (even in liquidation), and cannot be returned to the reporting
municipality, unless either;

* the rematning assets of the fund are sufficient to meet all the related empioyee benefit obligations of the plan or

the reporting municipality; or
* the assefs are returned to the reporting municipality to reimburse it for employee benefits already paid.

Current service cost is the increase in the present value of the defined benefit obligation resulting from employee service in
the current period.

Interest cost is the increase during a period in the present value of a defined benefit obligation which arises because the
benefits are one period closer to settlement.

Past service cost is the change in the present value of the defined benefit obligation for employee service in pricr periods,
resulting in the current period from the introduction of or changes to, post-employment benefits or other long-term
employee benefits. Past service cost may be either positive (when benefits are introduced or changed so that the present
value of the defined benefit obligation increases) or negative {when existing benefits are changed so that the present value
of the defined benefit obligation decreases). In measuring its defined benefit liability the entity recognise past service cost
as an expense in the reporting peried in which the plan is amended.

Plan assets comprise assets held by a long-term employee benefit fund and qualifying insurance policies.

The present value of a defined benefit obligation is the present value, without deducting any plan assets, of expected future
payments required to settle the obligation resutting from employee service in the current and prior periods.

The return on plan assets Is interest, dividends or similar distributions and other revenue derived from the plan assets,
together with realised and unrealised gains or losses on the plan assets, less any costs of administering the plan (other
than those included in the actuarial assumptions used to measure the defined benefit obligation) and less any tax payable
by the plan itself.

The municipality account not only for its legal obligation under the formal terms of a defined benefit plan, but also for any
constructive obligation that arises from the municipality's informal practices. Informal practices give rise to a constructive
obligation where the municipality has no realistic alternative but to pay employee benefits. An example of a constructive
obligation is where a change in the municipality’s informal practices would cause unacceptable damage to its relationship
with employees.

The amount recognised as a defined benefit liability is the net total of the following amounts:
* the present value of the defined benefit obligation at the reporting date:
*  minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled
directly;
*  plus any liability that may arise as a result of a minimum funding requirement

The amount determined as a defined benefit liability may be negative (an asset). The municipality measures the resulting
asset at the lower of;
. the amount determined above; and
*  the present value of any economic benefits available in the form of refunds from the plan or reductions in future
contributions to the plan. The present value of these economic benefits is determined using a discount rate which
reflects the time value of money.

Any adjustments arising from the limit above is recognised in surplus or deficit.
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1.15 Employee benefits (continued)

The municipality determines the present value of defined benefit obligations and the fair value of any plan assets with
sufficient regularity such that the amounts recognised in the annual financial statements do not differ materially from the
amounts that would be determined at the reporting date.

The municipality recognises the net total of the following amounts in surplus or deficit, except to the extent that another
Standard requires or permits their inclusion in the cost of an asset:

current service cost;

interest cost;

the expected retum on any plan assets and on any reimbursement rights;

actuarial gains and losses,

past service cost;

the effect of any curtailments or settlements; and

the effect of applying the limit on a defined benefit asset (negative defined benefit liability).

& 8 & & = & @

The municipality uses the Projected Unit Credit Method to determine the present value of its defined benefit obligations and
the related current service cost and, where applicable, past service cost. The Projected Unit Credit Method {sometimes
known as the accrued benefit method pro-rated on service or as the benefit/years of service method) sees each period of
service as giving rise to an additional unit of benefit entittement and measures each unit separately to build up the final
obligation.

In determining the present value of its defined benefit obligations and the related current service cost and, where
applicable, past service cost, an municipality shall atiribute benefit to periods of service under the plan’s benefit formula.
However, if an employee's service in later years will lead to a materially higher level of benefit than in earlier years, an entity
shall attribute benefit on a straight-line basis from:
* the date when service by the employee first leads to benefits under the plan (whether or not the benefits are
conditional on further service); until
*  the date when further service by the employee will lead to no material amount of further benefits under the plan,
other than from further salary increases.

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. The results of the
valuation are updated for any material transactions and other material changes in circumstances {including changes in
market prices and interest rates) up to the reporting date.

The municipality recognises gains or losses on the curtailment or settlement of a defined benefit plan when the curtailment
or settlement occurs. The gain or logs on a curtailment or settlement comprises:

*  any resulting change in the present value of the defined benefit obligation; and

+  any resulting change in the fair value of the plan assets.

Before determining the effect of a curtailment or sett!ement, the municipality re-measure the obligation (and the related plan
assets, if any) using current actuarial assumptions (including current market interest rates and other current market prices).

When it is virtually certain that another party will reimburse some or all of the expenditure required to settle a defined benefit
obligation, the right to reimbursement is recognised as a separate asset. The asset is measured at fair value. In all other
respects, the asset is treated in the same way as plan assets. In surplus or deficit, the expense relating to a defined benefit
plan is [OR is not] presented as the net of the amount recognised for a reimbursement.

The municipality offsets an asset refating to one plan against a liability relating to another plan when the municipality has a
legally enforceable right to use a surplus in one plan to seftle obligations under the other plan and intends either to settle
the obligations on a net basis, or to realise the surplus in one plan and settle its obligation under the other plan
sirmultaneously.
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1.15 Employee benefits {continued)
Actuarial assumptions
Actuarial assumptions are unbiased and mutually compatible.

Financial assumptions are based on market expectations, at the reporting date, far the period over which the obligaticns are
to be settled.

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time value of money.
The currency and term of the financial instrument selected to reflect the time value of money is consistent with the currency
and estimated term of the post-employment benefit obligations.

Post-employment benefit obligations are measured on a basis that reflects:

. estimated future salary increases;

* the benefits set out in the terms of the plan {or resulting from any constructive obligation that goes beyond those
terms) at the reporting date; and

. estimated future changes in the level of any state benefits that affect the benefits payable under a defined benefit
plan, if, and only if, either:

. those changes were enacted before the reporting date; or

. past history, or other reliable evidence, indicates that those state benefits will change in some predictable
manner, for examptle, in line with future changes in general price levels or general salary levels.

Assumptions about medical costs take account of estimated future changes in the cost of medical services, resulting from
both inflation and specific changes in medical costs. An actuarial valuation was performed and a liability was determined as
a result of the valuation. The actuarial valuation will be revised on a annual basis.

Other post retirement obligations
The municipality provides post-retirement health care benefits, upon retirement to some retirees.

The entitiement to post-retirement health care benefits is based on the employee remaining in service up to retirement age
and the completion of a minimum service period. The expected costs of these benefits are accrued over the period of
employment. Independent qualified actuaries carry out valuations of these obligations. The municipality also provides a
gratuity and housing subsidy on retirement to certain employees. An annual charge to income is made o cover both these
liabilities.

The amount recognised as a liability for other long-term employee benefits is the net total of the following amounts:
+ the present value of the defined benefit obligation at the reporting date;
*  minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settied
directly.

The municipality shall recognise the net total of the following amounts as expense or revenue, except to the extent that
another Standard requires or permits their inclusion in the cost of an asset:
. current service cost;
interest cost;
the expected return on any plan assets and on any reimbursement right recognised as an asset;
actuarial gains and losses, which shall all be recognised immediately;
past service cost, which shall all be recognised immediately; and
the effect of any curtailments or settlements.
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1.15 Employee benefits (continued)
Termination benefits

The municipality recognises termination benefits as a liability and an expense when the entity is demonstrably committed to
either:

. terminate the employment of an employee or group of employees before the normal retirement date; or

*  provide termination benefits as a result of an offer made in order to encourage voluntary redundancy.

The municipality is demonstrably committed to a termination when the entity has a detailed formal plan for the termination
and is without realistic possibility of withdrawal. The detailed plan includes [as a minimum)]:

¢ the location, function, and approximate number of employees whose services are to be terminated;

*  the termination benefits for each job classification or function; and

+  the time at which the plan will be implemented.

Implementation begins as soon as possible and the period of time to complete implementation is such that material
changes to the plan are not likely.

Where termination benefits fall due more than 12 months after the reporting date, they are discounted using an appropriate
discount rate. The rate used to discount the benefit reflects the time value of money. The currency and term of the financial
instrument selected to reflect the time value of money is consistent with the currency and estimated term of the benefit.

In the case of an offer made to encourage voluntary redundancy, the measurement of termination benefits shall be based
on the number of employees expected to accept the offer.

1.16 Provisions

Provisions are recognised when:
+  the municipality has a present obligation as a result of a past event;
* itis probable that an outflow of resocurces embodying economic benefits or service potential will be required to
settle the obligation; and
. a reliable estimate can be made of the obligation.

The amount of a provision is the best estimate of the expenditure expected to be required to settie the present obligation at
the reporting date.

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures
expected to be required to settle the obligation.

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability.

Where some or all of the expenditure required to setile a provision is expected to be reimbursed by another party, the
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the
municipality settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the
reimbursement does not exceed the amount of the provision.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it
is no longer probable that an outflow of rescurces embodying economic benefits or service potential will be required, to
settle the obligation.

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This
increase is recognised as an interest expense.

A provision is used only for expenditures for which the provision was originally recognised.
Provisions are not recognised for future operating surplus (deficit).

If an entity has a contract that is onerous, the present obligation (net of recoveries) under the contract is recognised and
measured as a provision.
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1.16 Provisions {continued)

A constructwe obligation to restructure arises only when an entity:
has a detailed formal plan for the restructuring, identifying at least:
- the activity/operating unit or part of an activity/operating unit concerned:;
- the principal locations affected;
- the location, function, and approximate number of employess who will be compensated for services being
terminated;
- the expenditures that will be undertaken; and
- when the plan will be implemented; and
*  has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement that
plan or announcing its main features to those affected by it.

A restructuring provision includes only the direct expenditures arising from the restructuring, which are those that are both:;
. necessarily entailed by the restructuring; and
¢ not associated with the ongoing activities of the municipality

No obligation arises as a consequence of the sale or transfer of an operation until the municipality is committed to the sale
or transfer, that is, there is a binding arrangement.

After their initial recognition contingent liabilities recognised in entity combinations that are recognised separately are
subsequently measured at the higher of:

*  the amount that would be recognised as a provision; and

*  the amount initially recognised less cumulative amortisation.
1.17 Revenue from exchange transactions

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result
in an increase in net assets, other than increases relating to contributions from owners.

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and
directly gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in
exchange.

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm’s length transaction.

Measurement

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume
rebates.
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1.17 Revenue from exchange transactions (continued)
Rendering of services

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the transaction at the reporting date, The outcome
of a transaction can be estimated reliably when all the following conditions are satisfied:

*  the amount of revenue can be measured reliably;

* itis probable that the economic benefits or service potential associated with the transaction will flow to the

municipality;
*  the stage of completion of the transaction at the reporting date can be measured reliably; and
*  the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a
straight line basis over the specified time frame unless there is evidence that some other method better represents the
stage of completion. When a specific act is much more significant than any other acts, the recognition of revenue is
postponed until the significant act is executed.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is
recognised only to the extent of the expenses recognised that are recoverable.

Service charges relating to distribution of water are based on consumption. Meters are read on a monthly basis and are
recognised as revenue when invoiced. Provisional estimates of consumption based on the consumption history, are made
on a monthly basis when meter readings have not been performed. The provisional estimates of consumption are
recognised as revenue when invoiced, except at year-end when estimates of consumption up to year-end are recorded as
revenue without it being invoiced. In respect of estimates of consumption between the last reading date and the reporting
date, an accrual is raised based on the average monthly consumption. Adjustments to provisional estimates of consumption
are made in the invoicing period in which meters are read. These adjustments are recognised as revenue in the invoicing
period.

Service charges relating to refuse removal are recognised on a monthly basis by applying the approval tariff to each
property receiving services. Tariffs are determined per category of property and are levied monthly based on the number of
refuse containers on each property, regardless of whether or not all containers are emptied during the month.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is
racognised only to the extent of the expenses recognised that are recoverable.

Service charges refating to sewerage and sanitation services are based on the type of service and the number of sewer
connections on all developed property, using the tariffs approved by Council. Revenue is recognised on a monthly basis.

Interest, royalties and dividends
Revenue arising from the use by others of entity assets yielding interest, royalties and dividends or similar distributions is
recognised when: i
. It is probable that the economic benefits or service potential associated with the transaction will flow to the
municipality, and
*  The amount of the revenue can be measured reliably.
Interest is recognised, in surplus or deficit, using the effective interest rate method,
Rental income from operating leases is recognised on a straight line basis over the lease term.

Revenue arising from the application of the approved tariff of charges is recognised when the relevant services is rendered
by applying the relevant authorised tariff. This includes the issuing of licences and permits.

Commission for agency services is recognised as per the service level agreement with the municipality. The percentage
calculated during a financial year are based on the total funds received from the agent.

1.18 Revenue from non-exchange transactions

Revenue comprises gross inflows of economic benefits or service potential received and receivable by a municipality, which
represents an increase in net assets, other than increases relating to contributions from owners.
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1.18 Revenue from non-exchange transactions {continued)

Conditions on transferred assets are stipulations that specify that the future econcmic benefits or service potential
embodied in the asset is required to be consumed by the recipient as specified or future economic benefits or service
potential must be returned to the transferor.

Control of an asset arise when the municipality can use or otherwise benefit from the asset in pursuit of its objectives and
can exclude or otherwise regulate the access of others to that benefit.

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and
directly gives approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in
exchange.

Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not they pay
taxes.

Fines are economic benefits or service potential received or receivable by entities, as determined by a court or other law
enforcement body, as a consequence of the breach of laws or regulations.

Non-exchange transactions are transactions that are not exchange transactions. In a nen-exchange transaction, a
municipality either receives value from ancther municipality without directly giving approximately equal value in exchange,
or gives value to another municipality without directly receiving approximately equal value in exchange.

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be
used, but do not specify that future economic benefits or service potential is required to be returned to the transferor if not
deployed as specified.

Stipulations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of a
transferred asset by entities external to the reporting municipality.

Tax expenditures are preferential provisions of the tax law that provide certain taxpayers with concessions that are not
available to others.

The taxable event is the event that the government, legislature or other authority has determined will be subject to taxation.

Taxes are economic benefits or service potential compulsorily paid or payable to entities, in accordance with laws and or
regulations, established to provide revenue to government. Taxes do not include fines or other penaities imposed for
breaches of the law. '

Transfers are inflows of future economic benefits or service potential from non-exchange transactions, other than taxes,

Revenue from rates, including collection charges and penalty interest, is recognised on a monthly basis when the taxes are
levied as this is regarded to be the date when it is probable that the economic benefits or service potential will flow to the
municipality, the amount of the revenue can be measured reliably and there has been compliance with the relevant legal
requirements.

Revenue from donations is recognised when it is probable that the economic henefits or service potential will flow to the
municipality, the amount of the revenue can be measured reliably and any restricticns asscciated with the donation have
been met.

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legal procedures,
including those set out in the Municipal Finance Management Act (Act No.56 of 2003) and recognised when the recovery
thereof from the responsible councillors or officials is virtually certain.

Revenue from unconditicnal grants is recognised when it is probable that the economic benefits or service potential will flow
to the municipality, the amount of the revenue can be measured reliably. Since these grants are unconditional and there are
no attached stiputations, the grants are recognised as revenue or, if the recognition criteria has been met, as assets in the
reporting period in which they are received or receivable.

Revenue from conditional grants is recognised when it is probable that the economic benefits or service potential will flow to

the municipality, the amount of the revenue can be measured reliably and to the extent that there has been compliance with
any restrictions associated with the grant.
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1.18 Revenue from non-exchange transactions (continued)
Recognition

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the
extent that a liability is also recognised in respect of the same inflow.

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an
amount of revenue equal to that reduction.

Measurement

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the
municipality.

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue
equivalent to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to
recognise a liability. Where a fiability is required to be recognised it will be measured as the best estimate of the amount
required to setfle the obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as
revenue. When a liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount
of the reduction in the liability is recognised as revenue.

Transfers

The municipality recognises an asset in respect of transfers when the transferred resources meet the definition of an asset
and satisfy the criteria for recognition as an asset.

Transferred assets are measured at their fair value as at the date of acquisition.
Fines

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for
recognition as an asset.

Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality.

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity.

The municipality makes use of estimates to determine the amount of revenue that it is entitled to collect. Where settlement
discounts or reductions in the amount payable are offered, the municipality considers past history in assessing the
likelihood these discounts or reductions being taken up by debtors.

Gifts and donations, including goods in-kind

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is probable that the future
ecohomic benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably.

Services in-kind

Except for financial guarantee contracts, the municipality recognise services in-kind that are significant to its operations
and/or service delivery objectives as assets and recognise the related revenue when it is probable that the future economic
benefits or service potential will fiow to the municipality and the fair value of the assets can be measured reliably.

Where services in-kind are not significant to the municipality's operations andfor service delivery objectives andfor do not
satisfy the criteria for recognition, the municipality disclose the nature and type of services in-kind received during the
reporting peried.

1.19 Borrowing costs

Borrowing costs are interest and cther expenses incurred by an municipality in connection with the borrowing of funds.

Qualifying asset is an asset that necessarily takes a substantial period of time to get ready for its intended use of sale.
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1.19 Borrowing costs (continued)

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised
as part of the cost of that asset when it is probable that they will result in future economic benefits or service potential to the
municipality, and the costs can be measured reliably. The municipality applies this consistently to all borrowing costs that are
directly attributable to the acquisition, construction, or production of all qualifying assets of the municipality. The amount of
borrowing costs eligible for capitalisation is determined as follows:
. Actual borrowing costs on funds specifically borrowed for the purpose of obtaining a qualifying asset less any
investment income on the temporary investment of those borrowings.
. Weighted average of the borrowing costs applicable to the municipality on funds generally borrowed for the purpose
of obtaining a qualifying asset. The borrowing costs capitalised do not exceed the total borrowing costs incurred.

The capitalisation of borrowing costs commences when all the following conditions have been met:
. expenditures for the asset have been incurred;
. borrowing costs have been incurred; and
e activities that are necessary to prepare the asset for its intended use or sale are undertaken.

When the carrying amount or the expected ultimate cost of the qualifying asset exceeds its recoverable amount or recoverable
service amount or net realisable value or replacement cost, the carrying amount is written down or written off in accordance
with the accounting policy on Impairment of Assets and Inventories. In certain circumstances, the amount of the write-down or
write~off is written back in accordance with the same accounting pelicy.

Capitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended use or sale
are complete.

When the municipality completes the construction of a qualifying asset in parts and each part is capable of being used while
construction continues on other parts, the municipality ceases capitalising borrowing costs when it completes substantially all
the activities necessary to prepare that part for its intended use or sale.

All other borrowing costs are recognised as an expense in the period in which they are incurred.
1.20 Comparative figures
Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year.

When the presentation or classification of items in the annual financial statements is amended, prior period comparative
amounts are reatated, unless a standard of GRAP does not require the restatement of comparative information. The nature
and reason for the reclassification is disclosed. Where accounting errors have been identified in the current year, the
correction is made retrospectively as far as is practicable, and the pricr year comparatives are restated accordingly. Where
there has been a change in accounting policy in the current year, the adjustment is made retrospectively as far as is
practicable, and the prior year comparatives are restated accordingly.

1.21 Unauthorised expenditure

Unauthorised expenditure means any expenditure incurred by the municipality otherwise than in accerdance with section 15
or 11 (3} of the Municipal Finance Management Act (Act No 56 of 2003), and includes:

*»  gverspending of the total amount appropriated in the approved budget;

. expenditure from a vote urelated to the department or functional area covered bu the vole;

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance
in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense,
and where recovered, it is subsequently accounted for as revenue in the statement of financial performance.

1.22 Fruitless and wasteful expenditure

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been
exercised.

All expenditure relating to fruitiess and wasteful expenditure is recognised as an expense in the statement of financial

performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of
the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance.
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1.23 ftrregular expenditure

Irregular expenditure that was incurred and identified during the current financial and which was condoned before year end
and/or before finalisation of the financial statements must also be recorded appropriately in the irregular expenditure
register. In such an instance, no further action is also required with the exception of updating the note to the financial
statements.

Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception
of updating the note to the financial statements.

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial year,
the register and the disclosure note to the financial statements must be updated with the amount condoned.

Irregular expenditure that was incurred and identified during the current financial year and which was not condoned by the
National Treasury or the relevant authority must be recorded appropriately in the irregular expenditure register. If liability for
the irregular expenditure can be attributed to a person, a debt account must be created if such a person is liable in law.
Immediate steps must thereafter be taken to recover the amount from the person concerned. If recovery is not possible, the
accounting officer or accounting authority may write off the amount as debt impairment and disclose such in the relevant
note to the financial statements. The irregular expenditure register must also be updated accordingly. If the frregular
expenditure has not been condoned and no person is liable in law, the expenditure related thereto must remain against the
relevant programme/expenditure item, be disclosed as such in the note to the financial statements and updated accordingly
in the irregular expenditure register.

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the
Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998} or is in contravention of
the economic entity’s suppiy chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is
subsequently accounted for as revenue in the Statement of Financial Performance.

1.24 Materiality

Material omissions or mistatements of items are material if they could, individually or coilectively, influence the decision or
assessment of users made on the basis of the annual financial statements. Materiality depends on the nature or size of the
omission or mistatement judged in the surrounding circumstances. The nature or size of the information item, or a
combination of both, could be the determining factor, Materiality is defined as 1% of the total operating expenditure. The
materiality is from management's perspective and does not correlate with the auditor's materiality.

1.25 Contingencies

A contingent asset is a possible asset that arises from past events and whose excistence will be confirmed only by the
oceurrance or non-occurrance of one or more uncertain future events not wholly within the control of the municipality.

A contingent liability ;
. a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertzin future events not wholly within the control of the municipality; or
*  apresent obligation that arises from past events but is not recognised because;
» itis not probable that an outflow of resources embodying economic benefits or service potential will be required
to settle the obligation; and
+  the amount of the obligation cannot be measured with sufficient reliability.

1.26 Capital commitments

ltems are classified as commitments when the municipality has committed itself to future transactions that will normally
result in the outflow of cash. Disclosures are required in respect of unrecognised capital commitments, which are disclosed
in note 34.

Commitments for which disclosure is necessary to achieve a fair presentation are disclosed if bath the following criteria are
met:
+  contracts are non-cancellable or only cancellable at significant cost (for example, contracts for computer or
building maitenance services); and
. contracts related to something other than the routine, steady, state business of the municipality - therefore salary
commitments relating to employment contracts or social security benefit commitments are excluded.
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1.27 Budget information

Municipality are typically subject to budgetary limits in the form of appropriations or budget authorisations {(or equivalent),
which is given effect through authorising legislation, appropriation or similar,

The approved budget is prepared on a cash basis and presented by functional classification linked to performance cutcome
objectives.

The budget for the economic entity includes all the entities approved budgets under its control.

The annual financial statements and the budget are on the same basis of accounting therefore a comparison with the
budgeted amounts for the reporting period have been included in the Statement of comparison of budget and actual
amounts. Explanations of significant variances greater than ten percent or five hundred thousand Rand versus the budget
are given in appendix A.

1.28 Related parties

A related party is a person or an entity with the ability to control or jointly control the other party, or exercise significant
influence over the other party, or vice versa, or an entity that is subject to common control, or joint control.

Management are those persons responsible for planning, directing and controlling the activities of the municipality,
including those charged with the governance of the municipality in accordance with legislation, in instances where they are
required to perform such functions,

Close members of the family of a person are considered to be those family members who may be expected to influence, or
be influenced by, that management in their dealings with the municipality.

Only transactions with related parties not at arm's length or not in the ordinary course of business are discolosed.
1.29 Service concession arrangements
Operator
The District Municipality as an operator in the service concession arrangement recognises revenue and expenditure in
relation to the service concession arrangement in accordance with its accounting policies on revenue and expenditure
recognition and with reference to the contract with the grantor.
In terms of the service concession arrangement the following types of revenue are recognised:
. Recognised and measurement of the arrangement consideration.
. Construction and upgrade services.
*  QOperating services.

The District does not recognise the assets relating to the service concession arrangement as these are recognised in the
accounting records of the grantor.

The District Municipality shall recognise a financial asset to the extent that it has an unconditional contractual right to
receive cash or another financial asset from or at the direction of the grantor for the construction services.

The District Municipality shall recognise an intangible asset to the extent that it receives a right (a licence) to charge users
of the public service.

1.30 Accumulated surplus

The accumulated surplus represents the net difference between the total assets and the total liabilities of the municipality.
Any surplusses and deficits realised during a specific financial year are credited / debited against accumulated surplus /
deficit. Prior year adjustments relating to income and expenditure, are debited / credited against accumulated surplus when
ratrospective adjustments are made.

1.31 Critical accounting estimates and judgements

The provisions represents management's best estimate of the municipality's exposure. The probability that an outflow of

economic resources will be required to settle the obligation must be assessed and a reliable estimate must be made of the
amount of the obligation. Actual results may, however, differ from these estimates.
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1.31 Critical accounting estimates and judgements {continued)

Management has made estimates of the selling price and direct cost to sell of certain inventory items to calculate the
allowance to write down to the lower of cost or net realisable value. The write down is zere.

The present value of the post retirement obligation depends on a number of factors that are determined on a actuarial basis
using a number of assumptions, which include the discount rate. Any changes in these assumptions will impact in the
carrying amount of post retirement obligation.

The estimation of useful lives of assets is based on management's judgement. Any material adjustments to the estimated
remaining useful lives of items of property, plant and equipment will have an impact on the carrying value of these items.

Where impairment indicators exist, the determination of the recoverable amount of assets or cash generating units require
management to make assumptions to determine the fair value less cost to sell. Key assumptions on which management
has based its determination of fair values less costs to sell include projected revenues, earnings multiple, capital
expenditure and market share. The judgements, assumptions and methodologies used can have a material impact on the
fair value and ultimately the amount of the impairment.

Where impairment indicators exist, the determination of the recoverable service amount of a non-cash generating asset
requires management to make assumptions to determine the fair value less cest to sell and the value in use based on the
depreciated replacement cost model. Key assumptions include the current replacement cost of non-cash generating assets
and in certain instances an assumption about the commissioning date which determines the depreciated replacement cost
of the non-cash generating assets.

An estimate for the impairment of receivables is made when collection of the full amount is no longer probable. The
provision for doubtfull debt is calculated on trade receivables only, i.e. service debtors, housing rentals and other debtors,
The total impairment provision of the municipality is calculated per risk category.

1.32 Events after reporting date

Events after reporting date are those events, both favourable and unfavourable, that occur hetween the reporting date and
the date when the financial statements are authorised for issue. Two types of events can be identified:
. those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting
date); and
*  those that are indicative of conditions that arose after the reperting date {nen-adjusting events after the reporting
date).

The municipality will adjust the amount recognised in the financial statements to reflect adjusting events after the reporting
date once the event occurred.

The municipality will disclose the nature of the event and an estimate of its financial effect or a statement that such estimate

cannot be made in respect of all material non-adjusting events, where non-disclosure could influence the economic
decisions of users taken on the basis of the financial statements.
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Figures in Rand 2018 2017

2. New standards and interpretations
2.1 Standards and interpretations issued, but not yet effective

The municipality has not applied the following standards and interpretations, which have been published and are mandatory
for the municipality's accounting periods beginning on or after 01 July 2018 or [ater periods:

GRAP 34: Separate Financial Statements

The objective of this Standard is to prescribe the accounting and disclosure requirements for investments in controlled
entities, joint ventures and associates when an entity prepares separate financial statements.

It furthermore covers Definitions, Preparation of separate financial statements, Disclosure, Transitional provisions and
Effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
It is unlikely that the standard will have a material impact on the municipality's annual financial statements.

GRAP 35: Consolidated Financial Statements

The objective of this Standard is to establish principles for the presentation and preparation of consolidated financial
statements when an entity controls cne or more other entities.

To meet this objective, the Standard:

*  requires an entity (the controlling entity) that controls one or more other entities (controlled entities) to present
consolidated financial statements:

. defines the principle of control, and establishes control as the basis for consolidation;

* sets out how to apply the principle of control to identify whether an entity controls another entity and therefore
must consolidate that entity;

. sets out the accounting requirements for the preparation of consolidated financial statements; and

= defines an investment entity and sets out an exception to consoclidating particular controlled entities of an
investment entity.

It furthermore covers Definitions, Control, Accounting requirements, Investment entities: Fair value requirement,
Transitional provisions and Effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
It is unlikely that the standard will have a material impact on the municipality's annual financial statements.

GRAP 36: Investments in Associates and Joint Ventures

The objective of this Standard is to prescribe the accounting for investments in associates and joint ventures and to set out
the requirements for the application of the equity method when accounting for investments in associates and joint ventures.

It furthermore covers Definitions, Significant influence, Equity method, Application of the equity method, Separate financial
statements, Transitional provisions and Effective date.

The effective date of the standard is not yet set by the Minister of Finance.
The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
It is unlikely that the standard will have a material impact on the municipality's annual financial statements.

GRAP 37: Joint Arrangements
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2. New standards and interpretations {continued)

The objective of this Standard is to establish principles for financial reporting by entities that have an interest in
arrangements that are controlled jointly (i.e. joint arrangements).

To meet this objective, the Standard defines joint control and requires an entity that is a parly to a joint arrangement to
determine the type of joint arrangement in which it is involved by assessing its rights and cbligations and to account for
those rights and abligations in accordance with that type of joint arrangement.

It furthermore covers Definitions, Joint arrangements, Financial statements and parties to a jeint arrangement, Separate
financial statements, Transitional provisions and Effective date.

The effactive date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
It is unlikely that the standard will have a material impact on the municipality's annual financial statements.

GRAP 38: Disclosure of Interests in Other Entities

The objective of this Standard is te require an entity to disclose information that enables users of its financial statements to
evaluate:
. the nature of, and risks associated with, its interests in controlled entities, unconsolidated controlled entities, joint
arrangements and associates, and structured entities that are not consolidated; and
. the effects of those interests on its financial position, financial performance and cash flows.

It furthermore covers Definitions, Disclosing information about interests in other entities, Significant judaements and
assumptions, Investment entity status, Interests in controlled entities, Interests in joint arrangements and associates,
Interests in structured entities that are not consclidated, Non-qualitative ownership interests, Controlling interests acquired
with the intention of disposat, Transitional provisions and Effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
It is unlikely that the standard wili have a material impact on the municipality's annual financial statements.

Guideline: Accounting for Arrangements Undertaken i.t.o the National Housing Programme

The objective of this guideline: Entities in the public sector are frequently involved in the construction of houses as part of
government’'s housing policy, implemented through the national housing programme, which is aimed at developing
sustainable human settlements. The Housing Act, Act No. 107 of 1997 provides information about the housing programmes
that fall within the scope of the national housing programme. Concerns were raised by preparers about the inconsistent
accounting applied to housing arrangements undertaken by entities under the national housing programme. Different
accounting may be appropriate where there are differences between the terms and conditions of arrangements concluded
by entities. However, under housing arrangements that are undertaken in terms of the national housing programme, there
are common features and issues that need to be considered. As a result, the Board agreed to develop high-levei guidance
for arrangements undertaken in terms of the national housing programme.

It covers: Background to arrangements undertaken in terms of the national housing programme, Transactions that affect the
accounting of housing arrangements, Consider whether the municipality undertakes transactions with third parties on behalf
of another party, Accounting by municipalities appointed as project manager, Disclosure requirements, Accounting by
municipalities appeinted as project developer, Accounting for the accreditation fee, commission, administration or
transaction fee received, Land and infrastructure, Conclusion and Application of this Guideline to existing arrangements.
The effective date of the guideline is not yet set by the Minister of Finance.

The municipality expects to adopt the guldeline for the first time when the Minister sets the effective date for the guideline.

It is unlikely that the guideline will have a material impact on the municipality's annual financial statements.

GRAP 110: Living and Non-living Resources
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2. New standards and interpretations (continued)

The objective of this Standard is to prescribe the:
. recognition, measurement, presentation and disclosure requirements for living resources; and
*  disclosure requirements for non-living resources

It furthermore covers Definitions, Recognition, Measurement, Depreciation, Impaimment, Compensation for impairment,
Transfers, Derecognition, Disclosure, Transitional provisions and Effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
Itis unlikely that the standard will have a material impact on the municipality's annual financial statements.

GRAP 110 (as amended 2018): Living and Non-living Resources

Amendments to the Standard of GRAP on Living and Nen-living Resources resulted from editorial changes to the original
text and inconsistencies in measurement requirements in GRAP 23 and other asset-related Standards of GRAP in relation
to the treatment of transaction costs. Other changes resulted from changes made to IPSAS 17 on Property, Plant and
Equipment (IPSAS 17) as a result of the IPSASB’s Improvements to IPSASs 2014 issued in January 2015 and
Improvements to IPSASs 2015 issued in March 2016.

The most significant changes to the Standard are:

*+  General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired
in non-exchange transactions to be in line with the principle in GRAP 23; and To clarify the measurement
principle when assets may be acquired in exchange for a non-monetary asset or assets, or a combination of
monetary and non-monetary assets

* IPSASB amendments: To clarify the revaluation methodology of the carrying amount and accumulated
depreciation when a living resource is revalued; To clarify acceptable methods of depreciating assets; and To
define a bearer plant and include bearer plants within the scope of GRAP 17 or GRAP 110, while the produce
growing on bearer plants will remain within the scope of GRAP 27

The effective date of the amendment is for years beginning on or after 01 April 2020.

The municipality expects to adopt the amendment for the first time in the 2020 annual financial statements.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 6 {as revised 2010): Consolidated and Separate Financial Statements

The definition of ‘minority interest’ has been amended to 'nen-controlling interest’, and paragraph .60 was added by the
Improvements to the Standards of GRAP issued in November 2010, An entity shall apply these amendments prospectively
for annual financial periods beginning on or after the effective date [in conjunction with the effective date to be determined
by the Minister of Finance for GRAP 105, 106 and 107]. if an entity elects to apply these amendments earlier, it shall
disclose this fact.

Paragraph .58 was amended by Improvements to the Standards of GRAP issued in November 2010. An entity shall apply
these amendments prospectively for annual financial periods beginning on or after the effective date [in conjunction with the
effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107] from the date at which it first applied
the Standard of GRAP on Non-current Assets Held for Sale and Discontinued Operations. If an entity elects to apply these
amendments earlier, it shall disclose this fact.

The Standards of GRAP on Transfer of Functions Between Entities Under Common Control, Transfer of Functions Between
Entities Not Under Cermmon Control and Mergers amended paragraphs .03, .39, .47 to .50 and added paragraphs .51 te .58
and .61 to .62. An enfity shall apply these amendments when it applies the Standards of GRAP on Transfer of Functions
Between Entities Under Common Control, Transfer of Functions Between Entities Not Under Common Control and
Mergers.

An entity shall apply this amendment for annual financial statements covering periods beginning on or after the effective
date [in conjunction with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107).

53



West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements

2, New standards and interpretations (continued)

The municipality expects to adopt the amendment for the first time in the 2019 annual financial statements.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.

GRAP 7 {as revised 2010): Investments in Associates

Paragraphs .03 and .42 were amended by the Improvements to the Standards of GRAP issued in November 2010. An
entity shall apply these amendments prospectively for annual financial periods beginning on or after the effective date [in
conjunction with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107]. If an entity
elects to apply these amendments earfier, it shall disclose this fact.

The Standards of GRAP on Transfer of Functions Between Entities Under Common Control, Transfer of Functions Between
Entities Not Under Common Control and Mergers amended paragraphs .22, .28 and .38 and added paragraph .24. An
entity shall apply these amendments and additon when it applies the Standards of GRAP on Transfer of Functions
Between Entities Under Common Contrel, Transfer of Functions Between Entittes Not Under Common Control and
Mergers.

An entity shall apply this amendment for annual financial statements covering periods beginning on or after the effective
date [in conjunction with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107].

The municipality expects to adopt the amendment for the first time in the 2019 annual financial statements.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.

GRAP 8 (as revised 2010): Interests in Joint Ventures

Paragraph .04 was amended by the Improvements to the Standards of GRAP issued in November 2010. An entity shall
apply these amendments prospectively for annual financial periods beginning on or after the effective date [in conjunction
with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107). If an entity elects to apply
these amendments earlier, it shall disclose this fact.

The Standards of GRAP on Transfer of Functions Between Entities Under Common Control, Transfer of Functions Between
Entities Not Under Common Control and Mergers added paragraph .50 and amended paragraphs .51 and .52. An entity
shall apply these amendments and addition when it applies the Standards of GRAP on Transfer of Functions Between
Entities Under Common Control, Transfer of Functions Between Entities Not Under Common Control and Mergers.

An entity shall apply this amendment for annual financial statements covering periods beginning on or after the effective
date [in conjunction with the effective date to be determined by the Minister of Finance for GRAP 108, 106 and 1071

The municipality expects to adopt the amendment for the first time in the 2019 annual financial statements.
it is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 18 (as amended 2016): Segment Reporting

Amendments to the Standard of GRAP on Segment Reporting resulted from editorial and other changes to the original text
have been made to ensure consistency with other Standards of GRAP.

The most significant changes to the Standard are:
¢ General improvements: An appendix with illustrative segment disclosures has been deleted from the Standard as
the National Treasury has issued complete examples as part of its implementation guidance.
The effective date of the amendment is for years beginning on or after 01 April 2019

The municipality expects to adopt the amendment for the first time when the Minister sets the effective date for the
amendment.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.

GRAP 20: Related parties
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The objective of this standard is to ensure that a reporting entity's annual financial statements contain the disclosures
necessary to draw attention to the possibility that its financial position and surplus or deficit may have been affected by the
existence of related parties and by transactions and outstanding balances with such parties.

An entity that prepares and presents financial statements under the accrual basis of accounting (in this standard referred to
as the reporting entity} shall apply this standard in:

s identifying related party relationships and transactions;

*  identifying outstanding balances, including commitments, between an entity and its related parties;

. identifying the circumstances in which disclosure of the items in (a} and (b) is required; and

. determining the disclosures to be made about those items.

This standard requires disclosure of related party relationships, transactions and outstanding balances, including
commitments, in the consolidated and separate financial statements of the reporting entity in accordance with the Standard
of GRAP on Consolidated and Separate Financial Statements. This standard also applies to individual annual financial
statements.

Disclosure of related party transactions, outstanding balances, including commitments, and relationships with related
parties may affect users’ assessments of the financiat position and performance of the reporting entity and its ability to
deliver agreed services, including assessments of the risks and opportunities facing the entity. This disclosure also ensures
that the reporting entity is transparent about its dealings with related parties.

The standard states that a related party is a person or an entity with the ability to control or jointly control the other party, or
exercise significant influence over the other party, or vice versa, or an entity that is subject to common control, or joint
control. As a minimum, the following are regarded as related parties of the reporting entity:
. A person or a close member of that person’s family is related to the reporting entity if that person:
- has control or joint control over the reporting entity;
- has significant influence cver the reporting entity;
- is a member of the management of the entity or its controlling entity.
. An entity is related to the reporting entity if any of the following conditions apply:
- the entity is a member of the same economic entity {which means that each controiling entity, controlled
entity and fellow controlled entity is related to the others),
- one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of
an economic entity of which the other entity is a member);
- both entities are joint ventures of the same third party,
- one entity is a joint venture of a third entity and the other entity is an associate of the third entity;
- the entity is a post-employment benefit plan for the benefit of employees of either the entity or an entity
related to the entity. If the reporting entity is itself such a plan, the sponsoring employers are related to the entity;
- the entity is controlled or jointly controlled by a person identified in (a}, and
- a persen identified in (a)(i} has significant influence over that entity or is a member of the management of
that entity (or its controlling entity).

The standard furthermore states that related party transaction is a transfer of resources, services or obligations between the
reporting entity and a related party, regardless of whether a price is charged.

The standard elaborates on the definitions and identification of:
¢ Close member of the family of a person;

Management;

Related parties;

Remuneration; and

Significant influence

The standard sets out the requirements, inter alia, for the disclosure of:
s Control;
*  Related party transactions; and
. Remuneration of management
The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
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It is unlikely that the standard will have a material impact on the municipality's annual financial statements.
GRAP 32: Service Concession Arrangements: Grantor

The objective of this Standard is: to prescribe the accounting for service concession arrangements by the grantor, a public
sector entity.

It furthermore covers: Definitions, recognition and measurement of a service concession asset, recognition and
measurement of liabilities, other liabilities, contingent liabilities, and contingent assets, other revenues, presentation and
disclosure, transiticnal provisions, as well as the effective date.
The effective date of the standard is not yet set by the Minister of Finance.
The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
The impact of this standard is currently being assessed.
GRAP 105: Transfers of functions between entities under common control
The objective of this Standard is to establish accounting principles for the acquirer and transferor in a transfer of functions
between entities under commen control. It requires an acquirer and a transferor that prepares and presents financial
statements under the accrual basis of accounting to apply this Standard to a transaction or event that meets the definition
of a transfer of functions. It includes a diagram and requires that entities consider the diagram in determining whether this
Standard should be applied in accounting for a transaction or event that involves a transfer of functions or merger.
It furthermore covers Definitions, Identifying the acquirer and transferor, Determining the transfer date, Assets acquired or
transferred and liabilities assumed or relinquished, Accounting by the acquirer and transferor, Disclosure, Transitional
provisions as well as the Effective date of the standard.
The effective date of the standard is for years beginning on or after 01 April 2018,
The municipality expects to adopt the standard for the first time in the 2018 annual financial statements.
It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 106 (as amended 2016): Transfers of functions between entities not under common control
Amendments to the Standard of GRAP on Transfer of Functions Between Entities Not Under Commen Control resulted
from changes made to IFRS 3 on Business Combinations {IFRS 3) as a result of the IASE’s amendments on Annual
Improvements to IFRSs 2010 — 2012 Cycle issued in December 2013.
The most significant changes to the Standard are:

. IASB amendmenits: To require contingent consideration that is classified as an asset or a liability to be measured

at fair value at each reporting period.

The effective date of the amendmant is for years beginning on or after 01 Aprit 2019,
The municipality expects to adopt the amendment for the first time in the 2019 annual financial statements.
It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 107: Mergers
The objective of this Standard is to establish accounting principles for the acquirer in a transfer of functions between entities
not under commen control. It requires an entity that prepares and presents financial statements under the accrual basis of
accounting to apply this Standard to a transaction or other event that mests the definition of a transfer of functions. It

incudes a diagram and requires that entities consider the diagram in determining whether this Standard shouid be applied
in accounting for a transaction or event that involves a transfer of functions or merger.
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It furthermore covers Definitions, |dentifying a transfer of functions between entities not under common control, The
acquisition method, Recognising and measuring the difference between the assets acquired and liabilities assumed and the
consideration transferred, Measurement period, Determining what is part of a transfer of functions, Subsequent
measurement and accounting, Disclosure, Transitional provisions as well as the Effective date of the standard.

The effective date of the standard is for years beginning on or after 01 April 2019,

The municipality expects to adopt the standard for the first time in the 2019 annual financial statements.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 108: Statutory Receivables

The cbjective of this Standard is: to prescribe accounting requirements for the recognition, measurement, presentation and
disclosure of statutory receivables.

It furthermore covers: Definitions, recognition, derecognition, measurement, presentation and disclosure, transitional
provisions, as well as the effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
It is unlikely that the standard will have a material impact on the municipality's annual financial statements.

GRAP 109: Accounting by Principals and Agents

The objective of this Standard is to outline principles to be used by an entity to assess whether it is parly to a principal-
agent arrangement, and whether it is a principal or an agent in undertaking transactions in terms of such an arrangement.
The Standard does not introduce new recognition or measurement requirements for revenue, expenses, assets andfor
liabilities that result from principal-agent arrangements. The Standard does however provide guidance on whether revenue,
expenses, assets and/or liabilities should be recognised by an agent or a principal, as well as prescribe what information
should be disclosed when an entity is a principal or an agent.

It furthermore covers Definitions, ldentifying whether an entity is a principal or agent, Accounting by a principal or agent,
Presentation, Disclosure, Transitional provisions and Effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
The impact of this standard is currently being assessed.

IGRAP 11: Censolidation — Special purpose entities

An entity may be created to accomplish a narrow and well-defined objective {e.g. to effect a lease, research and
development activities or a securitisation of financial assets). Such a special purpese entity {'SPE’} may take the form of a
corporation, trust, partnership or unincorporated entity, SPEs often are created with legal arrangements that impose strict
and sometimes permanent limits on the decision-making powers of their management over the operations of the SPE.
Frequently, these provisions specify that the policy guiding the ongoing activities of the SPE cannot be modified, other than
perhaps by its creator or sponsor (ie they operate on so-called ‘autopilot’). The spensor (or entity on whose behalf the SPE
was created) frequently transfers assets to the SPE, obtains the right to use assets held by the SPE or performs services
for the SPE, while other parties {‘capital providers’) may provide the funding to the SPE. An entity that engages in
transactions with an SPE (frequently the creator or sponsor) may in substance control the SPE. A beneficial interest in an
SPE may, for example, take the form of a debt instrument, an equity instrument, a participation right, a residual interest or a
lease. Some beneficial interests may simply provide the holder with a fixed or stated rate of return, while others give the
holder rights or access to other future economic benefits or service potential of the SPE’s activities. In most cases, the
creator or sponsor (or the entity on whose behalf the SPE was created) retains a significant beneficial interest in the SPE’s
activities, even though it may own little or none of the SPE’s net assets.
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The Standard of GRAP on Consolidated and Separate Financial Statements requires the consolidation of entities that are
controlled by the reporting entity. However, the Standard of GRAP does not provide explicit guidance on the consolidation
of SPEs. The issue is under what circumstances an entity should consolidate an SPE. This interpretation of the Standards
of GRAP does not apply to post-employment benefit plans or other long-term employee benefit pians to which the Standard
of GRAP on Employee Benefits applies.

A transfer of assets from an entity to an SPE may qualify as a sale by that entity. Even if the transfer does qualify as a sale,
the provisions of the Standard of GRAP on Consolidated and Separate Financial Statements and this Interpretation of the
Standards of GRAP may mean that the entity shouid consolidate the SPE. This Interpretation of the Standards of GRAP
does not address the circumstances in which sale treatment should apply for the entity or the elimination of the
consequences of such a sale upon consolidation.

The effective date of this interpretation is dependent on/in conjunction with the effective date of GRAP 105, 106 and 107.
The municipality expects to adopt the interpretation for the first time in the 2019 annual financial statements,

It is unlikely that the interpretation will have a material impact on the municipality's annual financial statements.

IGRAP 12: Jointly controlled entities — Non-monetary contributions by ventures

Paragraph .54 in the Standard of GRAP on Interests in Joint Ventures refers to both contributions and sales between a
venturer and a joint venture as follows: ‘When a venturer contributes or sells assets to a joint venture; recognition of any
pertion of a gain or loss from the transaction shall reflect the substance of the transaction’. In addition, paragraph 31 in the
Standard of GRAP on Interests in Joint Ventures says that ‘a jointly controlled entity is a joint venture that involves the
establishment of a corporation, partnership or other entity in which each venturer has an interest. There is no explicit
guidance on the recognition of gains and losses resulting from contributions of non-monetary assets to jointly controlled
entities ('JCEs').

Contributions to a JCE are transfers of assets by venturers in exchange for an interest in the net asset in the JCE. Such
contributions may take various forms. Contributions may be made simultaneously by the venturers either upon establishing
the JCE or subsequently. The consideration received by the venturer(s) in exchange for assets contributed to the JCE may
also include cash or other consideration that does not depend on future cash flows of the JCE ('additional consideration’).

The issues are;
*=  when the appropriate portion of gains or losses resulting from a contribution of a non-monetary asset to a JJCE in
exchange for an interest in the net assets in the JCE should be recognised by the venturer in surplus or deficit;
. how additional consideration should be accounted for by the venturer; and
’ how any unrealised gain or loss should be presented in the consclidated

This Interpretation of the Standards of GRAP deals with the venturer's accounting for non-monetary contributions to a JCE
in exchange for an interest in the net assets in the JCE that is accounted for using either the equity method or proportionate
consolidation.

The effective date of this interpretation is dependent on/in conjunction with the effective date of GRAP105, 106 and 107,
The municipality expects to adopt the interpretation for the first time in the 2019 annual financial statements.

It is unlikely that the interpretation will have a material impact on the municipality's annual financial statements.

IGRAP 17: Service Concession Arrangements where a Grantor Controls a Significant Residual Interest in an Asset
This Interpretation of the Standards of GRAP provides guidance to the grantor where it has entered into a service
concession arrangement, but enly controls, through ownership, beneficial entittement or otherwise, a significant residual
interest in a service concession asset at the end of the arrangement, where the arrangement does not constitute a lease,

This Interpretation of the Standards of GRAP shall not be applied by analogy to other types of transactions or
arrangements.
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A service concession arrangement is a contractual arrangement between a grantor and an operator in which the operator
uses the service concession asset to provide a mandated function on behalf of the granter for a specified period of time.
The operator is compensated for its services over the period of the service concessicn arrangement, either through
payments, or through receiving a right to earn revenue from third party users of the service concession asset, or the
operator is given access to another revenue-generating asset of the grantor for its use.

Before the grantor can recognise a service concession asset in accordance with the Standard of GRAP on Service
Concession Arrangements: Grantor, both the criteria as noted in paragraph .01 of this Interpretation of the Standards of
GRAP need to be met. In seme service concession arrangements, the grantor only controls the residual interest in the
service concession asset at the end of the arrangement, and can therefore not recognise the service concession asset in
terms of the Standard of GRAP on Service Concession Arrangements: Grantor.

A consensus is reached, in this Interpretation of the Standards of GRAP, on the recognition of the performance obligation
and the right to receive a significant interest in a service concession asset.

The effective date of the interpretation is not yet set by the Minister of Finance.

The municipality expects to adopt the interpretation for the first time when the Minister sets the effective date for the
inferpretation.

It is unlikely that the interpretation will have a material impact on the municipality's annual financial statements.
IGRAP 18: Interpretation of the Standard of GRAP on Recognition and Derecognition of Land

This Interpretation of the Standards of GRAP applies to the initial recognition and derecognition of land in an entity’s
financial statements. It also considers joint control of land by more than one entity.

When an entity concludes that it controls the land after applying the principles in this Interpretation of the Standards of
GRAP, it applies the applicable Standard of GRAP, i.e. the Standard of GRAP on Inventories, Investment Property (GRAP
16), Property, Plant and Equipment {GRAP 17) or Heritage Assets. As this Interpretation of the Standards of GRAP does
not apply to the classification, initial and subsequent measurement, presentation and disclosure requirements of land, the
entity applies the applicable Standard of GRAP to account for the land once control of the land has been determined. An
entity also applies the applicable Standards of GRAP to the derecognition of land when it concludes that it does not control
the land after applying the principles in this Interpretation of the Standards of GRAP.

In accordance with the principles in the Standards of GRAP, buildings and other structures on the land are accounted for
separately. These assets are accounted for separately as the future economic benefits or service potential embodied in the
land differs from those included in buildings and other structures. The recognition and derecognition of buildings and other
structures are not addressed in this Interpretation of the Standards of GRAP.

The effective date of the interpretation is for years beginning on or after 01 April 2019,

The municipality expects to adopt the interpretation for the first time in the 2019 annual financial statements.

It is unlikely that the interpretation will have a material impact on the municipality's annual financial statements,
IGRAP 19: Liabilities to Pay Levies

This Interpretation of the Standards of GRAP provides guidance on the accounting for levies in the financial statements of
the entity that is paying the levy. It clarifies when entities need to recognise a liability to pay a levy that is accounted for in
accordance with GRAP 19.

To clarify the accounting for a liability to pay a levy, this Interpretation of the Standards of GRAP addresses the following
issues;
*  What is the obligating event that gives rise to the recognition of a liability to pay a levy?
. Does economic compulsion to continue to operate in a future period create a constructive obligation to pay a levy
that will be triggered by operating in that future period?
. Does the geing concern assumption impiy that an entity has a present cbligation to pay a levy that will be
triggered by operating in a future period?
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*  Does the recognition of a liability to pay a levy arise at a point in time or does it, in some circumstances, arise
progressively over time?
*  What is the obligating event that gives rise to the recognition of a liability to pay a levy that is triggered if a
minimum threshold is reached?

Consensus reached in this interpretation:

*  The obligating event that gives rise to a liability to pay a levy is the activity that triggers the payment of the levy,
as identified by the legislation;

«  An entity does not have a constructive obligation to pay a levy that will be triggered by operating in a future
period as a result of the entity being economically compelled to continue to operate in that future period;

*  The preparation of financial statements under the going concermn assumption does not imply that an entity has a
present obligation to pay a levy that will be triggered by operating in a future period,

*  The liability to pay a levy is recognised progressively if the obligating event occurs over a period of time;

+ If an obligation to pay a levy is triggered when a minimum threshold is reached, the accounting for the liability
that arises from that obligation shall be consistent with the principles established in this Interpretation of the
Standards of GRAP; and

*  An entity shall recognise an asset, in accordance with the relevant Standard of GRAP, if it has prepaid a levy but
does not yet have a present obligation to pay that levy.

The effective date of the interpretation is not yet set by the Minister of Finance.

The municipality expects to adopt the interpretation for the first time when the Minister sets the effective date for the
interpretation.

It is uniikely that the interpretation will have a material impact on the municipality's annual financial statements.
GRAP 12 (as amended 2016): Inventories

Amendments to the Standard of GRAP cn Inventories resulted from inconsistencies in measurement requirements in GRAP
23 and other asset-related Standards of GRAP in relation to the treatment of transaction costs. Other changes resulted
from changes made to IPSAS 12 on Inventories (IPSAS 12) as a resuit of the IPSASB's Improvements to IPSASs 2015
issued in March 2018.

The most significant changes to the Standard are:
*  General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired
in non-exchange transactions to be in line with the principle in GRAP 23 (paragraph .12)
. IPSASB amendments: To align terminotogy in GRAP 12 with that in IPSAS 12. The term "ammunition” in IPSAS
12 was replaced with the term “military inventories” and provides a description of what it comprises in
accordance with Government Finance Statistics terminology

The effective date of the amendment is for years beginning on or after 01 April 2018.

The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 16 (as amended 2016): Investment Property

Amendments to the Standard of GRAP on Investment Property resulted from editorial changes to the original text and
inconsistencies in measurement requirements in GRAP 23 and other asset-related Standards of GRAP in relation to the
treatment of transaction costs. Other changes resuited from changes made to I1AS 40 on Investment Property (JAS 40) as a
result of the IASB’s amendments on Annual Improvements to IFRSs 2011 — 2013 Cycle issued in December 2013.

The most significant changes to the Standard are:

*+  General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired
in non-exchange transactions to be in line with the principle in GRAP 23 {paragraph .12); and To clarify the
measurement principle when assets may be acquired in exchange for a non-monetary asset or assets, or a
combination of menetary and non-monetary assets.

¢ IASB amendments: To clarify the interrelationship between the Standards of GRAP on Transfer of Functions
Between Entities Not Under Common Control and Investment Property when classifying investment property or
owner-occupied property.
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The effective date of the amendment is for years beginning on or after 01 April 2018,

The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements.

It is uniikely that the amendment will have a material impact on the municipality'’s annual financial statements.
GRAP 17 {as amended 2016): Property, Plant and Equipment

Amendments to the Standard of GRAP on Property, Plant and Equipment resulted from editorial changes to the original text
and inconsistencies in measurement requirements in GRAP 23 and other asset-related Standards of GRAP in relation to
the treatment of transaction costs. Other changes resulted from changes made to IPSAS 17 on Property, Plant and
Equipment (IPSAS 17) as a result of the IPSASB's Improvements to IPSASs 2014 issued in January 2015 and
Improvements to IPSASs 2015 issued in March 20186.

The most significant changes to the Standard are:

. General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired
in non-exchange transactions to be in line with the principle in GRAP 23 (paragraph .12); and To clarify the
measurement principle when assets may be acquired in exchange for a non-monetary asset or assets, or a
combination of monetary and non-monetary assets.

. IPSASB amendments: To clarify the revaluation methodology of the carrying amount and accumulated
depreciation when an item of property, plant, and equipment is revalued; To clarify acceptable methods of
depreciating assets; To align terminology in GRAP 17 with that in IPSAS 17. The term “specialist military
equipment” in IPSAS 17 was replaced with the term “weapon systems” and provides a description of what it
comprises in accordance with Government Finance Statistics terminclogy; and To define a bearer plant and
include bearer plants within the scope of GRAP 17, while the produce growing on bearer plants will remain within
the scope of GRAP 27.

The effective date of the amendment is for years beginning on or after 01 April 2018.
The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements.
It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 21 (as amended 2016): Impairment of non-cash-generating assets
Amendments to the Standard of GRAP on Impairment of Non-cash Generating Assets resulted from changes made to
IPSAS 21 on Impairment of Non-Cash-Generating Assets (IPSAS 21) as a result of the IPSASB’s Impairment of Revalued
Assets issued in March 2016.
The most significant changes to the Standard are:
*  IPSASB amendments: To update the Basis of conclusions and Comparison with IPSASs to refiect the IPSASB’s
recent decision on the impairment of revalued assets.
The effective date of the amendment is for years beginning on or after 01 April 2018.
The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements.
It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 26 (as amended 2016): Impairment of cash-generating assets
Amendments Changes to the Standard of GRAP on Impairment of Cash Generating Assets resulted from changes made to
IPSAS 26 on Impairment of Cash-Generating Assets (IPSAS 26) as a result of the IPSASB’s Impairment of Revalued
Assets issued in March 2016.
The most significant changes to the Standard are:
»  IPSASB amendments: To update the Basis of conclusions and Comparison with IPSASs to reflect the IPSASB's

recent decision on the impairment of revalued assets.

The effective date of the amendment is for years beginning on or after 01 April 2018.
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The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 27 (as amended 2016): Agriculture

Amendments to the Standard of GRAP on Agriculture resulted from changes made to IPSAS 27 on Agriculture (IPSAS 27)
as a result of the IPSASB's Improvements to IPSASs 2015 issued in March 2016.

The most significant changes to the Standard are.

. IPSASB amendments: To define a bearer plant and include bearer plants within the scope of GRAP 17, while the
produce growing on bearer plants will remain within the scope of GRAP 27. In addition to the changes made by
the IPSASB, a conseguential amendment has been made to GRAP 103 on Heritage Assets. The IPSASB
currently does not have a pronouncement on this topic.

The effective date of the amendment is for years beginning on or after 01 April 2018.

The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.

GRAP 31 (as amended 2016): Intangible Assets

Amendments to the Standard of GRAP on Intangible Assets resulted from inconsistencies in measurement requirements in
GRAP 23 and other asset-related Standards of GRAP in relation to the treatrment of transaction costs. Other changes
resulted from changes made to IPSAS 31 on Intangible Assets (IPSAS 31) as a result of the IPSASB’s Improvements to
IPSASs 2014 issued in January 2015.

The most significant changes to the Standard are:

. General improvements: To add the treatment of transaction costs and other costs incurred on assets acquired in
non-exchange transactions fo be In line with the principle in GRAP 23 (paragraph .12); and To clarify the
measurement principle when assets may be acquired in exchange for a non-monetary asset or assets, or a
combination of monetary and non-monetary assets

+  JPSASB amendments: To clarify the revaluation methodology of the carrying amount and accumulated
depreciation when an item of intangible assets is revalued; and To clarify acceptable methods of depreciating
assets

The effective date of the amendment is for years beginning on or after G1 April 2018.

The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements.

1t is unlikely that the amendment will have a material impact on the municipality's annual financial statements.

GRAP 103 (as amended 2016}): Heritage Assets

Amendmenis to the Standard of GRAP on Heritage Assets resulted from inconsistencies in measurement requirements in
GRAP 23 and other asset-related Standards of GRAP in relation to the treatment of transaction costs. Other changes
resulted from editorial changes to the original text.

The most significant changes to the Standard are:

. General improvements: To clarify the treatment of transaction costs and other costs incurred on assets acquired
in non-exchange transactions to be in line with the principle in GRAP 23 (paragraph .12); and To clarify the
measurement principle when assets may be acquired in exchange for a non-monetary asset or assets, or a
combination of monetary and non-monetary assets

The effective date of the amendment is for years beginning on or after 01 April 2018.
The municipality expects to adopt the amendment for the first time in the 2018 annual financial statements.

It is unlikely that the amendment will have a material impact on the municipality's annual financial statements.
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Figures in Rand 2018 2017
3. Inventories
Consumable Inventory 4701925 5170298
Water Stock 2 328 528 1916 775
7 030 453 7 087 073
Inventory pledged as security
No inventory was pledge as security.
4. Other receivables from exchange transactions
Water : Sales 3 164 983 4033 758
Fire Services : Saldanha and West Coast - 337 821
Operating Leases 252 957 222 091
Other 595 055 1352 787
Insurance Claims - 49 268
Roads receivable - 20 588 350
Advance payments : Members fees 1733427 1 506 748
Net Balance (Allowance for Impairment) (165 630) (13 990)
5580792 28076 833
Raconcilliation of allowance for impairment
Cther receivables from non-exchange transactions (165 630) {13 990)
5. Trade receivables from exchange transactions
Gross balances
Electricity 90 078 86 135
Water 8 152 446 3743191
Sewerage 16 145 14 840
Cther - E
Housing rental 123 908 130 051
8 382 577 3974 217
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Figures in Rand 2018 2017
5. Trade receivables from exchange transactions (continued)
Less : Allowanice for impairment {4 586) (23 578}
Net balance
Electricity g0 078 86 135
Water 8 152 446 3743 11
Sewerage 18 145 14 840
Other - -
Housing rental 123 908 130 051
Net balance (Allowance for impairment) (4 5886) (23 578)
8 377 991 3 950 639
Reconciliation of allowance for impairment (including other receivables from
exchange transactions)
Balance at the beginning of the year (37 568) (363 303)
Contribution to provision (151 196) -
Debt impairment written off against provision 18 548 343 077
Funds recovered - (17 342)
(170 2186) (37 568)
Reconciliation of allowance for impairment between trade and other
receivables
Trade recevables from exchange transactions (4 586) (23 578)
Other receivabies from exchange transactions (165 630) (13 990)
{170 2186) (37 568)
Age analysis per service {net of allowance for impairment} Service Debtors
{Water, Electricity, Sewerage and Other)
Current (0-30 days) 7 976 366 3588716
30-80 days 241 444 198 418
61-90 days 29 488 39746
91-120 days 3072 10 473
121-365 days 8 299 6813
§ 258 669 3 844 166
Housing Rental
Current (0-30 days) B2 256 80 542
31-60 days 26 342 31614
61-90 days 15 310 17 89S
91-120 days - <
123 908 130 051
Summary of debtors age analysis (Trade receivables}
Current (0-30 days) 8 058 622 3 669 258
3160 days 267 786 230032
61-80 days 44 798 57 641
91-120 days 3072 10 473
121-365 days 8 299 6 813
>365 days - -
Less : Allowance for impaiment (4 586) {23 578)
8 377 991 3 950 63¢
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6. Cash and cash equivalents
Cash and cash equivalents consist of:

Cash book balances
Floats

Total cash and cash equivalents

The municipality had the following bank accounts

269 807 627 234 433 551
450 450

269 808077 234 434 001

Account number / description Bank statement balances Cash book balances
30 June 2018 30 June 2017 30 June 2016 30 June 2018 30 June 2017 30 June 2016
First National Bank - Current 251008 415 224719532 221486233 251008414 224719532 221487 899
Account
First Naticnal Bank - Current 18 800 415 9763612 4971930 18 799 213 9714 019 4 961 275
Account
Floats 450 450 450 450 450 450
Sheort-term investments - - 465 249 - - 465 249
Total 269 809 280 234 483594 226 923 862 269 BOB 077 234434 001 226 914 873
Average rate of return on short-term investmants 8.02% 3.79%
7. Investment property
2018 2017
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation depreciation Valuation depreciation
and and
accumulated accumulated
impairment impairment
Investment property 5 508 050 {968 978) 4 539 072 5 508 050 (935 768} 4572 282

Fair value of investment properties

Pledged as security

13 677 360 13 677 360

No properties was pledges as security in the current and prior financial period nor restrictions.

The municipality owns a beach development (Ganzekraal). The property is 2332.6578 hectares and the municipality
receives rental income (camping fees). A register containing the information required by section 63 of the Municipal Finance
Management Act is available for inspection at the registered office of the municipality. Please refer to appendix B of
Property, plant and equipment, Intangible and Investment property for detailed disclosures.

Rental revenue from investment property was R3 643 288 (2017 : R3 466 969} as disclosed in the Statement of Financial

Performance.

65



West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements

Figures in Rand 2018 2017
8. Property, plant and equipment
2018 2017
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation depreciation Valuation depreciation
and and
accumulated accumulated
impairment impairment
Land 26 760 390 - 26760390 26 760 390 - 26760390
Buildings 49 854652 (22805507) 27049145 49884655 (20411600) 29472965
Infrastucture 1760616 (147 932) 1612 684 621 606 (160 280) 461 326
Other 67726994 (46431012) 21295982 64142010 (44025414) 20 116596
Total 146102652 (69384451) 76718201 141408661 (64 597 384) 76 811277
Pledged as security

No properties were pltedged as security in the current and prior financial period.

A register containing the information required by Section 63 of the Municipal Finance Management Act is available for
inspection at the registered office of the municipality. Please refer to appendix B of Property, plant and equipment,
Intangibles and Investment property for detailed disclosure. The transfers in appendix B relates to the water service

concession arrangement.

9. Intangible assets

Intangible assets

2018 207
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation amortisation Valuation amortisation
and and
accumulated accumulated
impairment impairment
8 241 849 (8 142 920} 98 929 8 241 849 (7 194 988) 1046 861

Pledged as security

No assets have been pledged as security in the current and prior financial period.

Other information

The municipality acquired intangible assets with finite useful lives of five years. The straight-line method of amortisation will
be used to allocate the depreciable amount of an asset on a systematic basis over its useful life. Please refer to appendix B
of Property, plant and equipment, Intangibles and Investment property for detailed disclosure. The transfers in appendix B

relates to the water service concession arrangement.

10. Trade payables from exchange transactions

Sundry creditors

Payments received in advance - contract in process

Accrued leave pay

Retentions

Trade payables

Deferred operating lease payments
Roads payable

Distributicn payable
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1619 419 1579 267
568 531 548 836
8941 973 8 369 112
97 220 131 497

4 647 89S 3859 832
13 812 6274
2144 044 -
21 356 864 -
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11. VAT payable
VAT 201 return as at 30 June 75879 530171
VAT Qutput payable from debtors 1487 161 946 500
1563 040 1476 671
VAT is payable on the payment basis. Only once payment are received from debtors VAT is paid to SARS.
12. Unspent conditional grants and receipts
See note 20 for detailed reconciliation of grants,
These amounts are invested and ring-fenced within the municipality's cash and cash equivalents until utilised.
Unspent conditional grants and receipts comprices of :
Western Cape Financial Management Grant (MSCOA) - 142 164
Western Cape Financial Management Grant (IDP & Internship) 370 342 858 248
Working for Water - 139672
Greenest Municipality Competition - 25275
Local Government Graduate Internship Grant - 92 888
Rural Roads Management 346 257 443720
Denations Mayor - 10 617
Finance Management Spacial Development 600 000 -
Capacity Building Health Services 101 961 .
1418 560 1712 584
13. Employee Benefits
Reconciliation of short-term portion of employee Opening Additions Utilised Total
benefits - 2018 Balance during the
year
Shart-term portion of medical aid benefits 3435 329 3 289 453 (3 435 329) 3289 453
Short-term portion of long service awards 946 643 845 80O (847 795} 944 648
Short-term portion of performance bonus 126 934 252 980 (126 934} 252 980
Short-term portion of bonus 4216 185 4 606 033 (4 274 921) 4 547 297
8 725 091 8 994 266 (8 684 979) 9 034 378
Reconciliation of short-term portion of employee Opening Additions Utilised Total
benefits - 2017 Balance during the
year
Short-term portion of medical aid benefits 2 904 000 3435 329 (2 904 000) 3 435 328
Short-term portion of fong service awards 503 000 946 643 (503 000} 946 643
Short-term portion of performance bonus 280938 126 934 (280 938) 126 934
Short-term portion of bonus 3750438 4 546 077 {4 089 330) 4 216 185
7 447 376 9 054 983 (7 777 268) 8 725 0N

The petformance bonus represents management's best estimate of the municipality's liability under performance contracts

of Sec 57 employees.

The bonus represents management's best estimate of the municipality's liability to pay employees thirteenth cheque.

Refer to disclosure note 16 (long service awards) and note 15 {medical aid benefits) for detail disclosure.
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14. Long term liabilities

Local registered stock loans 40 232 924 57 246 151
Less : Current portion transferred to current liabilities (13 079773) (17 003 568)

27 153 151 40 242 583

The municipality has a unsecured external loan at the Development Bank of South Africa at a fixed rate of 8.60500%. The
redeemable date of the loan is 31 October 2022. The loan is redeemed on a half-yearly basis. The amount borrowed in
terms of the loan was to provide finance for capital projects within the Water Services Department.

The municipality has a unsecured external loan at Sanlam at a fixed rate of 12.54%. The redeemable date of the loan is 29
June 2018. The loan is redeemed on a half-yearly basis. The amount borrowed in terms of the loan was to provide finance
for capital projects within the Water Services Department.

The municipality has a unsecured external loan at the Development Bank of South Africa at a fixed rate of 6,75% and
13.38%. The redeemable date of the loan is 30 June 2020. The loan is redeemed on a half-yearly basis. The amount
borrowed in terms of the loan was to provide finance for capital projects within the Water Services Department.

The municipality has a unsecured external loan at ABSA of South Africa at a fixed rate of 10.87%. The redeemable date of
the loan is 31 January 2021, The ioan is redeemed on a half-yearly basis as at 31 January and 31 July. The amount
borrowed in terrs of the loan was to provide finance for capital projects within the Water Services Department.

Refer to appendix E (1) for more detail on long term liabilities. The liabilites relates to the water service concession
arrangement. Refer to note 50 for the asset receivable.
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15. Medical aid benefits
Defined benefit plan

The most recent actuarial valuation of the present value of the obligation were carried out at 30 June 2018 by One Pangaea
Expertise & Solutions.

Defined benefit plan 68 430 357 65912 238

Change in liability

Opening balance 62 476 909 63 420 000
Service cost 2 158 660 2822000
Interest cost 6063 613 6 701 000
Recognised actuarial (gain) loss (2002 225) {6 093 504)
Benefits paid (2 801934) (2 588 289)
Current portion transferred to current liabilities 145 876 (531 329)
Inclusion of minimum service conditions - (1 252 969)

65140904 62476 909

Net expenses recognised in the statement of financial performance

Current service cost 2 158 660 2 822 000
Interest cost 6 063618 8 701 000
Actuarial (gain) loss {2902 225) (6093 504)

Total included in employee related costs 5 320 053 3429 496

Unrecognised actuarial gain and loss
Corridor maximum (2902 225) (6093 504)
New (gain} / loss 2902 225 6 093 504

Changes in the fair value plan assets are as follows :
Opening balance 3435 329 2 904 000
Contributions by employer (145 876) 531 32¢

3 289 453 3435 329
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45. Medical aid benefits {continued)

Key assumptions used

Assumptions used at the reporting date:

Discount rates used 10,88 % 9,44 %
Consumer price inflation 713 % 6,24 %
Health care cost inflation 863 % 7.74 %
Net discount rate 207 % 1,58 %

It is the relative levels of the discount rate and health care cost inflation to one another that are important, rather than the
nominal values. The assumption regarding the relative levels of these two rates is our expectation of the long-term average.

GRAP 25 defines the determination of the investment return assumption to be used as the rate that can be determined by
reference to market yields (at the reporting date) on government bonds. The currency and term of the government bonds
should be consistent with the currency and estimated term of the obligation.

The methodology of setting the financial assumptions has been updated to be more duration specific. At the previous date,
30 June 2017 the duration of liabilities was 18.90 years. At this duration the discount rate determined by using the Bond
Exchange Zero Coupon Yieki Curve as at 29 June 2018 is 10.88% per annum, and the yield on the inflation linked bonds of
a similar term was about 3.03% per annum, implying an underlying expectation of inflation of 7.13% per annum ([1+10.88%
- 0.5%]/ [1+3.03%] - 1).

A healthcare cost inflation rate of 8.63% was assumed. This is 1.5% in excess of the expected inflation over the expected
term of the liability, consistent with the previous actuary.

However, it is the relative levels of the discount rate and healthcare inflation to one another that are important, rather than
the nominal values. We have thus assumed a net discount factor of 2.07% per annum ([1+10.88%] / [1+8.63%] - 1).

The demagraphic and decrement assumplions were consistent in the previous and current valuation period, and are as
follows:

Active employees Pensioners
Normal retirement age 65 -
Fully accrued age (to take account for 63 -
ill-health and early retirement
decrements})
Employment age used for past service Actual service ages Actual service ages
period
Age difference between spouses 5 years Actual ages used
Proportion married 90% assumed married at retirement Actual marital status
Mortality SA-90 (Normal) PA (90}
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156. Medical aid benefits (continued)

The withdrawal rates assumption used are as follows:

Age Withdrawal rates {(Male) Withdrawal rates (Female)
20 16% 24%
25 12% 18%
30 10% 15%
35 8% 10%
40 6% 6%
45 4% 4%
50 2% 2%
55 ° 1% 1%
60+ - -

Continuation Percentages

The assumption is that the continuation of the post-employment health care subsidy would be at 100% of active employees,
or their surviving dependants.

Employee benefit - roads receivable (Medical aid)
In terms of the memorandum of agreement between the Western Cape Provincial Government, Department of Public
Works and Transport, and past experience hereon, funds will be made available to maintain the approved organogram of

the roads division in the municipality. The future claim for roads staff for post employment medical aid has therefore been
raised as a long-term debtor.

Employee benefits - roads receivable (Medical aid)

Opening balance 20 558 333 19 872 675
Current service cost 652 259 705 692
Interest cost 1885 186 1 964 686
Expected benefits paid {1196 396) (1127 972)
Actuarial (loss) / gain 1267 886 (526 821)
Inclusion of minimum service condition - (329 927)

23167 268 20 558 333

Statement of Financial Position
Employee benefits - roads receivable (current assets) 1439 222 1196 396
Employee benefits - roads receivable (non-current assets) 21728 046 19 361 937

23 167 268 20 558 333
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16. Long-term portion of long service awards

Long service awards

Provision of long service awards 8 948 814 8 227 380
Less : Transferred to current provision (944 647) (946 643)
Net long service awards liabilty 8§ 004 167 7 280 737

A long service award is granted to municipal employees after the completion of fixed periods of continuous service with the
municipality. The provision represents an estimation of the awards to which employees in the service of the municipality at
30 June 2018 become entitled to in future, based on a actuarial valuation performed at that date.

An actuarial valuation of the present value of the obligation at 30 June 2018 was done by One Pangaea Expertise &
Solutions.

The future service cost for ensuring year is established to be R730 274 whereas the interest-cost for the next year is
estimated to be R765 427.

The principal assumption used for the purposes of the actuarial valuations were as follows

. Discounted rate - 9.03%

. General salary inflation {long-term} - 6.54%

- Net effective discount rate - 2.34%

. Mortality - SAB5-90

. Normal retirement age - 65
2018 - Details of employees eligible for long service awards are Active Salaries Weighted
detailed below Employees Weighted Average Past

Average Age Service
{years) (years)
All employees 507 42 10
2017 - Details of employees eligible Active Salaries Weighted Column Total
for long service awards are detailed Employees Weighted Average Past heading
below Average Age Service
(years) (years)
All employees 508 43 11 - 562
The amount recognised in the Statement of Financial Position are as follows :
Present value of fund obligations 8 948 814 8 227 380
The amcunt recognised in the Statement of Financial Performance are as
follows :
Current service costs 730 274 631 000
Interest costs 662 806 733 000
Actuarial {(gain)/loss on the obligation 176 149 {596 620)
1569 229 767 380

The movement in the long service awards liability over the year is as follows :
Balance at the beginning of the year § 227 380 7 963 000
Current service costs 730 274 631 000
Interest costs 662 806 733000
Benefits paid (847 795) (397 065)
Actuarial {(gain)/loss on the aobligation 176 149 {702 555)

8 948 814 8 227 380

The average liability has increased by 1% due to the effect of an increase in the average salary and an increase in the
average past service, being mostly offset by the effect of an increase in the net discount rate.
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16. Long-term portion of long service awards (continued)

The total liability has increased by 8.7% (or R721 434) due to the above, combined with the fact that there are 13 more

eligible employees than at the last valuation.

Changes in withdrawal - The effect of a 1% movement in the withdrawal rates will be as follow :

Employer's accrued liability ~1% Valuation +1%
Withdrawal Assumption Withdrawal
rate rate
Salary Increase rate 8 327 846 8 948 814 9 643 348
Discount rate 9 633 221 8 948 814 8 346 511
17961067 17897628 17 989 859
Employer's expense cost -1% Valuation +1%
Withdrawal Assumption Withdrawal
rate rate
Salary increase rate 1317 283 1424 907 1 546 058
Discount rate 1452 693 1 424 907 1 399 266
2769 976 2 849 814 2 945 324

17. Accumulated surplus
Balance as at 1 July

Net gain / loss for the period
Correction of an error - note 26

18. Sale of water to operation services

280 370488 427 330 160

{9 600 512)

48 780 670

- (195 740 341)

270769 977 280 370 489

Fire fighting services 639 867 737 451
Sale of electricity 746 920 678 378
Sale of water 92 811540 112758 868
Sewerage and sanitation charges 141 978 145919
94 340 303 114 320 616
19. Other revenue
Non-exchange transactions
Sundry overpayments - 381138
Interest on debtors 96 203 32504
Other income 527 542 504 034
Insurance refunds 399779 697 729
1023 524 1625 405
Exchange transactions
Rent 2 184 905 1216087
Water services 447 302 83 282
Fire services (Saldanha) 32 827 3 990 870
2 665 034 5290 23%

20. Unspent conditional grants and receipts

The following grants and subsidies were received and recognised :
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20. Unspent conditional grants and receipts (continued)

Waestern Cape Financial Management Grant (Risk and MSCOA) 422 164 236 260
Local Goverment Graduate Intemship Grant 81 566 87 112
Western Cape Financial Management Grant (IDP}) 692 458 507 542
Western Cape Financial Management Grant (Internship) 168 769 184 211
RSC Levy Replacement Grant {(Equitable Share) 70 081 000 68 270 000
Equitable Share 14 911 000 13 924 000
MSIG - 142 711
Financial Management Grant 1250 000 1 250 000
EFPWP 1100 000 1 036 000
Donations Mayor 222 818 170 401
Greenest Municipality Competition 75 275 24725
Capacity Building Health Services 162 040 128 593
Install Rainwater Tanks - 54 886
Rural Roads Management 2206 743 1980 280
Working for Water 1 009 836 979 063
Fire Services Capacity Buidling Grant 1 450 000 =
Other Government Grants and Subsidies : Less VAT on administration charges (247 500) (58 677)

93566 169 88917107

20.1) MSIG

Balance unspent at the beginning of the year - 142 711

Current year receipts = -

Current year interest - -
Conditions met - transferred to revenue - {142 711}

Conditicons still to be met - transferred to liabllities » -

Strategic objective - Good governance and financial viability.

The purpose of the grant was to provide infrastucture for the implementation of MSCOA (Municipal Standard Chart of
Accounts).

20.2) Financial Management Grant
Balance unspent at the beginning of the year - -
Current year receipts 1250 000 1 250 000

Current year interest - -
Conditions met - transferred to revenue (1250 000) (1250 000)

Conditions still to be met - transferred to liabilities - -

Strategic objective - Good governance and financial viability

The purpose of the grant was to support the training of municipal officials in financial management, the appointment of
interns and the acquisition, upgrade and maintenance of financial management systems.

20.3) Western Cape Financial Management Grant (Risk and MSCQA)

Balance unspent at the beginning of the year 142 164 158 424
Current year receipts 280 000 220 000
Current year interest - -
Conditions met - transferred to revenue (422 164) (236 260)
Conditions still to be met - transferred to liabilities - 142164

Strategic objective - Good governance and financial viability.

The purpose of the grant is to provide shared risk management services within the West Coast District area.
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20. Unspent conditional grants and receipts (continued)

20.4) Donations Mayor

Balance unspent at the beginning of the year 10 617 10 750
Current year receipts 212 200 170 268
Current year interest . -
Conditions met - transferred to revenue (222 817) (170 401)
Conditions still to be met - transferred to liabilites - 10 617
20.5) EPWP Grant

Balance unspent at the beginning of the year . -
Current year receipts 1100 000 1 036 000
Current year interest - -
Conditions met - transferred to revenue (1100 000) (1036 000}
Conditions still to be met - transferred to liabilties - -

Strategic objective - Environmental Integrity.

The purpose of the grant was for community safety, sustainable land-based livelihoods, development and maintenance of
buildings, health, roads and stormwater system development and maintenance and other social sector projects.

20.6) Working for Water

Balance unspent at the beginning of the year 139 673 118 739
Current year receipts 870 163 999 899
Current year interest - -
Conditions still to be met - transferred to liabilities {1 009 8386) (979 065)
Conditions still to be met - transferred to lfabilites - 139 673

Strategic objective - Environmental Integrity.
The purpose of the grant was to clean-up water sensitive areas within the West Coast District.

20.7) Western Cape Financial Management Grant {IDP and Internship)

Balance unspent at the beginning of the year 858 247 650 000
Current year receipts 240 000 900 000
Current year interest - -
Conditions met - transferred to revenus (861 227) (691 753)
Conditions still to be met - transferred to liabilities 237 020 858 247

Strategic objective - Good governance and financial viability.

The purpose of the grant is to support the internship programe as well as strategic services within the West Coast District
area.

20.8) Capacity Building Health Services

Balance unspent at the beginning of the year - 128 593
Current year receipts 264 000 -
Current year interest - -
Conditions met - transferred to revenue (162 040) (128 593)
Conditions stilt to be met - transferred to liabilites 101 960 .

Strategic objective - Environmental Integrity.

The purpose of the grant is to build capacity of the health services officials within the West Coast District area.
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20. Unspent conditional grants and receipts (continued}

20.9) Install Rainwater Tanks

Balance unspent at the beginning of the year -
Current year receipts -
Current year interest -
Conditions met - transferred to revenue -

54 886

(54 886)

Conditions still to be met - transferred to liabilites -

Strategic objective - Environmental Integrity.

The purpose of this grant is to provide a sustainable water supply for food gardens and reduce consumption of water

resources due to drought conditions experienced within the West Coast Area.

20.10) Rural Roads Management

Balance unspent at the beginning of the year 443720 219733

Current year receipts 2 553 000 2 424 000

Current year interest - -

Conditions met - transferred to revenue (2206 743) (1980 280)
Transfer to National Treasury (443 720} (219 733)
Conditions still to be met - transferred to liabilites 348 257 443 720

Strategic cbjective - Essential bulk services.

The purpose of the grant is to develop a rural roads management plan within the West Coast District.

20.11) Greenest Municipality Competition

Balance unspent at the beginning of the year 25 275 -

Current year receipts 50 000 50 000

Current year interest - =

Conditions met - transferred to revenue (75 275) (24 725)
Conditions still to be met - transferred to liabilities - 25 275

Strategic objective - Environmental Integrity.

This was used to buy computer equipment within the Corporate and Community services department.

20.12) Local Government Graduate Internship Grant

Balance unspent at the beginning of the year 92 888 -

Current year receipts 122 000 180 000

Current year interest - -

Conditions met - transferred to revenue (81 566) (87 112)
Conditions still to be met - transferred to Habilities 133 322 92 888

Strategic objective - Good governance and financial viability.

The purpose of the grant is to assist the graduate intership programme within the West Coast District.
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20. Unspent conditional grants and receipts {continued)

20.13) Fire Services Capacity Building Grant
Balance unspent at the beginning of the year
Current year receipts

Current year interest

Conditions met - transferred to revenue

Conditions still to be met - transferred to liabilities

Strategic objective - Social Well-being.

The purpose of the grant is to build infrastucture capacity with the municipality's fire department.

20.14) Finance Management Spacial Development
Balance unspent at the beginning of the year

Current year receipts

Current year interest

Conditions met - transferred to revenue

Conditions still to be met - transferred to liabilities

Strategic objective - Good governance and financial viability.

The purpose of the grant is to assist with spacial development within the West Coast District.

Unspent conditional grants and receipts
PAWC and State funds : Various projects (see note 12)
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21. Employee related costs
Employee related costs - Salaries and wage§ 06 564 479 88 828 596
Employee related costs - Contributions for UIF, pensions and medical aids 24280190 22310568
Bonus paid 5537 273 4273798
Bonus paid - Roads 2 465 925 2794 570
Travel, motor car, accommodation, subsistance and other allowances 10 152 1985 G 984 535
Other payroll levies 2 049 533 3733650
Overtime payments 8 006 867 8773879
Contributions to employee benefits 8 275 309 8 350 248
Leave accrual 1177 707 834 760
Special allowances 4 933 334 4 447 620
Housing benefits and allowances 1338128 1 245 240
164 790 940 155 577 564
Remuneration of municipal manager (This expense forms part of employee related costs)
Annual Remuneration 1047 663 1 696 236
Car Allowance 121 490 246 143
Performance Bonuses 106 675 44 366
Contributions to UIF, Medical and Pension Funds 32708 46 472
Telephone allowance 15 138 20 184
Other 74 72042
1323 746 2126142
Remuneration of chief finance officer (This expense forms part of employee related costs)
Annual Remuneration 935 211 970 851
Car Allowance 22 397 64 085
Performance Bonuses 90 128 34 990
Contributions to UIF, Medical and Pension Funds 122 330 222 749
Telephone allowance 16 820 20184
Other 57 150 348
1186 943 1463 207
Remuneration of individual executive directors - Technical services (This expense forms part of employee related
costs)
Annual Remuneration 1047 962 1176 550
Car Allowance 120 000 156 811
Performance Bonuses 28 018 47 576
Contributions to UIF, Medical and Pension Funds 49 091 48 236
Telephone allowance 20 184 20 184
Other 98 11 882
1 265 354 1461 239

Remuneraticn of individual executive directors - Corporate and Community services (This expense forms part of

employee related costs)

Annual Remuneration 932 876 831 096
Car Allowance 120 000 145125
Performance Bonuses 90 745 33 391
Contributions to UIF, Medical and Pension Funds 156 996 169 381
Telephone allowance 20184 20184
Other 299 18 355

1320 900 1317 532
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22. Remuneration of councillors

The Executive Mayor, Deputy Executive Mayor, Speaker and Mayoral Committee members are full-time Councillors. Each
is provided with an office and secretarial support at the cost of the municipality.

The Executive Mayor has the use of a council owned vehicle for official duties.
Certification by the Municipal Manager
I ceriify that the remuneration of Councillors and in-kind benefits are within the upper limits of the framework envisage in

Section 219 of the Constitution, read with the Remuneration of Public Office Bearers Act and the Minister of Provincial and
Local Government's determination in accordance with this Act.

Executive Mayor 870814 840 242
Deputy Executive Mayor 705 529 711 284
Mayoral Committee Members 1371 486 1600 111
Speaker 705 529 691 065
Councillors and Secretarial support 2131338 1 380 880
Coucillors pension contribution 157 550 223615

5942 248 5447 197

23. Finance costs

Long term liabilities 5474 312 7 276 198

24, Bulk purchases

Water 24 132 877 8723 497

25. General expenses

Advertising 445 244 574 682
Assessment rates & municipal charges 18 182 251 22 647 633
Auditors remuneration 3152 286 3016780
Study - rural roads 2122789 1 858 008
Computer expenses 2250 379 2 178 666
Consulting and professional fees 2 463 374 3 848 055
Insurance 977 434 444 796
Rental offices 635 076 5357086
Water demand management 44 643 45 932
Lease rental on operating lease 353765 181 537
Contribution to free municipal services 691 085 626 071
Fuel and oil 14 991 666 12 923 583
Printing and stationary 198 779 555 488
Security (Guarding of municipal property) 488 883 461 360
Subscriptions and membership fees 70107 1449 614
Telephone and fax 1580 765 1512 547
Transport and freight 92 642 28 050
Training 541 237 748 996
Travel - local (subsistance allowance}) 3430933 3229746
Water and milk samples 53 386 9629
Uniforms 2230699 1 860 217
Exhibitions 257 862 329 373
Professional services (Water services) 2003677 808 712
Bore waterhole drill 374630 427 248
Infrastructure and planning - civil and land 8 910978 6 049 367
Maintenance of buildings and equipment 4 305 287 7 D69 855
Other operating expenses 19 552 800 7 967 946

90 411667 81 390 598
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26. Prior period errors

The correction of errors resulted in adjustments as follows;

Adjustment
2017

General expenses - Inventory incorrectly expensed 748 827
Bad debt allowance was reversed during the 2017 financial year. This error was corrected in the 3 356
Statement of Changes in Net Assets.
Leave provision was corrected during this financial year 169 870
The cancellation of resort income. (35 974)
Salary control accounts allocated twice within departments. 235876
The incorrect interpretation of disbursement of salaries allowances and benefits to Councillors. 185 661
Funds paid back in regards to the sports day held by the municipality. 6 524
Correction of stale and operating lease payments. ' (720}
Correction of useful lives of assets still in use 322279
Correction of land owned by municipality 629 000
During the current financial period as part of a review of the service delivery model relating to bulk (198 008 196)

water, it came to managements attention that the arrangement relating to the service constituted a
service concession arrangement and as such the restatements were considered to be necessary.

(196 743 697)

Statement of Financial Performance Balance Adjustment Balance after
before adjustment
adjustment
General expenses (68 443 8686) 754 631 (67 689 235)
Employee related costs (155 983 110) 405 546 (155 577 564)
Resort income 3502943 (35 974) 3 466 969
Remuneration of councillors (5 632 858) 185 661 (5 447 197)
Depreciation and amortisation {14 254 279) 6 588 282 (7 665 997)

(240 811 170) 7898146 (232913 024)
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26, Prior period errors (continued)

Staternent of Financial Position

Inventories

Trade payables from exchange transactions

Property, plant and equipment

Intangible assets

Asset receivable - current portion local municipalities
Asset receivable - non-current portion - local municipalities

Accumulated surplus

Balance as at 30 June

Balance
before
adjustment
6 338 248

(15 055 855)

323 739 341
520 363

Adjustment Balance after

748 827
561 037

(246 928 064)

526 498
17 003 568
40 242 583

adjustment

7 087 073
(14 494 818)
76 811 277

1 046 861
17 003 568
40 242 583

315542095 (187 845 551) 127 696 544

Balance
before
adjustment
468 216 040

Adjustment Balance after

(187 845 551)

adjustment

280 370 488

Repairs and maintenance and general expenses - contributions and grants was reclassified to comply with the Municipal

Chart of Accounts (mSCOA) from 1 Juty 2017.

30 June 2017

Repairs and Maintenance

General expenses - contributions and grants
Materials and supplies

Electricity

Water

Assessment rates & municipal charges
General expenses

Transfers and subsidies

General expenses

Balance as at 30 June

81

Balance Reclassified Balance after
before adjustment
adjustment
(59 401 766) 59 401 766 -
(160 175) 160 175 -
- (44533 198) (44533 1986)
(20 640 586) 20640 588 -
(748 731) 748 731 -
(1258 316) (21389 317) (22647 633)
- (13 861538) (13 861538)
- (1167 207) (1167 207)
{82 209 574) - (82 209574)
Balance Reclassified Balance after
before adjustment
adjustment
(67 689 235) (13701363) (B1 390 598)




West Coast District Municipality
Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements
Figures in Rand 2018 2017

27. Cash generated from operations

(Deficit) surplus (9600512) 48780670

Adjustments for:

Depreciation and amortisation 8126 753 7 665 997

Loss on property, plant and equipment 571 531 1144 9585

Roads receivable - Employee benefits {2 608 935) 6 256 196

Correction of error - Refer to note 26 - 3356

Donated assets - Other assets (9 749) -

Asset receivable - Local municipalities 17 013 227 -

Changes in working capital:

Inventories 805 447 (2 111 467)
Trade receivables from exchange transactions (4 384 782) 107 630

Other receivables from exchange transactions 22 344 402 (20 504 602)
Trade payables from exchange transactions 24 102725 (2 358 992)
VAT 86 368 559 205

Unspent conditional grants and receipts (294 025) 228 748

Employee benefits 4 269 573 (6 364 730)
Long service awards - 264 380

60422023 33671346

28. Utilisation of Long-term liabilities reconcillation

Long-term liabilities (See note 14) 40 232 924 57 246 151
Used to finance property, plant and equipment (40 232 924) (57 246 151)
Cash set aside for the repayment of long-term liabilities 13079773 17 003 568

13079773 17 003 568

Long-term liabilities have been utilized in accordance with the Municipal Finance Management Act. Sufficient cash has
been set aside to ensure that long-term liabilities can be repaid on redemption date.

29. Unauthorised expenditure

Reconciliation of unauthorised expenditure z -
Opening balance - -
Unauthorised expenditure current year - -
Approved by Council or condoned E -

Unauthorised expenditure awaiting authorisation - -

30. Fruitless and wasteful expenditure

Reconciliation of fruitless and wasteful expenditure - &
Opening balance - -
Fruitless and wasteful expenditure current year 380 275 21 366

Condoned or written off by Councii - (13735}
Amount recoverable {Not condoned) {96 100) {7 631}
Fruitiess and wasteful expenditure awaiting condonement 284175 -
30 June 2017

Internal audit was requested to conduct an investigation on tenders not awarded within the 90 day period after the
advertisement date. Reasonable steps were taken by management to address the control deficiency and the responsible
official/s were held accountable for any loss incured by the municipality. Two incidents were identified as follows:
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30. Frultless and wasteful expenditure {continued)

Incident 1 - WCDM 24/2016 - Hiring of construction plant, personnel, mobile
crushing equipment and fencing works.

Incident 2 - WCDM 32/2016 - Supply and delivery of G5 sub-base material for
upgrading, rehabkilitation and maintenance works.

30 June 2018

13735
7631

21 366

The municipality identifled four incidents of fruitless and wasteful expenditure in this financial year. Reasonable steps were
taken by management to address the control deficiency and the responsible official/s and were held accountable for any

loss incured by the municipality.

Incident 1 - The incorrect interpretation of disbursement of salaries, alloewances and
benefits to Councillors as stipulated in the Government Notice: Nr R313, Gazette
nr. 40793, dated 3 April 2017. The total remuneration package of respective
councillors was exceeded.

Incident 2 - An investigation indicated that an official was negligent in two accidents
with a awring at the Moorreesburg and Vergelee maintenance campsite
Vredenburg. The sanction was that the official will be held accountable for the costs
incurred by the municipality.

Incident 3 - An investigation indicated that an official was negligent in a accident on
the N7 between the Algeria junction and Clanwilliam involving a private vehicle.
The sanction was that the official will be held accountable for the costs incurred by
the municipality.

Incident 4 - An official resigned with insufficient leave to recover all outstanding
costs owed to the municipality.

31, Irregular expenditure

Opening balance

Add: lrregular Expenditure - current year

Less: Amounts condened

Less: Amounts recoverable (not condoned)
Less: Amounts not recoverable {not condoned)

Details of irregular expenditure

Prior year - 2017

Incident 1 - The municipality did not comply with Section 36 of the Municipal Supply
Chain Management Regulations that allows a municipality to deviate from
procurement processes. Based on the reasoning and documentation provided, the
deviation does not dppear to be reasonable / justifiable to substantiate that it was
impractical ar uneconomical to foliow the procurement processes. The saving
provides no assurance that the best price available in the market was obtained,
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2377

35 095

3308

380 275

77 295
233 883
(77 295)

233 883

233 883
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32. Additional disclosure In terms of Municipal Finance Management Act
32.1) Contributions to organised local government

Opening balance

Current year subscription / fee
Amount paid - current year
Amount paid - previous years

1 506 747
(1 508 747)

1377 464
(1 377 464)

Balance unpaid (included in creditors) =

-

32.2) Audit fees

Cpening balance

Current year subscription / fee
Amount paid - current year
Amount paid - previous years

3152298
{3 152 206}

3016780
(3016 780)

Balance unpaid (Included in creditors) -

32.3) PAYE and UIF

Opening balance

Current year subscription / fee
Amount paid - current year
Amount paid - previous years

25 029 042
{25 029 042}

22 977743
(22 977 743}

Balance unpaid {Included in creditors) -

32.4) Pension and Medical Aid Deductions

Opening balance

Current year subscription / fee
Amount paid - current year
Amount paid - previous years

23 424 805
(23 424 805}

21814498
{21 814 489)

Balance unpaid (Included in creditors) . =

32.5) VAT

VAT payable +

VAT output payables and VAT input receivables are shown in note .

All VAT returns have been submitted by the due date throughout the year.

32.6) Councillors' arrear consumer accounts

The following Councillors had arrear accounts outstanding for more than 90 days at 30 June 2018:

30 June 2018 Outstanding  Outstanding

less than 80  more than 90
days days

Total
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33. Capital Commitments
Authorised capital expenditure

Capital commitments are specific capital projects approved per tender and budget but still in progress at period end. The
municipality does not have any capital commitments for this financial period.

This committed expenditure relates to property and will be financed by available bank facilities, retained surpluses, rights
issue of shares, issue of debentures, mortgage facilities, existing cash resources, funds internally generated, etc.

34. Retirement benefit Information
The municipality provides retirement benefits for all its permanent employees through a defined contribution plan, which is

subject to the Pension Fund Act, 1956 as amended. The contributions made by the municipality and the employees to the
plan during the year was :

Cape Joint Pension Fund 211 495 202 983
Cape Joint Retirement Fund 24 187 954 22 177 407
Councillors Pensicn Fund - 35698

24 399 449 22 416 088

Cape Joint Pension Fund, which is a defined multi - employer contribution fund. Contribution ratio for employees 9% and
Council 18%. Contribution ratio for Councillers 9% and Council 18%.

Multi employer funds are treated as defined contribution funds.
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35. Related parties

Relationships
The following related parties exist :
Government departments Nationat Treasury
Provincial Treasury
Department of Water Affairs and Forestry
Members of key management - Refer to note 21 for the amounts D Joubert (Municipal Manager)
payable to key management.
J Koekemoer (Chief Financial Officer)
W Markus {Director - Corporate and Community
services}
H Matthee (Director - Technical services)
Councillors - Refer ton note 22 for the amounts paid to Councillors Ald J H Cleophas (Executive Mayor)
Clir R W Strydom (Deputy Executive Mayor)
ClIir R E Swarts (Speaker)
Clir J Meyer {Mayoral committee member)
Ald B J Stanley {Mayoral committee member}
Ald F J Schippers (Mayoral committee member)
Clir vV D McQuire (Mayoral committee member}
Clir F Kamfer
CliIr S A Gxabalashe
Clir J Daniels
Clir J Alexander
Clir N M Ngobo
Clir M Carosini
Clir J J Hoop
Clir N S Qunta
Ald S 1J Smit
Cilr A J du Plooy
Clir E B Mankay
Ald E Nackerdien
Clir M Schrader
Clir S M Scholtz
Clir B J Penxa
Clir N Smit
Clir R Skei
Clir G Stephan

The municipal manager (D Joubert) and the chief financial officer (J Koekemoer) are trustees in the operating lease
transaction that exists between the Council and the West Coast Financing Partnership. Payments are payable every six
months. The properties involved in this transaction are section 36 of the farm Yzervarkensrug number 127 and section 3 of
division Malmesbury farm number 81. The transaction are disclosed below :

Related party balances

Grants received from related parties

National Treasury 89528743 86602 991
Provincial Treasury 3052272 1168 442
Department of Water Affairs and Forestry 1009 836 1033 851

Purchase of goods and services from related parties
Department of Water Affairs and Forestry 7119 651 11 5624 764

Sub-Lease transaction from related parties
West Coast Financing Partnership 9693815 9 145 108
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36. Leases
36.1) Lease payable

The total future minimum operating lease payments payable under existing arrangements are categorised as follows

a) Within one year of the reporting date 655 870 382 389
b) More than one year but less than five years of the reporting date. 274 654 265 577
930 624 647 966

The municipality entered into an operating lease for the rental of photocopiers for three years with Konica Minolta. There is
no escalation clause.

The municipality entered into an operating lease for the rental of photocopiers for three years with Konica Minolta. There is
no escalation clause.

The municipality entered into an operating lease for the rental of two offices. The lease is between Swemmerspark and the
municipality. The contract is for a period of two year, The property involved is site 86 Veldrift.

An operating lease exists between G R Damyp and the municipality. The contract is for a month to month period. The
property involved is Swawelberg, Malmesbury {Section 5 of farm 618 Malmesbury road).

An operating lease exists between SITA and the municipality. The contract is for a period of one year. This involves the
maintenance of Microsoft software, products and services.

The municipality entered into a operating lease for the rental of storage capacity. The lease is between Saldanha
municipality and this municipality. The contract is for a month to month period. The property involved is erf 860 Langebaan.

The municipality entered into a operating lease for the rental of storage capacity. The lease is between Petersfield Trust
and this municipality. The contract is for a month to month period. The property involved is erf 860 Langebaan.

The municipality entered into a operating lease for the rental of storage capacity. The lease is between Linu farms and this
municipality. The contract is for a two year period. The property involved is Petersfield 455, Voortrekker Street, Cirtusdal,
Section Clanwilliam..

The municipality entered into a operating lease with Marcelle Ann Ellis and Jannie Nel Ellis. The contract is for a three year
period. The property invelved is Die Trek 28 Piketberg.

The municipality entered into a operating lease with Business Engineering. The contract involves the collaborator
foundation system and is for a 12 month period.

The municipality entered into a operating lease with Strassberger Investments. The contract is for a three year period. The
property involved is erf 2715 Hoofweg 28A Clanwilliam.

36.2) Lease receivable

The total future minimum significant operating lease receivable under the existing operating lease arrangement are
categorised as follows :

a) Within one year of the reporting date 304 217 304 217
b) More than one year but less than five years of the reporting date, and 1418 677 1521083
¢) More than five years - 202 811

1723894 2028111

The municipality entered into an operating lease as lessor with the Department of Transport and Public Works as the
lessee.The lease term commenced on 1 March 2014 and expire with option to extend on 28 February 2024 and cover a
perion of 10 years. The property involved is the Moorreesburg ambulance station situated on erf 641,
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37. Risk management and Financial instrument disclosure
Financial risk management

The municipality's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The municipality's overall risk management program focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the municipality's financial performance. The municipality uses derivative financial
instruments to hedge certain risk exposures. Risk management is carried out by a central treasury department {entity
treasury) under policies approved by the accounting officer. Municipality treasury identifies, evaluates and hedges financial
risks in close co-operation with the municipality’s operating units. The accounting officer provides written principles for
overall risk management, as well as written policies covering specific areas, such as foreign exchange risk, interest rate
risk, credit risk, use of derivative financial instruments and non-derivative financial instruments, and investment of excess
liquidity.

Liquidity risk
The municipality's risk to liquidity is a result of the funds available to cover future commitments. The municipality manages
liquidity risk through an ongoing review of future commitments and credit facilities.

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The
municipality only deposits cash with major banks with high quality credit standing and limits exposure to any onhe counter-

party.

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an
ohgoing basis. If customers are independently rated, these rafings are used. Otherwise, if there is no independent rating,
risk control assesses the credit quality of the customer, taking into account its financial pesition, past experience and other
factors. Individual risk limits are set based on internal or external ratings in accordance with limits set by the board. The
utilisation of credit limits is regularly monitored. Sales to retail customers are settled in cash or using major credit cards.
Credit guarantee insurance is purchased when deemed appropriate.

Market risk
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37. Risk management and Financial instrument disclosure (continued)

Interest rate risk

The municipality's interest rate risk arises from long-term borrowings. Borrowings issued at variable rates expose the
municipality to cash flow interest rate risk. Borrowings issued at fixed rates expose the municipality {o fair value interest rate

risk.

37.1) Credit Risk

The carrying amount of financial assets and loans represents the maximum credit exposure. The maximum exposure to

credit risk at the reporting date was

Trade and other receivable 13 958 783 32 582 100
The ageing of trade and other receivables at the reporting date was :
Current 13 805 044 32314709
30 Days 267 786 230032
60 Days 44 798 57 841
90 Days 3072 10 473
120 Days plus 8 299 6813
Less : Provision for bad debt {170 2186) (37 568)
13 858 783 32582 100
The movement In the allowance for bad debt in respect of trade receivables
over the year was :
Balance at the beginning of the year 37 568 363 303
Contributions to provisions 151 196 17 342
Expenditure incurred {18 548) (343 077)
170 216 37 568

The allowance for impairment in respect of trade and other receivables is used to record impairment fosses until the

municipality is satisfied that no recovery of the amount owing is possible. At that point the amount is considered

irrecoverable and written off directly against the financial asset.

37.2) Liquidity risk

The following are contractual maturities of financial liabilities, including interest payments and excludes the impact of netting

agreements :

Non-derivative financial liabilites Carrying Contractual Within1 Year 2-5 Years
2018 Amount Cash Flows

Unspent conditional grants and receipts 1418 560 - - -
Long term liabilities 40 232 924 - 13079773 27 153 151

More than §

Years

41 651 484 - 13079773 271583151

37.3) Interest rate risk

Interest rate risk is defined as the risk that the fair value or future cash flows associated with a financial instrument wilt
fluctuate in amount as a resuit of market interest changes. Potential concentrations of interest rate risk consist mainly of
variable rate deposit investments, long term debtors, consumer debtors, other debtors and bank and cash balances. The
municipality is exposed to interest rate risk as the municipality's borrowed funds is at a fixed interest rate. The tables have
been drawn up based con the undiscounted cash flows of financial liabilities based on the earliest date on which the
municipality can be required to pay. The financial assets are based on the interest rate provided by the banks and National
Treasury at the reporting date. The municipality's exposure to interest rate risk and the effective interest rates on financial

instruments at reporting date are as follows :
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37. Risk management and Financial instrument disclosure (continued)
Non-derivative financial assets 2018 Within 1 Year 2-5Years Morethan$
Years
Trade and other receivables (8.5%) 13 958 783 - -
Cash and cash equivalents - Cash book balances {3.5% floating) 269 808 077 - -
Asset receivable - Local municipalities 13079 773 27 153 151 -
296 846 633 27 153 151 -
Non-derivative financial labilities 2018 Within 1 Year 2-5Years Morethan$
Years
Trade and other payables (Interest free) 30447 785 - -
Unspent conditional grants and receipts 1 418 560 - -
Long term liabilities (12.54%, 11.73%, 8.60500%, 10.87%) 13079773 27 153 151 -
44 946 118 27 153 151 -

Sensitivity analysis

An increase of 1% in interest rates at 30 June would have increased / (decreased) financial assets and profit or loss by the
amounts shown below. A decrease of 1% in interest at 30 June would have had the equal but opposite effect on the above
financial instruments, on the basis that all other variables remain constant. There where no changes in the municipality's

approach from the prior year.

Non-darivative financial assets 2018

Trade and other receivables
Cash and cash equivalents - Cash book balances
Local municipalities obligation - asset receivable

37.4) Fair value

Statement of Profit or loss

Financial

Position

13958 783 139 588
269 808 Q77 2 698 081

40 232 924 402 330
323 999 784 3 239 999

Due to their short maturities the fair values of all financial instruments are substantially identical to the values reflected in

the Statement of Financial Position.
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38. Contingent liabilities

The municipality is being sued by P Juries. This case involves the provision of housing and the payment of rental by the
applicant. Councif is contesting the claim based on legal advice. The case number is 16035/2010. The legal expert believe
the municipality has a reasonable chance of success.

The municipality is being sued by West Coast Builders (BK) amounting to R2 110 643 for the rendering of services starting
in October 2014.The legal expert believe the municipality has a reascnable chance of success.

The municipality is being sued by J A Kock an ex-employee for injuries sustained while in the service of the municipality.
Council is contesting the claim based on legal advice. The case number is 16035/2010. The legal expert believe the
municipality has a reasonable chance of success.

The municipality is being sued by Tredoux, wife and on behalf of a minor {child). This case involves injuries sustained in an
accident which occurred on 11 May 2015 at the intersection of the Koringberg road and the R45 road, Hopefield, Western
Cape. Council is contesting the claim based on legal advice. The case number is 6660/08. The legal expert believe the
municipality has a reasonable chance of success. This is a High Court matter.

The municipality is being sued by Destiny Tashmeen Henson. This case involves injuries sustained in an accident which
occurred on 10 December 2010 on the R311 between Moorreesburg and Hopefield. The case number is 19918/2013. The
matter is now in the hands of the insurers.

The municipality is being sued by Alfalfa Boerdery Trust. The case involves damages to property as a result of a fire on 3
January 2018. In terms of a provisional assessment done by Alfalfa Boerdery Trust, the damages on the farm De Rust
amounts to R1 million. The matter is now in the hands of the insurers,

The municipality is being sued by Brochenbach and five others. The case number is 3754/2012. The legal expert believe
the municipality has no risk in this matter

Based on the assessment done by the legal expert the municipality has no risk in all of the above menticned matters. Due

{o this fact no amounts was disclosed by the legal expert, the municipality did not disclose any amounts in the annual
financial statements of any of the above applicants.
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39. Deviation from supply chain management regulations

Paragraph 12{1}(d){i} of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain management
policy must provide for the procurement of goods and services by way of a competitive bidding process.

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of the
accounting officer and includes a note to the annual financial statements.

Reasons are only provided for deviations above R100 000 in the annual financial statements. Reasons for deviations below
R100 000 can be viewed at the supply chain management offices.

Linu Boerdery - Exceptional case and it is impractical or impossible to follow the 123 854 -
official procurement processes.

Moutons Cifrus (Edms) Bpk 30277 -
JB's Truck (Pty) Ltd 2104 -
Komatsu SA (Pty} Ltd 4012 -
Barloworld Equipment 32019 -
High Power Equipment Africa 10 647 -
Arch Actuarial Consulting 7 411 -
SSE Excelcom 17 996 -
Barloworld Equipment 15 195 -
Unisa 4711 -
Reflect All Compressors 2 451 -
Cape Media Corporation 20 521 -
Business Engineering 60 649 -
Marcelle & Jannie Ellis 61752 -
Saggues CC 71 821 -
Fintech 5000 B
AMC International 6 500 -
Barloworld Equipment 14 815 -
DMISA 6700 -
Bell Equipment 12 000 -
Effective Human Interventions 7408 -
Metallurgical Testing Lab 6012 -
Excelsior Flanges 3988 -
B800CT Manufacturing {Pty) Ltd 13242 -
Take Note Trading 321 13916 -
Metallurgical Testing Lab 17 783 .
Atlas Staalgeboue BK 39088 -
High Power Equipment Africa 17 887 -
Fintech 5 000 -
Stellenbosch University 30 000 -
Stellenbosch University 30 000 -
Global Prospective Development 27 326 -
Bytes Universal Systems 2 850 -
Advanced Worx 112 27 178 -
Bytes Universal Systems 20600 -
The Boardwalk Hotel 16 399 -
IMPSA 10 650 -
North - West University 30000 -
Komatsu SA 11125 -
Take Note Trading 321 16 336 -
Fintech 5 000 -
Talon Construction - Exceptional case and it is impractical or impossible to follow 116 509 -
the official procurement processes.

Imperial Trucks 5994 -
Working on Fire 69 432 -
Working on Fire - Emergency 197 257 .
Working on Fire 45 044 -
Working of Fire 8O 545 -
Working on Fire 61204 -
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39. Deviation from supply chain management regulations (continued)

Fintech

C K Rumboli & Vennote - Exceptional case and it is impractical or impossible to

follow the official procurement processes.
R J Consani

Working on Fire

Sivad Trading

Auma South Africa (Pty) Ltd

Working on Fire

Groter Cederberg Brandbeskerming
Groter Cederberg Brandbeskerming
Groter Cederberg Brandbeskerming
Groter Cederberg Brandbeskerming
Groter Cederberg Brandbeskerming
Working on Fire - Emergency

CSX Customer Services

Groter Cederberg Brandbeskerming
Masterireads t/a Trentyre Moorreesburg
Fintech

Exibition Building Solutions

Fintech

Fintech

Vetties Maintenance & Cleaning

Vetties Maintenance & Cleaning

Valco Group SA

Babcock Equipment

Barloworid Equipment

Imperial Trucks

Continous Professional Development
Viking Pony Africa (Pty) Ltd - Emergency
Working on Fire - Emergency

Unisa

Unisa

Man Truck & Bus SA (Pty) Ltd

Working on Fire

Northlink College

Leadership Academy for Guardians of Governance
Institute of Fire Engineers

Fintech

Namibia Tourism Expo

Darling Security Services

Hazard Bonako Cape (Pty) Ltd
Hidro-Tech Systems

Valco Group SA

J J Hanekom Verkoeling & Herstelwerke
Bytes Universal Systems

Komatsu South Africa (Pty) Ltd

Unisa

Leadership Academy

Fintech

Darling Security Services (Pty) Ltd
WESGRO

Imperial Group - Hino Trucks

Bytes Universa! Systems

Ignite Advisory Services (Pty) Ltd - Sole Supplier
Ignite Advisory Services (Pty) Ltd

Bytes Universal Systems

Sizonke Trading Cape Town (Pty) Ltd - Exceptional case and it is impractical to

follow the official procurement processes.
Cubigenix (Pty)} Ltd

Bytes Universal Systems

WESGRO
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5000
468 260

92 380
61203
18 500
3 041
61897
997
2730
5100
7 565
5118
132 734
2257
5 860
2142
5000
9 484
2169
21698
29 449
65 304
2280
6995
28 590
5099
12 517
118 297
141 147
1470
26 449
8634
95 552
5050
23928
26 336
5 000
40 244
34 847
3026
78718
22 344
3492
11 877
12 061
400
19 990
5000
47 710
34 680
6 047
43 572
163 300
80960
19 93¢0
136 083

3565
40 064
21500



West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements

Figures in Rand 2018 2017
39. Deviation from supply chain management regulations (continued)

JB's Trucks 6 822 -
Moorreesburg Aircons 3931 -
Darling Security Services {Pty} Ltd 85 9 -
SASFIN 3144 -
Refelct All Compressors 2627

SASFIN Commercial Sclutions 5 000 -
JB's Nissan 6 565 -
JB's Nissan 6617 -
Agrico Piketberg 18 030 -
Saldanha Diving and Blasting 5750 -
Refelct All Compressors 47 231

Hazard Bonako Cape 2 459 ~
Bytes Universal Systems - Sole Supplier 227 795 -
Wolter Kluwer Tax and Accounting - 14 737
First Technology - 52 989
Macnay CC - 15107
Drs Stander, van Heerden - 15 000
Barloworld Equipment - 8752
Fintech 5000
Mafoko Security Patrols - 29630
Perdeberg Motors - 12 664
Skaarland Ingenieurswerke - 4251
Bell Equipment - 17 487
Wolter Kluwer Tax and Accounting - 57 884
Bytes Universal System - Goods or services have already been acquired by the 196 365
municipality from a specific supplier or service provider and subsequent

maintenance, amendments, or modifications by other suppliers or service providers

are prohibited, restricted or imposible because of guarantee, legal, licensing or

such other requirements, or it will be impractical or uneconomical to acquire

additional similar goods or services from another supplier or service provider.

Ramsay, Son & Parker - 5991
Fintech - 5 000
The Conference Company - 4 000
Barloworld Equipment - 10 534
Barlowerld Equipment - 9335
Global Africa Network - Goods or service have already been acquired by the - 233 884
municipality from a specific supplier or service provider and subsequent

maintenance, amendments, or modifications by other suppliers or service providers

are prohibited, resticted or impossible because of guarantee, legal, licensing or

such other requirements, or it will be impractical or unecenomical to acquire

additional similar goods or services from another supplier or service provider.

M C Bakwerke - 5190
Intec College (Pty) Ltd - 15 500
Van Schaik Bookstore - 2110
Unisa - 3525
Golden Rewards 1873 CC - 2520
Future Managers - 1580
DMISA - 6 100
Barloworld Equipment - 5 361
Fintech - 5000
Pex Hydraulics - 22613
A C Pneumatics - 6 534
Business Engineering 60 6438
Barloworld Equipment - 8737
Fintech - 5 000
Barlowerld Equipment - 16 458
Henfred Fruehauf Trailers {Pty} Lid - 9758
Interactive Trading 498 CC - 43 164
Fintech - 5000
Barloworld Equipment . 24 820
Bytes Universal Systems 5400
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West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements

Figures in Rand 2018 2017
39. Deviation from supply chain management regulations {continued)

Bytes Universal Systems - Goods or services have already been acquired by the 265 000
municipality from a specific supplier or service provider and subsequent

maintenance, amendments, or medifications by other suppliers or service providers

are prohibited, restricted or impossible because of guarantee, legal, licensing or

such other requirements, or it will be impractical or uneconomical to acquire

additional similar goods or services from another supplier or service provider.

South African Institute for Environmental Health 4000
Bytes Universal Systems 4 365
Exibitions 9276
Working on fire 33 437
Working on fire 24 439
Groter Cederberg Brandbeskerming 2643
Working for water 4 464
Barloworld Equipment 9 331
B Hare Plumers and Renovations 6 500
Engine & Gearbox Master 29 518
Ezyed - Goods or services have already been acquired by the municipality from a 569 457
spacific supplier or service provider and subsequent maintenance, amendments, or

modifications by other suppliers or service providers are prohibited, restricted or

impossible because of guarantee, legal, licensing or such other requirements, or it

will be impracticable or uneconomical to acquire additional similar goods or

services from another supplier or service provider.

Namibia Teourism Expo 20 253
High Power Eqguipment Africa 7 553
A C Pneumatics 12 752
Labour Guide 2180
Telkom SA Limited 3471
Tour and Safari Association of Namibia 3848
Working on fire 2514
Fintech 2 500
Perdeberg Motors 2706
Fire Raiders 13678
F E S Manufacturing 28 464
West Coast Communications 3393
De Kock Paneelkloppers 13965
Barloworld Equipment 24120
C K Rumboll & Vennote - Exceptional case and it is impractical or impossible to 1 083 056
follow the official procurement processes.

Bytes Universal Systems 50 560
Expo Studio Namibia CC 6615
Wesgro 21409
PSA Africa 2588
SAACE 4104
Working on fire 2679
Groter Cederberg FPA 3362
Working on fire 7 495
Working on fire 60 362
Groter Cederberg FPA 3298
Fintech 5 000
CSX Customer Services 2248
K2T Agencies 2 800
DHT Wired 28600
Barloworld Equipment 16 956
Komatsu SA 19789
Perdeberg Motors 3014
SALGA 17 571
T & F Construction 49 476
Juno Corp 11 998
ICASA 6511
Fintech 5000
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West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements

Figures in Rand

2018

2017

39, Deviation from supply chain management regulations (continued)

4168 133

3473754

In terms of the Supply Chain Regulations No 27636 - 30 May 2005 Section 45 the municipality is allowed to make awards to
close family members or persons in the service of the state, or who have been in the service of the state in the previous

twelve months. As per the reporting period the municipality made the following awards :

The transactions were concluded in full compliance with the municipality's Supply Chain Management Policy and the

transactions are considered to be at arm's length.

Siphenkosi Protection Services - Mr | Classen - Bergriver Municipality - Clerk
Global Africa Network - Mr S Mabotja - Department of Agriculture - Director
Aurecon South Africa (Pty) Ltd - Ms T Majola - Member

Price Waterhouse Coopers Inc - Mr O Latiff, Shirley Machaba and Surech Kana -

Members

IOMU Trading (Pty} Ltd - Mrs A Appollis - Department of Correctional Services - In-

service training

African Oxygen Limited - Nomfunde Qangule - Goega Development Corporation -

Employee

M C Bakwerke - Mrs R Mckrieling - West Coast District Municipality - Clerk
Global Credit Rating Co - Mr M Ngoasheng - Coega Development Corporation -
Non-executive director

Sivad Trading (Pty) Ltd - Mrs Y Davis Michaels - Department of International
Relations - Clerk

Biackbird Trading CC - Mrs M Smit - Swarttand Municipality - Snr Clerk
Golden Rewards 1873 CC - Mr R de Jager - WC : Department of Education -
Teacher

[thuba Industries - Mrs De Morney - Sir Lowry's Pass Primary - Teacher

Piston Power Chemicals CC - Mrs N Andhee - KZN Department of Education -
Teacher

JB's Nigsan - Mr R Kortje - Department of Education - Teacher

JB's Nissan - Mr R Kortje - Department of Education - Teacher

Massive Quantum (Pty} Ltd - Mrs F Hendricks - City of Cape Town - Employee
ISPY Trade (Pty) Ltd - Mrs N Lebuso - Depariment of Education Free State
Kemanzi {Pty) Ltd - Mr J N du Teit - Traffic Officer

Extreme Boards (Pty) Ltd - Mrs A Matthyse - Director

Anka Spyseniering - Mr A Frans - West Coast District Municipality - Employee
D J Vibrations - Mrss H & M Lakey - Close Corporation - Members

Exone QIl Purification - Financial and Fiscal Commission - Employee

Euraf Agencies CC - Mrs R Fourie - Employee

Ladybugs Innovative Marketing (Pty) Ltd - Mr R Levendal - Employee

Bubbles Househould Chemicals - Miss C Pieters - Employee

Blue Planet Trading (Pty) Ltd - Mr W de Kock - Employee

40, Reticulation Losses

Water
Kiloliters purchased - after purification
Kiloliters sold

Reticulation loss

Percentage

- 95 260

233 884 233 884

- 288 000

- 180 136

228 580

87 760 122 366

23 847 32 809

171 000 131 100

54 247 78 801

11 000 44 800

33430 32 250

13778 44 232

- 6 288

68 221 31493

45 405 68 972

246 740 175 630

- 243 151

- 184 490

150 4225

4 300 -

2500 -

32750 -

26 040 -

29 199 -

21470 -

491 972 -

1597 693 2 246 477
17 161596 22580836
{16 397 437) (21 976 300)
764 159 604 536

4,45% 2.68%

The norm for water losses is 10%. The losses occurred due o burst pipes and leakes from the reservoirs to the consumers.

Electricity

No electricity losses were incurred.

86



West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements

Figures in Rand 2018 M7

41. Reconciliation between budget and statement of financial performance

Reconciliation of budget surplus/deficit with the surplus/deficit in the statement of financial performance. Please refer to
appendix A for more detailed disclosures.

Net surplus per the statement of financial performance
Adjusted for : (9600 512) 48780670
Accounts exceeding budget - -
(1576 176)

Service charges -

Investment revenue (7868 713) (12 084 317)
Resort income (1192 858) (162 749)
Other own revenue (835 048) (2 696 928)
Interest on debtors (63 143) (4 415)
Transfers recognised - operational 36 697 -

Accounts not exceeding budget - -
Service charges 21 348 877 -
Employee costs (3489 308) (4939 100}
Finance charges (2980 829) (2022 442)
Agency services 5556 111 2 877 401

Licence and permits (105 465) 20 000

Transfers recognised - operational - 1 416 620

Bulk purchases 12 985 257 (1 576 503)
Debt impairment (1 395 303) (787 500)
Depreciation and asset impairment (5792 Q77) (6 950 263)
Other expenditure 21492423 (16 437 877)
Other material (25604 286) (2 864 896)
Accounts not budget for - -

Actuarial gain on road receivable - 526 821

Loss on disposal of asset and liabilities - 1 144 854

2491 825 2683 300

42. Road services

Revenue recognised 128 521 889 120 592 599

43. Actuarial gains recognised - employee benefits

Long service awards - 702 556
Medical aid benefits 2902 225 6093 505
Roads receivable 1 267 886 -

4170111 6 796 061

44, Finance income

Short-term investments 18 816 008 17 906 148
Primary bank account 2 937 454 2 820 669
Other interest -

21753463 20726 817

45. Allowance for impairment

Other receivables from exchange transactions 151 197 -
Trade receivables from exchange transactions -

1561 197 -
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West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements

Figures in Rand 2018 2017

46. Repairs and maintenance

In accordance with GRAP 17 paragraph 88 and 89 the municipality shall separately disclose expenditure incurred to repair
and maintain property, plant and equipment in the notes to the financial statements, Below are repairs and maintenance per
asset class and nature :

Repairs and maintenance per asset class Buildings Infrastructure Other Total - 30
June 2018
Water reticulation - 1656 529 - 1656 529
Buildings 1388 115 - - 1398 115
Computer equipment - - 1280 1290
Machinery and equipment - - 4 356 587 4 356 587
Transport assets - - 1 147 363 1147 363

1398 115 1 656 529 § 505 240 8 559 834

The repairs and maintenance expenses for the year amounts to R55 752 626, R47 192 742 of the amount pertains to the
cost of repairs incurred on the provincial roads in terms of a signed agreement between the Department of Transport and
Public works on an agency basis. The remaining R8 559 884 pertains to repair cost incurred to the municipal assets as
depicted in the note above.

Repairs and maintenance per asset class Buildings Infrastructure Other Total - 30
June 2017
Internal roads - Water services - 22113 - 22 113
Water reticulation - 8 807 860 - 8 807 860
Buildings 1437 929 - - 1437 928
Computer eguipment . - 6278 6278
Furniture and office equipment - - 46 242 46 242
Machinery and equipment - - 1 365 283 1 365 283
Transport assets - - 955 720 955 720

1437 229 8 829 973 2373523 12641425

The repairs and maintenance expense for the year amounts to R59 401 766, R46 760 341 of the amount pertains to the

cost of repairs incurred on the provincial roads in terms of a signed agreement between the Department of Transport and
Public works on an agency basis. The remaining R12 641 425 pertains to repair cost incurred to the municipal assets as

depicted in the note above.

47. Materials and supplies

Materials 37259483 44 553 186

48. Fees earned

Environmental heaith cerificates and trading 316 766 158 362

49. Transfers and subsidies

Farmer support house 1 567 071 1167 207
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West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2018

Notes to the Annual Financial Statements
Figures in Rand 2018

2017

50. Assetreceivable - local municipalities

Balance as at 1 July

57 246 151 73722 803
Decrease in receivable

(17013 227) {16 478 852)
40 232 924 57 246 151

Current portion of the asset receivable - local municipalities 13079773 17 003 568
Non-current portion of the asset receivable - local municipalities 27 153 151 40 242 583

40 232924 57 246 151

The asset receivable relates to the water service concession arrangement. Refer to note 14 for the liability disclosers.

99



(€'l) LZL ¥8L ¥ (121 vO¥ #9E)  (0S0 0Z9 65E)
VOOISUW PUE VD usamad ssuaiama | 'GE (ove L¥s 2e) (zc6 ££9 68) (Z2L 621 211)
pepoadxe uay} papinoid saipisgns sse (L '0b) JAR:F: ol (sg85192) (120495 1)
JRwebueue
UDISEa0UOD aoiuas - Jajsues sjesse Jeen S OLL (/57 586 Z)) {0Zo 2L LL) (1.8 ZE| )
VOISW plle Jyyo Usamaq asusiayq (£'0F) 98¢ 09 62 (69. £98 29) (e8p 66 18)
‘sapijediniungy [e207 ayj o} \
sjasse 1e)Em Jo Jajsue) ety o} enp dn uexeE) Jou ueoy (E'GE) 628086¢ (orL 55¥ 8) (LLE ¥ )
sopedjojuny EocT suy o) peusjsues sesse sape (9' L) 202616 {oee 8LB €L) {£5/ 921 8)
paoadxe ualy Lo-uspum jqap ssa1 (2'06) £0E GBE L {005 apS 1) (261 151)
(0'1) #0409 {056 200 9) {9z z¥6 )
{02 Z0O 8V £ (zvs 61z 891)  {OF6 06 ¥OL)
{9'v) {ast 9.8 91) 966 588 99¢ 9€S 610 0SE
pas|uBooad
suieb [euenjoe pue Juswledap SSOIAISS JOJBAA B4}
uj jpuosiad o} pepinosd Bursnoy Joy [Bjusi uj aseaiou] 2 Gl 8v0 GE8 OlF 96F G 84P LEE G
- - 000 0S¥ | 000 0S¥ |
- (269 9¢) 998 209 £6 691 9965 £6
paroadxa uoy) panss| seouaa) auow B '6Y G9% 01 Qoe Lie G9/ 9le
{1'¥) {111 955 6) 000 8£0 vEL 688 LZG 821
fien03a1 1q8p Jo [enalseyby O'LBL £l €9 090 £E £0¢ 96
2o [EouRUY SIW YsED 0 [ano) Jaubly 206 €1.898 1 0S. #88 €l £ofr €64 L2
Hosas Aepifoy ey e eseeuou| suojensesey '8 858 el | 0Ev 0S¥ C geeePot
pepoadxe uewp Jeybm suogowsel seem (G'81) (228 8¥S 12) 081 689611 £0E OPE v6
Jep puey puey puey
jabpnyg snsioa 5,04 uey) Jojesub 1ebipng
soJuelIeA JueIHUB|S Jo ucpeuedxy asuelep pajsn(py leq 19y
810¢

aung g¢ papus Jead ayj Joj (sunjipuadxg pue anuaAayjabpng snsiaa jen)oy

sesuadx3 [eiouos)
seIpIsqns pue siajsuer]

soseyaind ying
sjeuajew oyi0

sabieyo eoueuly
juauueduy

jasse pue uoneudag
Wswieduw 198q
S40||IouUnoa

}O uopelsuNway

s)s00 salke|dug

sesuadxg

anusAal IByl0
|endes

- pesiubooal siojsuelj
Bunelsdo

- pesiuBooal sigjsuel]
spulad pue saouadl]
saopnues Asuaby
paAlgaa) sI01g3ag

- paAIgoal JsalsluL
SJUSUSSAL]

- pani@9al isalau|
juswdinbe

PUE Seiji|ioe} JO [ejusy
sableyo aoimeg

snueasy

810z sunf
Vv Xipuaddy

Ayfediplungy 191181 3S80D JSOM

100



Jesh ay)
(£'sap) (,£€Z60 21) SZ8 LB T (ZL5 009 B) 104 (ijep) jsnidins 19N
jaBpng snsiaa ¢} ueyj Jajeasb jabpnq
sasuelep eayiubig jo uopeuejdxy 3dUBLIBA paisnipy e 19v
8L02Z
aunp o¢ pepua Jeai ayj Joj (ainppuadx] pue anuaAayjjabpng snsiaA jenjoy
810z sunp
¥ X|puaddy

Ayjedidiunpy Jous|q 1se0) ISOM

101



1oL o 0 w lesoen) | feeew e L I R L -
el - T N Ll 6988 ey |- | oeeese vovvee - S |wwwee  Jswor Jesgee ] pepumg-ompuadqieo)
- - - - - - (212) - 20 $H'E - - 133 {008} Shly 20
- - - - . - - - - - - - - - - wewsbeusw BjSesy
- - - - . - - - - - - - - - - elwsbeusn Jajem BjSeAN
eLZe - - - B0k £8'804 2026 - OLF'ELL 502701 - - S0Z'¥04 [{:¥] KS'LH sapm
- - - - . . - - - - - - - - - Ryoypey
Tz - - - B0} £6°804 80Z's - OW'ELE 1040 - - SOEv0L (hec'z} seé'H) sasjases Buppes]
- - - - . - - - - - - - - . - - uegaejosd |BuewnILL
%601 - - - o) £L16 {£18'2) - 182121 660'72} - - 6602} £20' wuval Hodsuey peay
I5LE - - - wa ¥ (vL'7) - o' sog'0l - - SeE01 ey AL juewdojanap pue Buuuay
Jr{y /18 - - - 8066 $B'G6 (20a's) - ISL'6T) FIEIEL - - T96'PEL 314 ¥e5'0eL AIS | HALD pile of 3
8Lz - - - £6'9L 1526 {198')) - SHO'ET HE'T - - [11:3 4 (9v0°c} 186'62 ey
6EL1 - - - . - - - - - - - - - - Bussnay
#8100 - - - 1] 15504 0LLL - 08’ ECE'EE - - see'se (vea'z1) rw HAajes sgng
- - - - wel LN (213 - 'S >4 - - 5285 (Lep't) 08's voifealnal pue odg
6197 - - - s ELEL {6t} - 5o’ Wit - - W7 (129) 987 SIS [E008 PUE AWy
089'49 - - - 13} 1518 (oo} - ' Ha'se - - L8'se (2c0'02) ore'ss Ayzyes anqud pue Ajunio)
Fo - - - . G Ho's - 089'n 609 - - 809'} 600°F - seayues epeiodiog
9021 - - - SE08¥ L (6va‘L1) - PRy 1292 - - 1292y SEB'SE 899 sayo Amseen pue ebpng
ooz - - - 156L BLLO} bz - #9121 058'L4 - - 06611 (L2's) P33 19UN0D Pk aAgraey
zoa'sk - - - 6r9zz 198 (595D - PI6F BLH'SS - - (1 Tyt 20612 UORRISIUIPE PUR JIUBLLIIACD
- PIEPUETS - BIMpLadxg
vez'eee 07’6 (oc'sh) 0z0nse 989'08¢ T ... |osgese  |zegol  |wo'sse | .. pampues -snushay o]
- . i i = - - R i o
- - - - - - - - - uswebeyumy SEep,
- - - - - - - - - ueLuabi U J5|EM BjSEM
ShR'5LL 1608 (0z0'z2) 806 vh'shh - Y0511 (Lot's) -] <48 HEM
- - - | - - - - - - Apioei3
she'shl 1608 {ozo'ze) B9°S6 HOLSLE - roL'SH (1op'ol j2 T+ 4 saojusas Buppes)
- - - - - - - - - Ueosesd [euaLLuCALT
474443 6L'38 (12851 HEWZ) 282'9E1 - 869'964 80£'02 066'G1) Jodsuey peoy
4] - (£59) | 862 80¥'} 80K'L (5¥1'L) 8582 Wawdoianep pur Bujuueld
£26'T7) 2] oe6's1) zyee 901'8th - 80’851 £95'6) (1,37 SIUARS [RIRINLONALS PUR HWOL0I3
821’8 15000 15 8001 v - 20'0L ¥z 58 \EsH
£26't - - 1 - - - - - - Buisnay
serzl 96601 06 86'6 190'6 - 140'6 {662 09E'EL Kages 2ljgnd
- - (098} ] svo'e £o0s'y - [y ) - £05'Y uogeaxel pu podg
(1214 - - - - - - - - EBIAISE 08 PUE KIUMIOD
' 1004 9 e 1e'ez - He'tT (sz0'e) 1£9'92 Apojes oygnd pue Ayunuiuiod
2 - £EL 184 - - - - - saowes aymodioy
B99'6 sz h6'0Z =8 opL'0ks WE's® - 10269 1774 BEv'eg sayo Ainsaay pue jaiipng
59 1% ] [G2] 2z (A4 - £z x4 oz [unaa puR eAgoex]
§19'% 05¢z} 8201 TE0H piv'ce . rir'ed s 0'n UONELEIHIPE UK S2UELBACSD
FIEpURY; - onuaASy|
i [ [] ¢ 9 ¥ £ [4 3
VRN 0 ZE {widn a0 puesno y
auenng uofpses jo suue})  esmypuadse wfipng wipng {fied pescidde [ wbpng | hee pu pze '07])
Pappny P ) pangiogr pesuoy lembup jo o se | Ul Jo o se umipuedze Jpunog oy | eipojgsoy) | sueunsnfpe | mueunsnipy
PepmEsy 9qcieouEeq | aimjpuedxy | peodel  (ewosing [enpy |ewsag Emoy | sousuep | pespoymneun [swoomoempoy| wEpngeuy | wewsns | spunyoBumms | wwd | wbpng  [3Bpng euibuo
zloz 8L0Z/L10T uopdussag

{uGnesipssed piEpueR)s Aq ainypuadxs pue anuaAal) aUBULIONSd |€1DUel] pataBpng Zy 8jqe] Jo uoHelIUocaY

:a|npayas paypneun

102



L7
ESPELE

22204
F00's2
VRE'EL
807
962'eC

¥iz'Zee

[4:74 43
BOL L
wor'ze
182'96
6L

LU
65'40)_

E90l
per4
)
00’189’}
95719

8966
EVEE
L6
WrLL
98l

o)  Jizsozi)

(vory)

(288)
(z59)
(12'1)
LY
(szv'a)

(928'98)

yo¥0L
1EEL
L6
99z
S6'L0F

808
8694
86°0L1
20921
0108

(vil'2l)
(559'82)
966'L
1ES'ET
(226}

)

162'G

(a9¢'gh
(911

3744

{0527

SSL'Bl

(k5p's)
(096'€)

ey
1L

5207

£26'SHL
CEV'EZI
120'6L
6ZLZ
9EY'YE

o't

e

1)

23

13

h.:ufesu%_%se__m
_ . Wopkqainypuadig 1oL

161 2L0A 40 I - 51 B10A

[v) ILOA 40 INVN] - b} 2107

[e1 310A 30 3WVN] - €1 B0

[z} ALOA 40 INVN] - 21 B10A

[11 ALOA 20 INYN] - L1 oA

(D4 3LOA 30 INVN - 0L Aop,

[ ALOA 40 YN - 6 oA

[8310A 0 INWNE- 8 3107

{2310 40 IWwNI - 2 BoA

19 ILOA 40 IWWNI - 9 810

SAAINIDY - § 807

TWOINHOAL - ¥ 80A

NOLLYS1SININGY - € 807

JONYNIZ - 810A

TIDNNGD ANY FALLNDTHT -} BloA
pojeudordde aq o) S|0A Kq aIMpuedx3

. .. ™opfiqanuaAy JEIOL
[51 31L0A 30 IvN - 5L 210A
Ip1 ALOA 20 N - §L 9107
{21 ILOA 40 VNI - £1 07
[21 ILOA 0 FWVN] - T4 @07,
(11 31O S0 FWwNI - L} a10A
[01 300A 40 FNWN] - 04 BIDA

[6 3L0A 40 INYN] - 6 B10A

{8 2L0A 40 FNVN] - § 80A

[z 310A 20 Nl - 2 #loa

[9 3LOA 30 IWYN] - 9 310

SAAONIOV - G Blop

TWOINHOAL - b 20p,

NOILYHLSININGY - € 810/

JONYNIL - Z Bl0A

TINMOD GNY JALLNDTA -1 SO
LT SNUIAY

awonny
poupny
Paesay

VI 0 28
UoRI93 jo S}
PelangIBs u) pasuoine

8qojsoueleq | ampuathg

21029102

1bpng
reuiBug yo % se

wiipng
1eud jo % e

Juonng IRV

BUIOII( &

~ oOumMEA

(#atjod panoxide
founeg ‘0

WA

(W 2 jo
|£8 PUE §Z5 '071)
susunsnipy

| 88png jeuidug

puesno y

uopdjiasag AGA,

{9104 [edioiuniu Aq einypuedxa pue anueasl) ssuelLiopa  [etoueuly pajebpng £y 9|qE] JO UoRel|ISucIeY

:anpayas peyipneun

103




Jei'ek (377 (sz°085) ez IEX sz | o ok aify Ja} foljeqleniding]
- ; - - - wjeRosse o (iaysp) Anjding jo areys
e (0z'ver! (6z'08¢) (sziz) | swe o |sw'e Ayedppunu o sjqeingUpe (2geqlEyding
N N Z - sO)|IOURE O) SGEINGINY
Wi'w (0z'¥it) {8z'g8E) szrel) ez st | uopexe) seye (ousaleniding
- - - - uogexE|
[ 273)] (82'03¢) SUCRRqMNCD
sy (szi'z) ST ST 5 siaEuRY [R))de Jaye {ioyeq)en|ding
N i ) il e N s i
- - - - - - Jeitdes - posjuBooe: suognguuag
- o : : = - - - 05} 0sHL fede - pasjuBoI) SHISURLL
lal'ty - - - (££'E26'1) {et"200°L) (cze'zy) 520t sis (ipyeq)en|ding
LS L IO S I SN 12N (<7 R ozy'scE | vowvie e | T L wmpuedwo]
okl - - - - - - <. T - T L oee's 3dd o fesadaip uo s
L1618 - - - 62081 86'6EL 1474 - 085'68 LINT - - 28119 ey £51'98 emppuadys BHD
9 - - - - - {6p0')) - 195} a9z - - 2197 144 osg i pus siejsue)|
- - - - - - (206°1} - G6§'9T Iev'sz - - 1.3 4 6e's 81’02 Se0inIes peenlo?)
£ES'TY - - - -1 768 (b0o'se) - 65Z'IE roy'ze - - 7 619 W'z SjelralEw BP0
EeL's - - - B9z 8ol SB8'ZH - 6L BrlLL - - Wi - - Iy saseyound yng
812t - - - sl (A7 (196') - PIYS 55r'g - 5o¥'s - 5o'e safimyn esuewy
999'2 - - - 66'95 6686 (262') - e Gl - 6LGE} - BLB'EL JueuLedw) jesse § uonapaidag
- - - - - - (s6£'1) - 151 e - i} - 5 JRULIEd) 1980
o's - - - 86'86 8686 ()] - Twe's £0079 - - £00'9 - £00'9 SIO}SUNCS O UOREMBUNLLISY
Bl5'551 - - - 50'8 9516 (gev'e} - 16.'¥93 02z'991 - - 0zz'sel 1370 120'884 €503 paIEIal eeAcidT
SOA] Ag sinpipuadxy
{suopnnujuca|
¥EZ29E w56 (eos'2s) - o'Wt |ovp'tee ~ ari'sse [} FaswsE | Pue wijoueyy ydeo Bujpnjoxe) ] ol
- B T - B - - - - 33d o [esodspp Lo suRD
L't £EGL) [4,] L] 06K's 0Gb's (S0b'e) §68'g shuesl JBljo
115’08 9666 115) 2856 £00°e6 £0a'ee ear's Sii'os feuogesedo - pasjubooal sajsuel)
£65'021 0858 (3] 224741 UYL BLO'FEL 95181 EZ6'5h1 soalies koualy
- 8L 50k LIE e 1+ - e guuad pue secusor]
- - - - - 9 - 9 seuld
- - - - - - - spyeusy 8akojdu pasi swah jeuesnoy
) 00’162 £8 %8 £ £ (4] 5 &icj0ep Buipuejsyno - pwes 1sarey
2z 19954 BB [Tyt $BREL SB'EL - 988'h SUSURSSAL [BILIBJXS - PBLIEE 1584ER)
f1 4 89’8l £61°1 €% 06T 05’z - 0572 Jueuidinbe pue saRE] 40 [EUSY
L - - org - - - - Joije - sabireyo edyuag
- 2066 - 09 09 [il] - 09 8NUBARI GSN[EI - SBBJRYD BIAISG
ol 966 m 4] 8 8 - ] enuens) logeues - sabxya sowies
652711 508 (200°22) 7876 28wl L[5 1) (1et's) :1]hr.48 enuaned M - $aieyo esiuey
219 7ozl 8l e 14 j:14) - 12l enusal foigoeje - sefikeld exes
- - - - - - - - safileys ogae||oo  sepeusd - sajes Ausdoly
- - - - - - - - sapel Apedoig
nog Af enueAsy
[} ol [] ] I 9 ¥ £ z 3
VAo T Wil o e puEENHp Y
Swoung uopost josuuey|  eamjpuadxa wipng wbpng {kjod pasaidde &R wbpnq | Lgs pue gzs 071}
paypny PaA0sRl | ujpesyoipne | pesuoigneun | jemBuo Jo % e | feuld Jo 3 se ey pledxe Jounog'oy) | eqelgsor) | wuepsnipe | sueugsnipy
PoRised | eqojeoimpg | auppuedxg | pepodsy o Q[enioy |ewcoing emay | soueues | pesuoypmeun [awcompEmoy| whpngreus | jvewenn | spunpobummg | eud .. ¥Bpra | pBpng jewup
LHEBLOT BLOZILIOZ uopduaseq

{aimIpuagxa pue anuaAal] SoUELIION [EjoueUld PR1SOpNgG pY 9198 JO UCHEH/IUCISY
'8[NPaYIs pappneun

104




RED . . TIPUnAIFeS ol
st DUN papesnil Aewiapy
- Bumouog
- SUOREUDR G NS iy
' 4 S i [EndE « pespalicosel i)
- el pus ciagsueg 540
- Aediinyy el
[ 4% TBUMRAGE BPUal]
- [T
WP

i
¢
i
i
T
|
i

g
R

L L S|l | Pesisg-anjpusdo kD o)
] L]

- pL Y

- WtabaueI M A5

Sev'y Lk

- Ajoloa3
FRpAs DUpl]

11"5_

CH'66 £rEd (69

oves e ez}
- Uogpemaad puswueya
- wodsuRy peoy
[ wawdoRASp pur BumAy
o FOMAE SRICOLIOAALS DU JNS0USDT
58 L
- Suyimoy
fi 114 At g
[ 9 [ WopEam9! pue Lods:
L[4 3 z2 FRAARS ER0E PUE ALIUILTD
[ T34 15 By Aaages sy5qndl pus Ajunion
- b - SI0ARS RN
9010 ANSTa0 PR RGpNG
] M [ UNED pUR TR
s 12} > UsARYSTUIPE puw poiLMOg
PIVPIRTS - HNyp!

[ 1% 256 ]

g

S R R R A B B B R RS B
'

886 8056 (=)

L
s (12 i)
2 [ ¥4 Li87)
AN Lol g = - = -

II]IIIIIII‘||II\|III;I
e
L T T O I T R T N N N |

Vo
g
8

e ared 2

g

[ N A |

_ [ waoR (sey'H)
I 1T et [ T

E I 99'rk WUA - WYpIKRKI FRIE) w0y
[UUIUY 7S - T £ R iskams dimipusda i e
. - (51300430 39} -1 %00

- [r1 200A 40 IRVHE- 1) 3408
- [e} 300440 3wl -1 sion
- [21-310A30 30N} - 21 =on
- [UESLLELEL L TRHE
- [0} 2104 40 Itvenl- o) sop

|
1
i
i
1
i
|
I
L
T
I
1

]

I
5
I
\
I
i
i

LETLAELEL WL
183104 20 INVNE- g oI
163104 40 IV - £ @k
(9.310A 40 InuN} - 2708
- - - STNFaY - § @A
Skl (riswl Y TWOINHIAL - ¢ aA
SenE (21l £06'¢ NOLLYHLSINMY - £ oiop
£z 1] 5] 230N -2 OO
ol sl sl TONROD ONY SALNITHI | 304
TR AR |
NG SN TN M peyide s
[CETLAEGEL ShE-E Y
[pL 3104 40 INVNE- 1L oA
e} 2104 40 Wik~ £) sop.
21 310/ 40 Tiwwidd- 21 won.
[TETTIELELT I JTEEY
101 3104 10 R~ o1 =op
16:300A 30 3vwH}- 5 204
{83100 30 Invil -3 200
[FEINLELENT R
9 3r0n 10 IwNl- 9308
STIINIDY - 5P
TYONHOIL-F 90
NOLYALEINMITY - E A
FINIA - £ o
WINNQI ORY FALNTIXA-) WA
EETPORCRS |
oA - S pueE 05|

ue ool =
TR EFSOL 9l
L4 6008 (er)
(1] ED'EB (s

[ T S T T T T A T T B I A
[ T T S R IV B S A
L T T T R R R I I
[ B T B R B BN B RN
L T e e T R R R RN
I O e A N R R B P

N 1L -

i
|
|
|
|
|
!

i

i
|
|
1

I e O B N I AN |
'

g
BB
Eﬁ_nw:nnxlnlnné_

L) K6l '
we 1274 ¥ez)

=
!
b

=
E3

LI T T T I T T T T I R B |
[ T T R T R R T I I I IR S |

42 256 L67] .

@
o
]
=
-

n \i] [13 1k o 6§ 8 i 9 ] L] 3 Z 3

Y| soianeg | mpiedeg | prodey  Jewsng ey [swopng sy | wuepen | pespogrun |susepgmney| WOIERU | pawsh | Spunyo D

YN 020 (¢ L
Ujas jo sy | wsmpumiee wipg wlpng Togod pascucila [ wEpng | jgs pue pzs T}
Peisaccal | iqpespogne | pRapogneun [|eafing jgae | oy e Ll pie oyl | agpeso1) | spaunsnfpe | symunenfpy
i3 | wéeea | wGpr madyo

L10Z/8102 BLOZILIOT uotpsaag sia,

puEsnow 4

[P} Pin Go o REER[e RIFpUIGS 'GjoR A eImpiedd RIEVD Peabpng G oRe] Jo YoRE|[Pucony
*paY2a paprvun

105




vEv'Yee 128182 125162 0 125162 ‘puz seaf oy} e siusjennbs ysespysen
S1692e 150 ok :naq Jeaf slp Je sjusjeainba yseajysen
6L5'L - - 89408 vig'se 909'¥ 909 0 909 Q13H HSVD NI (3SV3)30) 13SVIUINE L3N
(esv'sy)  |oeeer  leszey  lew'd  |ewo'ss)  lese's) __ leez'e) | - _ |tesz'e) | SILAILIY ONIONY
{zov'st) 96°Z81 96'281 (sl (€10'21) (662'6) (662'6) E (662'6) Bumouoq Jo JuawAeday
suatuied
- - - - - - Susodap JaWNsLe v (ISERI09p) asealo)
- - - - - £ - - Guraueuyasuse) Buo) Bumolog
- - - - - - - - SUBO| L) Hoyg
sidiasoy
SALLIALLOY DNIONYNIA WONd SMOTd HSVD
foso'o)  |esse  feoee  leeed  leeo'w  Heee'w  lisee'w)  Jeeed  Jisee®). | STLIMLOV ONILSIANI (Q3SNHWOS HSYD L3N
(9cg0L) 106 €498 652') {o60') (see's) (see's) {ozg) (595'8) sjosse epde)
- suawied
- - - - - - - - - SjUSLLSAAL) JUBLND-UoU Ul {(BSealoul) eseara(
- - - - - - = - - $9|QBAIBIR] JUBLIND-UOL JBLI0 (Bseaiul) 8sesaq
- - - - - - - - - SIO)GEP BUNC-UOU Ul {ISEBIOU) A583LIB(]
9/1 - - 19 - = - Jdd I0 [esadsip uo spesoalg
sydaoay
SALLIALLDY ONILSTANI WOMd SMOTd HEVD
e o |oewee | Jovose  |eevie  |zves o —jote o Joger | _ __SIWAILIV ONILVYACO (03SNIMOY HSY LIN
- - 60’ (298'1) {619°7) (992') {0s¢) SjuRIE) PUB SIRSUBLT
(9:2°) 551k 78] 1867 (riv's) {ssp'g) (sst'9) zeg'e (26228 safireyp saueuly
{9ge62) 89°66 90'96 ozL'el (got'61€) (ag5'zec) (595°zeg) (82021 (205°0ee) saoojdwe pue sie|ddng
- - - spuswiey
- - - - - - - spuspinQ
121'02 - - gz £62'1T Zre'El Vel - el 1sausu|
698'4 41 S0'6EL 59°%Z) 150'5¢ 692'4L1 rAXA ) ZIe'Tyl 92wl 98Y' 121 anuaAsl JBID
- 00001 0000} - 05} 05t} 05kt - osk') eydes - juawwanog
L16'98 el 86 {zeK') oL1'z8 £09'c6 £09'c6 BeY'E 51106 BuneJado - awwaros
LZE'IL 69°0L 55’18 (eve' 12} OvE'r6 589°GEL 689'G41 (15e°0) 020'¢z) sabieys somsg
sydjesey
SILUANILIY ONILYHIAO WONL MOTH HEVD
zl 1 ol & i 9 £ z !
awoAnQ 1ebpng elbipng yebpng (8zs oy} puesnoyl y
peppny  [jeuwiBupjo % se| [euldjo % se sueunsnipe | saugsnfpy
Pajelsy  |ewoonQ [emoy | ewodng enpy | sduellep |awong [enjdy | jeBpng [euld [eutd webpng | 1efipng feuibup
L10¢/910¢2 8102/.102 uodaseq

sMmo|3 yseJ) pagebpng Ly 3|qe JO UCHEI|joL0DaY
:0inpayos payipneun)

106




skl eb0 LT (205 508 Z2) - {zlggdez) - {oge 1LY 0Z) 759 P38 6F - {zoo ot} - - ¥59 88 G
181 ¥51 {5€6 901) - {z¥v 8) - {e6t Be} zTL V9T - - - - [T
Si5E {ezv 1) - {oz1} - {o¥e 1) ro g - - - - o]
iebeob el {006 LSl 21} - (205 1§ 1) - {zee 286 51)  Z00 95%9F - - - - ££0 958 9
192 205 {582 z0%) - (9zZ 09) - {850 Z5¥) obs #00 } - - - - oFS +00 |
0l PEE {gos zz2} - (52 22) - {asy 00Z) €68 955 - {zoo o) - - 568 OBS
€L 6 (8i¥ 6} - (pr2) - (5298) 265 8L - - - - Z65 4L
825 Lpr L (BYs covm - Lz ev) - (1Z4 098) L0sPe - - - - 9/05¥8 |
AT (se¥ 1) (595) - (028} 180 L} - * 180 21
gloosce  {296652¢) - (g2t oce} (bbo5262)  OvaSO9 @ - - 09 908 9
80Z ¥ (602 ¥) (1ew) - (88 ¢} v - - z v g
231 90/ {e18 L0d) (022 02) (evo L9} 00D oLY L . - - o000 gl L
vralzl L 262 £59) (926 18) {Le8 g8} 109 699 L B - 109 BSS L
veszioL  (Zee vk 0bE 927 {296 £1) - {ogz 031) 9190321 - (isz 6sp} tyLesz b - 209 129
6v5662 | (e6¥ £L) oLE 62 {900 2) - {c08 £€) spoclEL 5 (LeL6LL) opZesZ L - 880 FLL
by 6E {280 ¥2) - ¥ 2) - {ov6 1z} 625 €8 - = - - [ra g
og 1) (] £ {eL) ¥ . & - lad
el {989 1) (eeL} . &85 1) A4+ - . - 8Ze e
6606 {061 8) (258} {eer ) 68Z 1 - - - 68Z L
vos e {651 1) : (z8) {290 1) £99§ . = £99¢E
8Lk 0l2 {262 ZoY) - (zez 6) - (580 £8) F1T % 734 - . . - G1LEE
DEE 094 92 - - - - - 06E 052 52 - - - - 06 092 82
D6E 092 92 - - - - - DEC 092 92 - - - - 06€ 092 52
puey puey puey puEy puey puey puey puey puey puey puey puey pury puey
anjeA uo SI9JSURS] pUe  Joueey asuejeg SJ3jsuel] pue  aouepeg
bujluey  |Je2yissejosy dif sjesods|g SUCTPRY SUDIPA0D Bujuadg Buisoln uoljenysseioey JIa sjesodsiq SUORIPPY SUOIILIOD buuadg
:O_um_uw._ﬁ_w—u pajeinunddy uonenjeAsy1sod

910z aunp o¢ Je se Juewdinba pue jueld ‘Auadoad jo sisfjeuy

SPROJ |eLau|

abesesy; syod JB}
Aouabiewe ' Klejes ‘a4
Bupyed sijgnd

SO BIO]S / SHOLSHIOAN,
vaajold Jsjeluad [BRUaPISar UON
SO

same) leucleaasy
sBu|pjing 220

sley AHunwoD
SESNGUBIBAA

{|euuDs8d} s8UaPISaY

sjasey Agunwuwo)

Ay

uopoajoud Jejewilied Ayouyoel3
sjaued oulela

SJorBERY

suopels dwnd

SUGJEIS qns iy

uolenaal f Addns Algoa)g

amannseyu|

pue]

sBupiing pue pue]

802 sunrr

g xipuaddy

Ayediouniy 3ou3s1qg 180D 1O

107



z8s 58z 12 (zLo Loy v} PETIEEZ [zee 2L %) - (bl 520 +P)  PBE 9TL L9 - (6Lc0692)  £oE9iEa - 0l0 2Pl #5
el ELL (Lro 6v2} 062 ¥l PEQ G9L = (G288254)  vBLZOVL - (s8) Zal 00L - W0 29E L
Vbl 86€ (616 2O 1) £ (ev6 5.1} = (026 866) 030 PIV L . 150 5ib - 600 85¢€ 1
189 J£€ (519 £65 £) 880 Jav (26% ¥G}H} - (oLzokee)  OBT LEGE (8t ¥EP) 74 L& - SHZ 8TEV
106 0.2 (cire 959) - {o+Z B5) : (g6t 266) 9 L26 - FSOPEL - 0B £6.
Lkl Loy ({re9 9c8 2) 082 €5 (os¢ 222) . (860 /99 7)  §£8957F » (zos 2 +00 88 - EEEETCE
662 901 {618 £9) 091 e (B¥S €£) (o6¥ £€) 8101 : (625 9} 0os £ - LIZ 691
095 262 | (g8s 62¢ L) 295 821 {262 522) - (B6E ZEE L) BMVILLT * (oLy ogp) LT BEE PECPBS T
cirbroz (962 118) olL0g {oLL p6F) (zos 02) [T - (zz6 ¥T) IZE vss P98 9202
[ZET] (022 1¥1) wee {45e 21} - igeo 5eL) vib avl * (pzz o) £ 899 ¥SL
219 |09 (Zeo i¥) ovL 8L {52¢ £2)) - {20E 62} O SI0 L {ege 08} 16¢ L8l - 119 ¥66
ogb o8l {esp Z82) 099 /5 (g5 62) T {982 018) 626 B9¥ - {eze 62} 607 S £F8 825
ger IS (9g9 LM} 86 ¥ (¥6L v2) - (922 £51) 196 ¥EE = (sze 8) 1zg 8l 599 62
croBELZ  (b96 BELE) 285 1 (eoz zv9) (Bscesr 7)) 609 BITS - (oza 1) 190 ZoP - goLele v
£ol (gsz 9) - (o2} (502 9) BGE 9 - - - - BEE O
042 226 (o2t 5£9) ZZ4 6) (962 LIL} . (68 £p5) ovLISkL ] (00 82) 059 1 - 660 281 |
6E5 8 es 2) &¥E {068} * (€28 1} £06 8 ] (15€) - + ¥5Z 6
98t 92T {99 8E) 048 (see 2) - (266 1£) z891 19 - (1az) 6L L) - b0L 05
lrageetr (voeBZac) 128 Z0% {866 8va) - ({Z9gace)  ier¥BRY o) (¥zz Zew) 085 /8¢ PP
6EG £0L {6l Lis} £V 1L {geo £2) (1e0 6¥E} Wiy ) (6¥6 LL) £05 /€ AN
£29 10404 (0EZ 899 9T) 050 8E} | 8Ly ega T} ¥ (Z06 261 G2) €08 B¢ LE - (os¥ore )} PBEZBSEBE - Gl 298 ¥E
puey puey puey puey puey puvy puey puey puey puey puey puey puey puey
angea uo Blejsuel] pue  8Jueeg eaupmg : aaj8URiL pue asauejeg
Bujfues  geoMisse»ay dim sjesods|g SUCIHPpPY SUORIILIOD Buiuedo Huisoln UONEIIESEIIIH d4lm sjlesodseig SUOIHPRY SUOOALI0D Bujuedg
uoneisaidap pajejnwnsoy uonenjeAay}son

210z sunr p¢ Je se Juswdmnba pue jued ‘Apadosd jo sisAjeuy

B[YIo

UMILLING (B1S0Y PUR afS3tLOT
UML) SO

sJauonipuod iy

jueLdinba doys)iop
suawdnbe funoeg

Wawdinka cipey

Bununlg 7 dwing

Wewdinba psille pue E3Ips)
yueludinbe Alojesoge]
saoue||dde usuay

juswdinbe Bujuepres
wewdnba Sunyb)l 11y
s1ajsAs Jojpne|s

Juswdinbe anosel J Aeuabiews
UONNGISIP Jemod pue 2m |eL)asig
Jeswdinba shsewog
jewdinbg Jandwon
wawdinbs [enswopny
S62|UaA [elausn

sjasse S0
saolyan pasjjejsads
sjesse abejuay

108



Zo0z99c 18 {6ve 96v o) ¥po89c T (eaL 921 9) fovL gze2i) 159798681 - febbovazh  coLvEs L - 095 29l 594
Ti06esy (816 896) - {042 5} {89z g¢8) 050 809 9 , - - - 050805 §
626 86 (0ze ZrL 9) . (zg6 1p8) (886 vEL 2} G¥RLPZ S * - - - EP8 LFC B
Zo6 sz 12 (210 LEP oF) ¥EZ 2L 2 {zeg L84 %) {rL¥ SZO ¥P)  PBE 9ZL 9 * (6/£0B9T)  EOEGIZO - OLO 2Pl 8
sklebb 22 {208 08 22} " 1R £BET) {pga P 0OZ)  T59 FSE 6F - {zoo og} - - {59 8 BV
Feezla L {zee Lp1) 0LE 82 (zos c1) (082 0B1) aLg 08l 1 * {2611 oFL 95T | 209 129
06E Q9. 92 - - - - 06€ 092 52 - ¥ - 08¢ 092 92
zioecs b (526 896) - oz cel (202 sge) 050 805 § - - - - 030 805 &
zio6es v {846 €96) - {01z gg) (804 5E6) 050805 5 - - - - 050 805 §
626 26 (oze zvL ¢} - {ze6 Zve) (seav6L L)  ev8 LVZ SR - - - - srE T 8
626 86 {oz6 zvi 8} - (Ze6 Lt8) (gs6¥61 L)  6rBLYT R - - - - BF8 LFE B
1Oz 8L 9L {L9F ¥SE 69} pir3 89E T {LLa seL L) {rec 69 49)  ZG3 200 9L - ZLhovagd  coL¥ESL - 199 B0F I¥)
206562 42 (210 itV op} PEZTIEE L (2ea 28 v) (PiFP G20 vP) W66 9ZL L9 - (/80692  ©9EG/ZO - oLa 2yl ¥e
okl &b0 Lz (208 s08 22} - (218¢e68 2) (069 LIv 0Z) 299 5B 6F - (zoo 0€) - - 59 ¥68 6F
veoziol  {zee vy} ole oz (296 €L) (oaz ool 19 084 | < (Lezein) oviesz | - 209 129
06€ 092 92 ’ ' - 068 092 97 o - £ - DBE 09 92
puey puey puey puey puey puey puey puey puey puey puey puey puey puey
anjea uo Si3jsURly pUE  adUERH Iquejeg £13jSUR)] pUR  aduEjeg
Gulfuen  peosyisse|say J sjesodsig SUOIUpPY SuoIM0n Bujuadg Bujsoln UOReIISSEIIDY dim s[esodsia SUC[HPPY sUOj2aM0D Buuado
uonesaldap paje|nwnddy UonEN|eAd¥/}S0D

810z aunr og je se juawdnbe pue jue|d ‘Auadoid jo sishjeuy

saadosd Juawgsaau|
giesse ajqibuau]
51988€ JBRC

glaesy AjunuLLOD
BINJANSBYY|
sbuipjng puz pue

el

fyedard ueuysanu)

sajuadold Juaunsaaul

Bunuiueifoud g alemyos - sindlos

sjesse aqburiug
sjessw [eajBojog/fesmna Dy

S]9858 JOLPO
sje38y AHUNUWALOD

BIMOIUISEYM|
sGUIPHNG PUR pueT

wawdnbe pue yuvyd Apadosd ol

109



96 ziv 62 {069 Liv 02) 00 82 {Zogvecz) wivipsZz  (9EZoo0Z] 999 pes eV - {s82 8L} 662 V89 {osp 099 £} sOB BEL IS
622 E91 (eev 88} - - 200 8BS (g6v 952) 2TL 192 - - - {oze 1ev) ZH0 £69
10LE (ove 1) - 718 B¢} test 15L) b0 9 - - - {245 #28) P05 648
S0L202 12 (Zeg eesk) - {gooceoe L) (scrzo) (o6 var £1) 16D 999 9¢ = - GIBELE {2z 8 £E9 061 9
287 255 {650 Z5¥) . (522 02) {100 0E) {eee Lov) 9p5 ¥00 L % - - - oF5 ¥00 |
L0V 988 {gav 00z} - (82t 58) £50 ZBY (£90 £88) §68 985 » * . (ecBS6E L) BZ2Z86 1
- - L - 000 G (000 &%) - - . (ono 08) 000 09
68 (99 8} . - tbe 66T (515 8¥2) 765 81 . - (¥} ab0 6L
ss6bsr L (bZ) 09E) {oog s8) {55z aoL) (95E 512} LYLY- = - TTE 2HT ¥5.208 |
Lz gl {oL8) : [i¥5 9) vB. 65 (2oL #8) 180 I} - - - (195 611) Tra 9EL
986 089€  (pvesZe 2z} 20082 {919 5e€) 8 (aco8002)  OP9 9093 s (69 8LL) 185 L& - 8ZE £69 9
0E9 b {ggL <) - - 666 /8¢ (a2 L8E) sre . - - (610 056) 5% 998
lss 8L (epo ze9) - {29/ as} Z15 608 (sa/ 9¢8) 000 BLYr L - - - {€00 oob) a-18-118
Y- TTR R (7313} - - 6kt 916 {ogzzoe 1} LeB 699 L - - <0 0Z14 {peg 26l ¥) 280265 S
928 15F {08z o8} - (802 ¥1) se5.i8ZL {i9LcZoeldl 909 129 - - ZT6625L€  (BiVESPITE) TEOTIE 6K
Stz o5l (cos 1£) (ggz € ) (ces 28) worLlL - x - (€9E 61€) 1OF €6F
£89 1 (w6 12) - {zoz 2 rir L (860 12) 825 €% - - - (1E0£) 095 95
[ (g ‘ () - {1} w = - - 44
- - - - L2 601 {122 501} - - % - (ego aLp) tegaaly
- - - 999 ¥56 (290 96} - - - - (0ELpZ55) OEL¥I5§
sLLt (£55 1) + 9136256L (BOE1EG 6  9TTE - olg L (LW GZOLLL) &LE LRI LLL
95¥ 6 letet) - f £5L 0V | {ee pbo L} EBT¥L 4 [i1:7 4] {520 fov 2) voLZIp L
- - + £58 882 {g58 88T) - - - (a1 z8p) gL ger
- - - 5980z by {59 GOZ YY) - . zzhzrie  (L09S8L 8L BV EVP YL
- - - oc2zess  (0£22889) - . £ (0Ek 960 /¥)  OEP BE9 LV
9652 {z00 1} - . 98k ¥ (£55 62) £99% - (z1L 212} obk 9LZ
- - * . 951 6 (981 6€) - . (€94 181) €52 19l
+ - o8l 59 (081 99} - - {615 £2¢8) BLG €28
058 6.2 {990 £6) . (7L 8) ELZEZ {160 201} SLLZiE . . - (46€ 94 ZilL B¥¥
D6E 094 9T - - - - - 08¢ 092 92 - - - 00D 629 06€ bE} B2
06E 092 92 - - - - - 06t 092 92 - - - Q00 629 06€ 1L 92
puey puey puey puey puey puey puey puey puey puey puey puey puey puey
anpea aaueeg gJajsuel) pue  asuejeg azuejeg SipjSuel] pUE  #IUR[Eg
Gujiueg Bujsa)n ssepey Jesods|q SUOPIPPY  SUORAOD Bupuadg Bujsoly gUa[jRIPISSE|IaY dim sjEeodsig suopppY  SUOPRUOD GupuadQ
:O_um_um._aw—u ﬁﬁum_—._ wn2ay uonenjeAay ..umoo

110Z aunp o¢ 3¢ se juswdinba pue jueyd ‘Ausdoid jo sisfjeuy

speos [eussiu)
abeJes) / syod JeD
fouaBiswe g A1848S 'S4l
Buied oland

SWOR) SI0IS / SUOUSHIOAN
se|ljjie) ougng / UGNy
uopasjold Jejewiiad [E1oUepIse) UON
SIS

SeRIoe]) EUOlBRIEY
sbutp|ing 8230

s|lel AJUries
SBSNOYBIBAA,

{leuuosieg) seouapisey

£}9SSY Ajlununion

BYlo

uofojoud Jejewusd Apinoe|3
s|aued oyoalg

Jesf LojMs LORESANG
uajeoyund sepn

SHOAIESEY

sucyes dund

sweq

uopenoled JejeAn
suoneond Jeeas

suonels qns Wi

s8|qed

SJBLLIOISUBS L

uogieinana  fddns Aelaoal3

amangseyu|

{sesedind 54y 1o} ejrIEdag) PURT

shuping pue pue

£igz Aor

g xipuaddy

Ayedolunpy 3oLgsid 358D ISOM

110



2850102 (riv szovy) criTILl roceczvl  (L0Z 8L} (zss8iv1¥)  oLOZVLYE - loesolsZ)  oonoess  (bsvo2) %8 @9 09
[ {122 s0t) 862 2 L9Z 292 (L0Z 81} (ges v} o Z9E | - (g€ 2) - (950 281) £st BY5 |
€05 £2 (908 vee 1) o5¢ LG {221 898} - (sesfge+) GO0 BSE L - (967 £9) 0¥ 151 (621 1¥E) $0109 1
16¢ 208 (88 525 €) 9T 601 {562 9t} (6zZEBIVE)  SYTEILY - {121 121} 9BL £2 18€ TLE EL5E00
6¥6 grl (Lt 089) FaN-1:} (182 99) - {291 ¥o9) 06 $6L < {11 z8) £96 L8 (262 L1) 2L 508
obL 088 {c69 265 2} 6E6 €LE (268 122) - (521 5v22)  eeedTZE 3 (ag2 £6¢) 0,229 ez esl V95 PBZ €
S2L L€ {zew 1E} 96 ¢ (ege v2) : (azz 01} Lz 6ol = (zigel) 296 5L ovh | 186 501
¥Z/ 954 | (zre 268 1) £0% 552 {520 192} . (o9 16S 1}  BEEVESZ - [CTHN- €40 51 (527 11) PLBEEI T
eizel (210 e6) 198 (58 10) + (cal 22) 989702 - {06 5} cazers L (Beg26) 696 521
obe Ll {e2g ZE1) - (zas gl) . (1eg 121 299 P51 . - - - 898 ¥51
8lb 198 {eel £pp} G896 LZ {+29 09) P9} vOF) L18 166 (z8) +2) 8l svv 178 EER 895
1Bt Z2C (zav 9Le) raz sb {mo sz} {oLL £08) £P8 885 . {66v 02} Z08 b5 LN £FE 160
BAG £5 (oa9 721) 18S € Z10 62} - {80 ¥V} §99 927 * {2 e zizas (812€) ERG PLL
cleoslz  {gge leazl 0L G¥1 (10D r68) {sse63L2)  SOLBIBY (214 222) Je6e6k L (esh 08) MG LZBE
681 (602 9} - (g2) (cel 9 26€ 9 x - - 86g 9
oZB 6E9 (esz 2b9) 198 5T vis e} . (990 ¥at) 6E0ZEL L . b2z v} Z.018 564 81 gsr vl |
ey L (eza L) - (096} {e0g) ¥5z6 . - - : 52 6
&y 9L (12 ¥£) £92 2 (858 #) - (zwo 1) 10L 0% - (1222 lose 6EC 99 bir
gs96lsy {280 a9b ¢} 988 LiZ (0.6 988} - (coFprLE)  SLLOB6F - (29€ 062) L9L e - OBE 596 ¥
vl 96 (ro0 £9€} 51592 (€41 o) - (ape £22) 8L) &bb . (ans £z} - viLGE DLb bFF
cLio668  (Zov 128 SE) 108 €EE {81£980 2} (ss6 8Ll ¥Z)  SLL L9B ¥E * (Zee V6L L) £T6 196 - 085 96F ¥
puny puny puey puey puEy puey puey pusy puey puEy pury puey puey puey
anjea aauejeg slojsuni] pue asuejeq eauejeg siajsuel)] pue ajuepes
Bughues Gupso|y mese|ady |esodsiq sUoPpY  SUCHIRLOD Bujwado Buiso) suopeaIsse|ITy dim sjesods)qg SUORIPPY  SUORDSLI0D Bujuado
:O_um_om._n_ﬂﬁ _uwum_q- oy CO_amz_m>wm_..umOO

110z aunp g je se juswdinbe pue jueld ‘fyadoud jo sishjeuy

0 o]

QNN [9Is0Y puUB 2fsawod
[uamjuing ssWo

SIDUOJIPLIOD I

ewdinbs doysyioan
wawdinba AUNOBS

juawdinbe aipey

Gunig / dwnd

juawdinbe paijje pue [EDIPSW
weudinba Aojeloqen
saoueljdde uauyay

juswdinbe Bujuspien
swdinba Bunuyby ai14
swiess lojeas|3

wawdinbe anasay / fouabiawg
uonQIASIP Jamod PUB aulM [B2Lg93[3
weludinbe Jnseweq

swdpb3 Jandwoen
Juewdinbe [gnsiAoIpNYy

sefollen [BIaURD)

sjasse JAI0
69j3[yaA pasjieoads
sjesse abeysay

Ll



ozrock e  loviezLzl) - Gh9E6LL {i6as992) tecoorll (sv6 LTS 8EL) 099 85 991 - - feen ozl €)  16€ 2980k {ILDLYS PIC) BLZ 256 Li¥

Zazeisvy (g9l eeel . . oLz ¢g) - (855 206) 050809 9 - - - - - 050 805 & sejpadold uelnsasu}
leeovo L (986 6L 2) - Fie6 (c9 ¢86) (sasopee) (oL biZE)  GVB LYER = (0sZ 1) - 260 016 200 £0E € sjesse ajgiBuelLy
9659+ 02 (PLY STO ¥¥) - EPLZLLY (rooeezy)  (LOZEL) (262 647 ¥} OLOTVL#9 - {oesorez)  soboes9  (Ksv o) 5E6 VS 09 gjesse JeylO
G5 v 6T (069 Lt 02) * 200 82 (zZoevec?)  WIPI¥GZ  (pOEEPO0Z) 999 VEBEY - (692 821} 662 ¥85 (0810994} 508 BEL LS s1e89y Ajunwiwos
9Z¢ L9v {02z vaL) - (80L ¥1) 665 2283, (£9L EZOEL 909129 - = 2 766 Z5L € (8. eov 228} 260 ZZE BLE AN
06E 09. 62 - - - 06€ 091 92 - - - - 000 629 06% LEL B2 sBuipjing pue pue
|eloL

zezzisy  (eulses) - - (obZ cc} - {ass zos) 050 205 9 - - - - - 90 805 §
zez 5y (eas9ee) - - {012 e} - (855 zos) 050 805 § - - - - - D50 BOS § Kuedoid jusunsanul
sapuadord uaunsealy

198 9p0 | (886 p&L L) - pit6 {c29 s88) (sesape g} (vOLWIZR)  6PRLVPTS - - (ogz 1€} - T60 046 ¥ £00 £0E £
1eaop0 L (686 v6l L) - ¥iE6 {e/oces) {sagobe £}  (pOL ¥iZC)  evE LT - - {052 &} - 60 0.6 % £00 €08 € Buwwesbaid 9 asemyos - s18ndwod
sjasse ajqibueiu]

Lz e el (bBE L65 D) B gpL 061 L {rLL6ro9)  89850P 9.  (£8Z 9bk SEL) 199 S0P LVL - - feregsoc) 26T 198 0L  (60L BLSGZE) ZZZ vk CoF

065 OLLOZ  (¥L¥ 920 v} - eFLELL L roseezt)  (10Z8Y) {252 8¢ L¥)  OLOZVL D - - (s o6 )  90L0E59  (1Sk 92 SE6 BFG 09 519888 JaljD
996 Zir 62 {069 Liv 02} - 200 82 (zos¥6E2) wiribST  (POEEYOOZ) 999 VBB EY - - (69Z 824} 662 b8S (08l 0894}  SOBEEL /S slessy AunwwoD
9ZE Lor (osz 09)} = : (802 ¥L) 6652482 (191 €20€L) 909129 - . - 26629, ¢  (8LPESPZZE) 26O ZZEELE SINoNUEBYUL
06 092 92 ] . - . - a6€ 082 82 - * 000 829 06€ LEL 52 sBuippnq pue pue
wewdinba pue jueyd Apedod jejol

puey puEy puey puvy puey puey puey puey pumy pury puey puey puey puey

enjea agvejeg sla)SuBl] pue  IJuejeg asuejeg €1ajSuel] pue  ajuejeg
Bupiues Bujsoln suopeajj|sseidaN gesods|g SUORIPPY  SUOPaLIeD Buadg bujsoln SUOREDHSERIIY dim s{esodsig suopppy  SuoNJauoD Buadg

uonelosidap paje|nwindoy uonenjeAayaso)
710z aunp o¢ e se juawdinbe pue juejd ‘fyedoud jo sisAjeuy

12



zoz 9sc b8 (ve 96v ezl - (52 921 9) - vragecz  (OvL8ZITL) LS8TIBESE - - - Ziioye2)  EOLYES L 095 891 S51
zeoesl . {269 780 5H} - {€005292) - GZLAZE b (beovaiEl) POLZIZTT - - o (cooeegl)  BSVSEE ovz 8Ll 0T
eceovaze {608 929 9¥) - (oL 2LL 1) - 268 89¢ (Lez ez Lp) TpEZs el {0g0 oer) ¥rra0LE az9 ere sl
ozs 6629  (bpzioveEr) - (181 507) EZOOLY {00z ovsE)  0LZOwse * {£80 L5¥) oct o8l LIZLIEE
g9a .4 {068 LS 1} " {a5d 0BL) gore (COSvES 1) 95565C€ (et €} ZEV PRI £098IZE
18851 (g€ p9) [C-39)] Lis 8l (82¢ 89) ZEZ 0L - - 3 (zrL81) AN T9B 6L
golpsoze  (ksvzsozd) {0z 51E) 06Z 20T (22106 L1 LLE90L VY - E = (vzs 802} 8zcE8 £1G 728 bt
228 £9% (s¥s 202} (g5s 69) $69 92 (066 #29) 09 1821 - - {185 82} PGLEGH 205951 1
puey puey puey pury puey puey puey puey puey puey puey puey puey puey
anjea aueprg arueeg Jeg s asueeg
Buliue Buisol)  WINepRY |edwy) neppasdag jsuelL {usod o Buison ‘sabiueys Jann suopen|eAsy JSUBLL sesods|a SUORIPPY Buvedo
uolnevesdaq poje|nwinddy ucnenjeAdxisod

810z aunp og Je se juswdinbe pue jueld

‘Aadoud jo sisAjeue |ejuawbag

Uo[INKILESI] JRIEANISIBM,

fjajes oand

S8AIYAIE PUB SBUBLGIT/BIN0S B “WIIOD
SO MNESH

uejdauswdopeasq
ououssIAuUadojasaq pue Buuue)d
SOLEUYMILPY g SIUEUL

funod

pUB JOAB/|IDUNGY '8 BAINSAXT

Aypedizuniy

81T sunr

o Xjpuaddy

Ryjredipuniy 19143510 350D 1S9M

13



{Z15 009 6)

0S50 0Z9 65¢

8¢9 610 0S€

0.9 08280 ZEC ES¥ €IE Z0B €T 29E

(YTL¥SL 61) 996 PEOELL Z¥Z 088 €6 uonnaulsIq JOIRMMBIBAN €09 6L 28 BE.LG69€8 ZVESFBSLL
£66 £8 vv8 982 LZ) 161 0LE 121 speoylodsuel] peocY L0 90€ Ll PE0 926 OLb G100 €8€ €21
{196 295 1) €9Zv/6P TACO09E uolieaIoay pue Hods (996 £95) z..8191 908159¢
(550021 92) #SL¥PEE9E 669 V8L 0L sonod/fheles olland (962 611 £2) ¥ZS¥BL OF B82S PBLTL
P2 ¥59 902 LEZ L £586881 BuisnoH |2 €84 698 8EL L 0L9TZ6 )
(910996 21) LLO¥FOET G658.00) saluD/esH(Z,Z 265 1) 896 L. 12 96967l 6
ug|dauswdoeasg
(cop vIE4) £860/08 0LD95. opuoucagAuswdoieAeq pue Buiueld (09 ¥60 €)  BOV LGLE  6V6 85
F06 009 L2 9.1 267 9€ 080 £50 801 QouBUIJ/UILDY 3 30UBUIY YEG BLE L9 €/8GZE L L0G pPl 56
(L. 906 L) 16206l Gl OZREZZ [IOUNoD puE JoKe/IunoD @ 8ARN0ax3 (558 90T 61) PFPZ PP 0T  6BE LEV |
Apedisjuniy
puey puey puey puey puey puey
(Boysqg)y ednypusadx3g oW (yayag)y eanjpuadxzy  auwlodu)
snjding |enjay [enjay snjding |lenyay [emoy
g0z aunf Qg 210Z aunf O¢
papua 1eak ay3 10j 9dueULIONBd |e]ouURUlS JO JjusualeIs jeyuswbag
gLoz aunr
a xipuaddy

Ayediojuni 10L)SiQ 3SBOD ISOM

14



- - ¢Z6 ZEZ 0¥ 8ZT EL0 L) - LS} 9¥Z LS
= - gooQos €L 000000 € - 000 005 91  22OZ/0L/LE I vsad
= - €91 285l 89EGLBE - LES LOS 8L LZOZ/ZL/LE l vsay
- . 0oL 0S5L 2L €18.60§ - glgere /1 0C0C/a0/0C L vsHd
- - - 170 966 ¥ = 20 966 ¥ 21.02/90/0€ 1 we|ues
SueOj [eulaX3
puey puey puey puey puey puey
YIN4N dinbg
Y} ynm g jueld pouad
oauepiodre ‘fuedoid 8102 a3 Bupnp pouad 2102
ul 10 aNjeA aunpo¢  Mouspum ey Buunp  eunp pg 9NN
sjson o0 BuiAlen e eduejeg POWSSPay  PaAleddY  1e saueleg oqewadpey ueoT

g10Z dunp OE Je Se SUeo| [eula)Xa Jo ANPIYIS

) glL0c¢ sunp
(1) 3 xipuaddy
Ajedisunpy 3o0U3Si(g 35€0D 1ISOM

115



€l gogglz | 00§ ¥ZE 6 Gea S0l 8

» 9 6.€ 0oo 8 1Z29 ¢ 2410
sjoeio

suwos Jo UonEleouEs al put sbuimes L Gv6 818 000 S0E § G50 9T ¥ uopNaL}sI JSIeANISIEA

{¥) (Log 9} SE8 €Ll acl 08l uoleasoay pue yodg

¥ 16 611 006 9%0 € 60 126 T aojjod/A9ses dlland

sposioid uo sBupes G SLL 2¥L 0S¥ 82€ GEE LG [B1008 B "WWOD

¥ Gov 9 006 051 SEY pirl LiesH

ue|dauswdoeaaq

ajwouoszAuswdoeasq

6 8.8 000 01 ZZL 6 pue Buuueld

sjoalord uo sbuineg St 920 89 Gi¥ LGl 68¢C £8 goUeul J/uilIPY 8 SJukBULl

1vuneD

£ /98¢ 000 051 £Ci ot pue JoAe/19UN0D '3 8ARNaX]

Aygediduni

% puey puey puey

19Bpng woaj sa3UeleA
jueayiubis jo uaneuedx3 ooUBMEA soueep  1abpng pasiagy  SUOIPPY

g8L0g
aunp og 1€ se ainypuadx3 jeyde) Jo sisfjeuy jobpng

g10g aunr
(2)3 xipueddy
fyeddungy 1010s1Qq 1520 IS8

116



ML €82 L L66 PEQ T 606 582 909 ¥6E T 8ZL¥BE | 0GLECE | 60l Sov L P50 250 & €91 281 0L{9 LS6
fyageg oldng
saA - - - - - - = 000 0Sv | - - fepwAcd
voosuw
s2A | 0081 & 60L LC Ges 21 - 000 08¢ - - - 000 0T ﬁ_ﬂﬁmh__
=78 - - 687 8 LiL 28 - 000 O¥2 - - - 000 08} [ 21: _.m._oc_ne,w_
EoEmm“_._M_E
aoueuy
S8A | ¥OL LEF ¥8S 8T - - g9t 26 - - - - - [e1auinold
S04 [Si98¢E 18S vil LSl S0l 06 96¢ €88 SLE - 601 08§ ¥S0 06C - 049 OFC |s=iean Joj iopp
SaA - - - - 9¢s 0Ll - : - - - oIS
uieeH Buping
$8A | - - - (€29 01) BSY /9 - . - i - Apede
wawsbeuew
S9N | 96E GES €19 080 1 8./ 60 alg sel Si¥ 691 000 99. = 000 82 |1 - - speoy jeiny
SaA - Q00 ¥ - ¥68 651 000 ) Q8L Le - - €9/ ¢9l - punJ Jokep
soA |8 LZL 182 00E 804 981 ¥.LE €29 §/9 €0E - - 000052 | - - el o4
S8\ | 86F LEE 986 92¢ 9.8 ¥S1 606 8.2 ore PEE - 000 528 000 §4¢ - 000 LLE | we dpid3
ON /SoA ey 2aQ dag unp JeN Jey 248() dag unp Iepy
Wy
anueAay
jo
ualsiAlg
ysajej
apuy
LHOMA LUE.L}
juesb
J0 suld}
us
UoPIpUOD
Wweib ayy
yum A
dwoa Ay
edisjunw sjuRIS
oA pig ainyipuadxz Apajend sjdiasoy Alayueny) Jo awtepn
gL0g sunr

£00Z 30 95 ‘YWJW £21 UO[}IDS JO SULB} Ul SIIPISqNS PUE SJUEIY jO SAINSOREI]

4 xjpueddy

Ayjediojuny 121018)Q 15800 189M

17



